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DISPASSIONATE 


aniels, the 
mpers and other continuous and sense- 
es assailants of business, who have been 


Election Is Protest On Paternalistic 


Attitude Towards Business 


WASHINGTON, Nov 6 


and non-part- 
isan consideration of the outcome 
on election day, it is believed that 
day of the Colvers, the Murdocks, the 
Pinchots, the Palmers, the 


lic office, to a greater or lesser num- 


in every year since 1905, has come to 
nend, for awhile at least. 
President Wilson is not the only man 


s had men of their ilk spending the 
> money. Roosevelt had more than 
s really good for the country. They 


re more or less of a novelty in his time. 
nee then they have become a nuisance. 
Lvery president comes into office with 


good wishes of a majority of the peo- 
but Senator Harding’s majority is so 
that the quantity of good will toward 

is greater than for any other president. 
It’s plurality of 515,000 in Pennsyi- 

for which he could not find words 


rng enough to praise Senator Penrose, 


become small change in comparison 
achieved by Harding. 

‘arding will not please the intelligenzia 
lass that brought Russia to her 
tate. Nor will he please those who 
man nature can be made over, as 

d garment, over night, by the writing 
is or the speaking of more words. 
election turns his head, he will 
tly commonplace; a man who 

business can only be done by 

Ng the note the day it is due or asking 

n extension of it at least three 
it is due, and not the day there- 
who knows that the man who 
be working for the public in- 
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terest without hope of profit for himself 
is either a liar or a fool, if he works at 
that job all the time; and that the ex- 
tremist who knows no compromise is not 
a good administrator, but a man to be 
avoided. 


Reminds of McKinley 


In the days of his young manhood he 
belonged to that wing of his party of which 
Joseph Benson Foraker was the leader, 
but he was not such a narrow-minded 
factionalist that William McKinley and 
John Sherman were anathema to him. In 
the later years he has impressed his ac- 
quaintances as patterning after William 
McKinley. His personal campaign man- 
ager, Harry M. Daugherty, has had much 
the same kind of a party history. Both 
know that unless the two factions of a 
party which strive for control of the party 
machinery and the nominations work to- 
gether after the primary fight is over, there 
can be neither party success nor public 
success. 


As president, Harding will be the great- 
est disappointment ever known if he does 
not consult men of practically every shade 
of opinion. That is what William Mc- 
Kinley did, even after the split in his own 
party on account of the silver question. A 
further thought is that on all boards which 
the law requires shall be bi-partisan, the 
regular Democrats will obtain recognition. 
Harding Democrats, it is believed, will be 
given recognition, but not to the exclusion 
of regular Democrats. 


On the face of the returns, there are 
probably as many, if not more, Harding 
Democrats than regular or Wilson Demo- 
crats, so that half the officers reserved for 


members of the minority party could be 
given to Harding Democrats, without a 
violation of the spirit of the laws. 


Country editor schooling, it is believed, 
will keep him from being upset by the 
glamor of royalty. No one expects him 
to pine for the countryside, other than that 
lying under the stars and stripes, with 
Marion, Ohio, as the center of the universe, 
and Blooming Grove, Morrow county, the 
place of his birth, holding second place. 
That used to be called Steam Corners, but 
even the homely old name, it is suspected, 
would not make Harding blush to have the 
place mentioned in London, Rome, or 
Paris, should some world upheaval require 
him to go to the capital of some other na- 
tion, while he is president. 


Nothing short of something about twice 
as big as the peace conference at Paris, it 
is suspected, could persuade him to believe 
he should go abroad while he was presi- 
dent. 


Another Sort of Editor 


It might be suggested that Josephus 
Daniels is also a country editor. He is, 
but with this difference: In his part of 
the country, members of the other politi- 
cal party are practically as small factors 
in public life as foreigners. They do not 
have to be considered. The men in con- 
trol of the dominant faction of the domi- 
nant party can and do become autocrats. 
They constitute the state. Besides, Jo- 
sepus Daniels never had such a struggle 
to make ends meet as Harding, who bor- 
rowed money from his mother to pay 
Miller, his oldest compositor, and then bor- 
rowed money from Miller to pay his own 
personal debts, as Harding said when the 
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printers in his office gave him the golden 
13-em rule. Nor is Harding so unused to 
the great men of the country that his ele- 
vation will be followed by results that fol- 
low the setting of a beggar on horseback. 


It might be asked what had this to do 
with the oil industry? It has everything 
to do with it. In the first place it means 
that if Harding is given backing, practically 
everything smacking of socialism will be 
wiped off the statute books. For example, 
the public land leasing law that denies a 
fee simple title to the man who finds some- 
thing worth while, and seeks to put into 
effect the leasing system that has cursed 
Siberia, may be revised as advocated by 
practically every semator from the public 
land states. They accepted the leasing 
bill simply because they could not get out 
of the grip of the extreme “conservation- 
ists’ who have tied up the lands of the 
west so that there has been no incentive 
for men to get out of the crowded cities. 


The Penn estate tried to put the land 
leasing system into effect in that state. 
The effect was an emigration into Mary- 
land and Virginia that gave those states 
their most stable elements of population, 
men of the Frankish stock that wanted to 
be landlords and not tenants, as they had 
been in Europe. 


End of Commandeering 


Harding would not tolerate such a ty- 
rannical false pretense as the navy depart- 
ment has made to énable it to take coal 
and fuel oil from its owners, two years 
after the end of hostilities, without paying 
the market price for them, even if men 
willing to make the pretense got into office 
under him. 


Another belief regarding the in-coming 
president is that he would not tolerate 
such bedevilment of business as has taken 
place in the offices of the attorney general 
and the Federal Trade Commission. He has 
never given himself over to the demagogic 
promotion of his own interests by pretend- 
ing to the man who is in business only to 
the extent of selling his personal services 
that the man in business to the extent of 
hiring other men and selling commodities, 
is any less honest than the man who be- 
longs to a labor union. 

Practically all the work of the two 
branches of the government mentioned has 
been done on the assumption that the man 
who sells personal service is always right 
and the man who sells commodities is 
always wrong; that when the former asks 
for higher wages he could not possibly 
be profiteering at the expense of less for- 
tunate fellow citizens; and that the man 
who sells commodities, is always wrong 
when he increases his prices from which 
he must take his wages—if prices do not 
fall on him and he is worse off than the 
worker for wages, for he loses money in 
addition to not getting wages. 

Types of the men now in office are not 
regarded as the kind Harding will gathe: 


abeut him. Refusal by Harding to carry 


out any part of a statute as President Wil- 
son has refused to carry out a command in 
the Jones shipping law, directing him to 
notify foreign nations that this country de- 
sires to eliminate parts of thirty-four 
treaties, is unthinkable. 


In other words, there is nothing about 
him that suggests that he ever thought of 
himself as a super-man, directed to set 
himself up in judgement over congress 
and exercise the function of the supreme 
court in declaring the meaning of a statute, 
or applying to it the test of squaring with 
the constitution. 


Reactionary to the extent of desiring to 
bring back the old way of conducting pub- 
lic business in the United States Harding 
is believed to be. Under such a system of 
administration, it is suggested, the district 
attorney who ordered the arrest on a 
charge of profiteering of oil men without 
having any evidence to show whether they 
had made or lost money on the transac- 
tions, would probably lose his official head 
and the attorney general would be asked to 
explain how such a thing could happen in 
his department, when the law made him, 
the attorney general, responsible for the 
enforcement of the statute against profit- 
eering. 


The Lever law and all other war laws 
will probably remain on the books until 
after Harding comes into office. There is 
hardly a chance that President Wilson 
would consent to their repeal before he 
left office. Without his signature nothing 
can be done. That is why a politically hos- 
tile congress, elected in 1918, and coming 
into office in December 1919, has not been 
able to do anything to the obnoxious Lever 
and Overman laws, under which the navy 
department has been acting in making 
seizures of fuel oil. 


Many bills to repeal the war laws were 
introduced last winter but everybody re- 
sponsible for legislation knew that Presi- 
dent Wilson would not consent to their 
repeal. Repeal would have deprived 
Attorney General Palmer of his opportun- 
ity to talk about reducing the cost of liv- 
ing. It would have thrown out of office 
thousands of men who draw salaries now 
for “investigating” and “prosecuting” 
profiteers, most of whom can show, as did 
the oil men at Pittsburgh, that they were 
not making big, if any, profits at all. 


Southern Pacific To 
Sell Oil Properties 


The announcement during the past week, 
by the directors of the Southern Pacific 
Railroad Company, of their intention to 
segregate and dispose of their oil proper- 
ties in Galifornia, Texas, Wyoming and 
Colorado, brings into prominence the Asso- 
ciated Oil Company, as the subsidiary op- 
erating these properties, and the Royal 
Dutch and California Standard interests as 
logical purchasers, either of them, of these 
exceedingly valuable holdings. Of the 
$39,756,085, par value, outstanding stock 
of Associated Oil at December 31, 1919, 
Southern Pacific owned $20,069,000. Seven 
oil leases were carried on the books of 
Associated Oil at $32,536,854, but estimates 
of their real value range from $200,000,000 
to $700,000,000. 


Total assets of Associated Oil at the end 
of 1919 were $88,112,725, as they stood on 
the books. Land holdings totaled 6,724,821 
acres. Gross crude production for 1919 
was 6,180,571 barrels and oil stocks on 
hand at December 31 were 4,279,971 barrels. 

Associated Oil Company owns percent- 
ages of stock in subsidiary companies as 
follows: Associated Pipe Line Company, 
50 per cent; Amalgamated Oil Company, 
50; Bakersfield Iron Works, 100; Cali- 
fornia Coast Oil Company, 50; Commer- 
cial Petroleum Company, 38; Sterling Oil 
& Development Company, 70; Associated 
Supply Company, 100; West Coast Oil 
Company, pfd., 60; Pioneer Midway Oil 
Company Consolidated, 75; Recruit Oil 
Company, 90; Associated Water Company, 
100; Associated Oil Company, of Nevada, 


100; Pantheon Oil Company, 57; Casmali 
Syndicate, 100; Coalinga Unity Oil Com. 
pany, 82; Reward Oil Company, 56; West. 
ern Minerals Company, 100. The outstand- 
ing stock of these companies is $19,105,557 

Net earnings in 1919 were $4,082,531; ip 
1918, $2,553,435; in 1917, $1,853,954: ip 
1916, $1,608,102; and for six months ended 
June 30, 1920, $3,635,442. Part of the land 
holdings of the Southern Pacific was held 
up by government litigation for some 
years, but the company was finally given 
a clear title on a compromise. 

Beyond the fact that the intention of the 
directors was given out at this time “for 
the protection of its stockholders,” further 
information was declined, but it is under- 
stood that the plans for the separation of 
the oil properties will be worked out by 
the executive committee, of which Julius 
Kruttschnitt is chairman. 


Standard’s Chinampa 
Well Makes All Water 


Staff Special 


TAMPICO, Nov. 9.—Transcontinen- 
tal Petroleum Company (Standard 
New Jersey’s) well on Lot 97, CI 
nampa Hacienda of the Los Naranjos 
district, has gone completely to salt 
water. This is the farthest northeast 
Chinampa producer and was _ pinched 
from 30,000 to 20,000 barrels daily abou 
two months and a half ago after show- 
ing One per cent salt water. 

In the heavy oil district of Mexic 
the Corona Oil Company’s No. 15 T 
pila drilled into salt water November | 
at 2,485 feet. 

Huasteca Petroleum Company's 
2, Lot 222, Lower Amatlan, which is s 
far south as to be properly considered 
part of New Zacamixtle district, 
driliing, November 4, at 2,330 feet 
blue shale, with streaks of red sh 
Reports in United States that this we 
came in November 5 as producer 
untrue. 

Corona Oil Company has complete 
plans for 8-inch pipe line from its Zaca- 
mixtle acreage to its Chijol termina 
near Tampico, a distance of 120 kilom- 
eters at a cost of approximately %- 
000,000, but there is no confirmation 
the unofficial announcement these 1 
terests will also build an 8-inch 5(-mil 
line from Zacamixtle to port Lobos 


SHREVEPORT, LA., Nov. 
Company’s No. 131 Harrell in Maria 
county, Texas, on the Martin Nail hea¢ 
wright survey, came in this week wt 
initial production of 40 barrels daily tr 
total depth of 2,367 feet. This 1s ™ 
largest new well in east Texas for sever 
months and it has had a tendency to & 
liven the hopes of persons with holding 
in that vicinity, where prospects 1 
grown decidedly discouraging recently 

Fourteen producing wells with an 
gregate initial production of 9,107 barres 
two gassers and nine failures was the * 
sult of 25 completions in north Louisi4! 
during the current week. This is an” 
provement over the previous week, whe’ 
seventeen completions were  recorét 
classified as one gasser, four dusters # 
twelve wells with combined initial 42! 
output of 2,449 barrels. 

The biggest well of the week in Low’ 
ana was in the Homer pool, brought " 
by the United Oklahoma Oil & Gas Co" 
pany at its Shaw 7-B, Sec. 25-21-8, 1 
2,007 feet for 5,000 barrels, initial. 
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Last Minute News From Oil Fields 


Producer At Chinampa 
Showing Salt Water 


Staff Special 

HOUSTON, Nov. 8—Three spots 
irom the north end of the Chinampa 
district to the No. 10 well of the Com- 
pania Mexicana De Petroleo “El 
Aguila,” S. A. (Mexican Eagle), on the 
Amatlan Hacienda have developed salt 
water in the Los Naranjos territory. 
The latest well to feel the effects is the 
Mexican Gulf Oil Company’s year old 
producer on lot 95 at the north end of 
Chinampa, which has been recently 
fowed at the rate of 10,000 barrels 
daily. On the same lot the Mexican 
Gulf recently completed No. 1 Cardinas 
for the Continental Mexican Petroleum 
Company, but the latter completion for 
530,000 barrels potential production is 
higher up the fold and remains so far 
innharmed. 

Nearly every well on lot 114 Chin- 
ampa, where the original “Deacon 
Thompson” well of Buckley, Woollets 
& Thompson recently developed en- 
roachment, has shown some salt water. 
Both the Empire Gas & Fuel Company 
ind the Union Oil Company of Califor- 
nia wells which were pinched down, 
showed a little salt water, but in such 
case less than one per cent. All the 
Buckley et al wells, numbering three 
roducers, have shown some salt water 
arying in percentage to eight per cent, 
which was the highest. 

rhe Gulf well made about four per 
ent salt water while flowing 10,000 bar- 
rely and was immediately shut in. 

On the Amatlan Hacienda, the 
Aguila has abandoned a drilling well on 
Mt 123, and a location a short distance 
away, since the showing of water on 
ot 113 Amatlan, previously reported 
n National Petroleum News as early 
s October 20 issue. On lot 252 Amat- 
in, where the International Petroleum 
ompany (John Hays Hammond) well 
vas then reported also making salt 
water, the amount of the encroachment 
now credited to it is three per cent of 
the flow at that time. The total amount 
t oil being produced in the lower 
untry October 15 was roundly 475,000 
barrels daily. 


Get Good Oil Well 
In Cherryvale Pool 


Staff Special 
TULSA, Nov. 9—S. G. Kennedy 
‘nd others’ test on the Fulmer farm 
mM Sec. 24-31-16, five miles north and 
‘wo miles east of Cherryvale, Kans., is 
making 150 barrels in the 840-foot sand 


alter a shot. It is the largest well com- 
Pleted in this district in some time and 
‘ located in the extreme southern edge 
% the pool. 


In southwestern Oklahoma the Gantt 
Vidcat in the northwest corner of the 
‘Ttheast quarter of the southeast quar- 


ter of Sec. 33-1IN-3W, making 15,000,- 
000 feet of gas ten feet in sand found 
at 2,068 feet. It is located six miles 
east of Duncan, and same distance north 
of the Empire Gas & Fuel Company’s 
production in Sec. 33-1N-8W. 

Three miles southeast of the Gladys 
Belle Oil Company well, in Sec. 32- 
2N-9W, which is now making 28 bar- 
rels a day, the Healdton Oil & Gas 
Company’s wildcat in the southwest 
quarter of Sec. 10-1N-8W, found the 
top of the sand at 1,622 feet and is 
showing oil 18 feet in the pay. Casing 
is being set and the sand will be tested 
out. 


Showing Of Oil In Old 
Test North Of Homer 


Staff Special 


SHREVEPORT, Nov. 8 — The 
Palmer, Smitherman and Layne inter- 
ests have gotten a showing of oil in a 
well in Sec. 14-23-8, Claiborne parish. 
This well was drilled by the Roxana 
Petroleum Company, which abandoned 
it at about 2,900 feet after testing dry, 
the lease then reverted back to Palmer 
et al, who recently decided to sink the 
well deeper. The test is located about 
10 miles north of Homer production, 
a short distance from the town of 
Haynesville, Louisiana. Owing to the 
possibility of the well being brought 
in as a producer, which would mean an 
extension of the Homer area, the op- 
eration is being watched with interest. 


Institute Estimates 
Show Production Loss 


NEW YORK, Nov. 9.—Daily aver- 
age production of petroleum in the United 
States during the week ended October 
30 was 1,310,885 barrels, according to es- 
timates arrived at by the American Pe- 
troleum Institute. This figure compares 
with 1,312,425 barrels produced in the 
United States during the week ended Oc- 


tober 23. The institute’s figures follow: 
States (in Barrels) Oct. 30 Oct. 23 
103,000 104,500 
North Louisiana ........ 87,000 90,700 
124,185 116,190 
Wyoming and Montana .. 55,000 54,000 
305,000 305,000 


Staff Special 
HOUSTON, Nov. 9.—International 
Petroleum Company completed its well 
on Lot 113, Chinampa, for a potential 
production of 40,000 barrels. The well 
is No. 1 Jimine. 


Wells Show Adversely 
For Hewitt Extension 


Staff Special 


TULSA, Nov. 8.—Further extension 
of the Hewitt field, Carter county, in a 
western direction is apparently doomed 
from the showing of the Humble Oil 
& Refining Company wells on the E. A. 
Walker farm in the northwest quarter 
of Sec. 21-4S-2W. No. 3 in the center 
of the southeast of the northwest of 
the northwest drilled in tp salt water 
at 2,431 feet and an effort is being made 
to plug back to 2,310 feet where eight 
feet of oil sand was found which will 
be tested out in the hope of making a 
small producer. No. 5 on the north- 
east corner of the northwest of the 
northwest of the northwest found the 
water higher than in No. 3, running 
into it at 2,398 feet after having oil 
sand from 2,379-2,398 feet. If water 
can be shut off this well may make a 
producer, as it had 19 feet of pay. No. 
4, a direct offset to No. 5, is drilling in 
oil sand at 2,370 feet; No. 6 has been 
abandoned and the rig torn down and 
all operations will be halted pending 
the completion of No. 4 

Finding of salt water in these tests 
is a great disappointment to Hewitt op- 
erators, as most of them expected the 
field to connect up with the older 
Healdton field. This is the first water 
trouble in this field, which is now pro- 
ducing more oil daily than any other 
individual Oklahoma field. 


Staff Special 


HOUSTON, Nov. 8.—Humble Oil & 
Refining Company completed two late 
wells in both the black lime belt and 
Gulf Coastal territory. No. 9 Han- 
kamer at Hull in the latter territory, 
was a 3,000-barrel completion at the 
regular depth. In the Breckenridge 
pool of the black lime territory No. 1 
— was a 1,600-barrel well at 3,130 
eet. 


Clinton Sand Well 
In For 165 Barrels 


Staff Special 


COLUMBUS, Nov. 8 — Pure Oil 
Company completed another good pro- 
ducer in Pike township, Coshocton 
county, Ohio, Saturday when its No. 12, 
William Ashcraft, in Sec. 18, came in for 
165 barrels maximum, in the Clinton 
sand. This exceeds in size the last 
week completion of the same company, 
in Sec. 25, also in Pike township, which 
made 150 barrels the first day. 

Other late completions in the Clinton 
sand include the Leonard Oil Company’s 
No. 1 Ella Gill, Licking township, 
Muskingum county, estimated good for 
50 barrels maximum. 
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Asks Refiners To State Needs For 


Expedited Tubular Goods Shipment 


Whether the refiners of the country 
are in need of the general assistance of 
the American Petroleum Institute in 
expediting movement of pipe and other 
iron and steel material for refinery con- 
struction and repair work is a question 
sent out to the refiners by R. L. Welch, 
general secretary of the institute. 


Mr. Welch asks the refiners to ac- 
quaint the institute with their own 
needs, giving such information as will 
enable the organization to obtain ef- 
fectual relief. The request for infor- 
mation followed the receipt of a letter 
by Mr. Welch in which the writer de- 
clared that relief for the refiners in the 
matter of getting shipments of tubular 
and other materials was no less needed 
than by the producers, and that, in re- 
gard to the company of the writer, nec- 
essary repairs to many of the com- 
pany’s plants are being held up alto- 
gether thru inability to get cars for the 
movement of supplies. 


At the same time Mr. Welch asked 
the members of the industry generally 
who are in need of oil well supplies to 
state whether or not it will be prac- 
ticable for them to comply with Circu- 
lar CSD-89 put out by the Car Service 
Division of the American Railroad As- 
sociation governing the use of open top 
cars for shipment of materials other 
than coal. These rules relate to the 
use of cars as permitted under Permit 
No. 1001 recently issued by the Inter- 
state Commerce Commission as an ex- 
tension of Permit No. 107. 


Mr. Welch says the institute has in- 
formation which leads to the belief that 
the use of open top cars to move oil 
field supplies will be governed by these 
rules, the salient points of which are: 

1. The consignee must make appli 
cation for all permits. 

2. The applicant must first consult 
with the carrier to ascertain if suitable 
cars can be procured without obtaining 
a permit. If the carrier is unable after 
proper attempt is made to furnish cars, 
he will so notify the applicant in writ- 
ing. 

Note: Consignee mav make application 

r immediate shipment to the shipper 
giving all necessary details. The ship 
per will present consignee’s application 
to the carrier to ascertain if suitable 
cars can be procured without obtaining 
permit. 

3. When the applicant is assured by 
the carrier that suitable cars cannot be 
furnished, he will then make application 
thru the Car Service Division of the 
American Railroad Association. 

4. Upon receipt of the application, 


the Car Service Division will, if the 
application meets with the foregoing 
conditions, communicate with the car 
rier to assure itself that suitable cars 


cannot be furnished without a permit. 

5. When it is found that all avenues 
for securing suitable cars are closed, the 
Car Service Division will then submit all 
the facts to the Bureau of Service. For 
the sake of uniformity in policy, a re- 
sponsible officer of the Car Service Di 
vision should make a recommendation 
as to the granting or denying the per- 
mit. 


6. If 


satisfied that the application 


3ureau of Ser- 


should be granted, the 
for the ap- 


vice will draft a permit 
proval of the commission. 

7. Permits for so many cars per day 
or other period will not be cumulative. 


10. No permit will be issued unless 
the applicant can show that he has 
made proper request upon the carrier 
for suitable cars and has been advised 
by the carrier that such cars cannot be 
furnished. Upon receipt of this advice, 
he Car Service Division will then take 
the matter up with the carrier to satisfy 


itself that proper cars cannot be fur- 
nished without the issuance of a per- 
mit. 


The question asked some time ago 
by the American Petroleum Institute 
as to whether the capacity of the tube 
mills of the country is adequate to meet 
the demands of the oil industry, has 
brought out a statement from the as- 
sistant secretary of the American Iron 
& Steel Institute showing that the 
wrought pipe mills of the country have 
an annual capacity of 3,937,000 gross 
tons. 

In discussing the replies to queries on 
he pipe situation, Mr. Welch says: 

“In the same connection an impor- 
tant letter from a well-known oil well 
supply man will be of interest. It is 
as follows: 

“*Replying briefly to your question 
as to the adequacy or otherwise of the 
pipe mills of this country, would say 
that any positive lack of facilities for 
production wiH be naturally amended 
by the action of the manufacturers in- 
terested. We should remember that 
the manufacturers of tubular goods 
know more about the actual needs ot 
the country for tubular goods than is 
the case with the oil industry or any 
other consuming industry. It must be 
borne in mind that we have been pass- 


ing thru a period of abnormal condi- 
tions. No line of business has been 
operated advantageously or normally. 
With all lines of business operating 
under normal conditions we find the 
following facts in connection with the 
relations existing between tube manu- 


facturers and oil producers: 


“Ist. Stocks to a greater or less ex- 
tent in the hands of the mills ready for 
iipment, 

‘*2nd. Stocks in variable quantities 


in the warehouses and yards of the dis- 
tributors. 

“3rd. An ever moving tonnage in 
the hands of the railroads moving be- 


tween mill stocks and_ distributors’ 
stocks. 
““4th. A not inconsequential stock in 


the hands of the oil producers them- 
selves. 

“We have thus at least three of these 
stock points to be drawn upon to a 
greater or less extent according to the 
demands of the various parts of the 
country, and it is my contention that 
once given fair business conditions 
with ample fuel and ample transporta- 
tion facilities, that the mill capacity of 
the country is equal to all the demands. 

“*Owing to war demands, fuel and 
railroad strikes and other unnatural 


conditions, every one of the mentioned 
stock points have been depleted in the 
last year, and there is therefore no 
elasticity in the movement of tubes. It 
will be a slow process to bring all these 
stock points back to a normal condition, 
but the installation of new pipe mills 
will not help the matter in the slightest 
degree.’ 


“A prominent steel company writes 
us as follows: 

““Our experience leads us to the be- 
lief that there is sufficient capacity to 
supply the demands of the oil business 
at the present time, especially if the 
present capacity is producing to a full 
100 per cent and the product allowed 
to move freely to the fields.’ ” 


More Cars Available 
For Oil Field Goods 


WASHINGTON, Nov. 8—Twenty 
five thousand cars, in round numbers, were 
added to the stock of railroad equipment 
suitable for loading with oil field pipe and 
tubular goods, Nov. 7. This was brought 
about by a change in the definition of a 
coal car. Prior to that anything having 
sides 38 or more inches in height, inside 
measurement, was a coal car, and as such, 
subjected to the rule it must be used only 
for hauling coal. Since that day the 
heighth limit has been 42 inches. 

This change is in consonance with the 
representations on that subject made by the 
oil and steel industries, at various times 
since the first effort along that line whic! 
resulted in raising the limit from 36 to 38 
inches. That change released about 15,00 
cars for the use of the steel industry for 
loading casing and pipe. 

In addition to the 40,000 open-top cars 
released by the two changes, the steel in- 
dustry, practically all the time the use o! 
coal cars has been confined to coal loading 
has had permits allowing it to load 64 cars 
a day with pipe and casing. 

It is not likely since the change in def- 
nition that the permits for that number 0! 
cars will be reduced. It is more likely 
that before December 1], all restrictions on 
the use of coal cars will be removed and 
the whole 950,000 will be available for load- 
ing with anything a shipper desires to put 
into them. 


Indiana Standard 
To Cut Shares To $25 


The Standard Oil Company of Indiana 
whose directors ten days ago voted 
declare a 150 per cent stock dividend 0 
the $33,500,000 stock outstanding, now 
plans to reduce the par value of the shares 
$25. The directors met 


from $100 to $235 

November 8 and voted to recommend th 
reduction of par value of the shares, ca 
ing a special stockholders’ meeting ! 
December 9 at Whiting, Ind., to vote © 
the prop sal. 

The stock dividend will be distribute 
to stockholders of record December 17 a” 
trading in the new shares “when issue 
began last week at around $320 a shar 
With the reduction in par value, four ne' 


will be exchanged for each 0! 
share. Thus the new $25 par value stoc 
should be worth in the market 
neighborhood of $80 a share. 
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Graph Shows Non-Inflation Of Crude 
Petroleum Prices 


Article 3 


HEN the first of this series of 

articles was published in the 

October 27 issue of National 
Petroleum News it was pointed out 
that the refiners of the country who do 
not produce their own crude were in 
more or less distress, due to the wide 
gap between the price of crude and the 
price of refined products. 

It was taken as axiomatic that there 
must be an equalization, or rather an 
equitable relationship between the price 
of the raw material and the price of the 
fnished product in the near future if 
the industry was to remain in a pros- 
perous condition. The question was 
raised whether the equalization would 
-ome thru a general reduction in the 
sosted prices of crude oil or whether 
t would come thru a recovery of the 
orice of refined products. It was, of 
course, understood that the latter alter- 
native could occur only thru operation 
ithe law of supply and demand. In- 
creased demand could come only thru 
a general resumption of business pros- 
oerity and the ending of the tenet of 
personal economy which had gripped 
the motorists of the country for sev- 
eral weeks and had inspired them to 
t down the use of their cars and the 
nsequent burning of gasoline. Be- 
les, it had held back would-be motor- 
ists from the purchase of cars. 

Investigation of the best opinion in 
the industry at large shows it to be op- 
posed to any cut in the price of crude, 
‘cause it is feared such a cut would 
surely create a shortage of oil next 


Sit 


be 


year when business and industry are 
xpected to be progressing at a normal 
pace at least, and when the demand for 
refined products is expected to be un- 
precedented. 

The latest developments in the indus- 
try and a careful study of marketing 
conditions over the country lead stu- 
lents of the situation to believe that 
the relief needed by the refiners is to 
be met thru a gradual increase of de- 
mand toward normal proportions. 

Those who take a broad view of mar- 
keting conditions, altho realizing that 
the industries of the country are oper- 
ating at considerably below normal ca- 
pacity, are not inclined to take this 
‘Ondition too seriously. They point out 
that there is a general feeling over the 
country, not only among manufacturers 
and other large employers, but also 
among people generally that the scale 
si labor has been 


vages under which 
ing for the past three or four 
years is unreasonably high and that 


there can be no normal readjustment 
Of prices all along the line until labor 
's established on a basis of giving full 
value in service for the wages received. 
it is known that many of the plants 
that have been closed down, some of 
‘em large enough to warrant newspa- 
Per mention and thus add to the gen- 


By Paul Truesdell 


Editorial Department, Cleveland 


eral impression of stagnation, have 
merely let out highly paid employes, 
kept their gates shut for a few days and 
then hung out the sign “Men Wanted” 
and have gone to hiring back their old 
employes at wages considerably lower 
than they were getting before the shut- 
down. 


Effect of Governmental Change 


It is also realized that during the 
presidential campaign there was uncer- 
tainty in the minds of capitalists and 
large employers as to what the future 
would bring forth, depending on the 
result of the election. Now that that 
is Over, it is expected generally that the 
industries of the country, which have 
been holding in abeyance reorganiza- 
tion and expansion plans, will now go 
forward with them confidently, feeling 
assurance that the autocratic form of 
government is at an end for the next 
four years at least. 

Evidence in support of this opinion 
seems to be apparent already in in- 
creased demand for lubricating oils and 
for fuel oil. This increase, altho slight, 
is none the less certain, according to 
men in close touch with industrial con- 
ditions both in and out of the oil in- 
dustry, and holds promise for improve- 
ment in the near future. 

The north Texas refiner is still in the 
doldrums as far as his fuel oil is con- 
cerned, due to the fact that the cotton 
industry in normal times took a large 
part of this product. The general ces- 
sation of spending among the _ peo- 
ple, however, has reduced the activity 
of this industry to the point where its 
present requirements are not more than 
half of normal. 

Another factor that has entered the 
situation within the last week and which 
has already had its effect in stabilizing 
the Tulsa market is the fact that Stand- 
ard of Louisiana has been making in- 
quiries for kerosene for export require- 
ments, and there is a growing belief 
that both the Standard of Louisiana 
and the Standard of Indiana will be in 
the market shortly for big quantities of 
kerosene and perhaps of fuel oil. 

With the best thought of the industry 
against any cut in crude prices, and also 
against any reduction in tank wagon 
prices for the reason that it would be 
extremely difficult, once having reduced 
them to bring them to a proper level 
next year when demand is expected to 
be heavy, the most menacing danger, 
as leaders in the industry see it, is that 
the tank wagon prices over the country 
may be forced down due to the action 
of a certain percentage of short-sighted 
jobbers. 

Jobbers of this class have already 
brought about a condition of confusion 
in the southwestern territory, notably 
Oklahoma and Texas, by cutting the 
tank wagon price. Apparently they 
cannot resist the temptation, offered by 
the present good margin over the re- 


finery prices, to reach out for greater 
gallonage thru the medium of cutting 
prices. In Oklahoma and Texas this 
factor has led the big distributing com- 
panies to reduce tank wagon prices lo- 
cally to meet the competition. There 
is said to be a large amount of price 
cutting also going on in Standard of 
Indiana territory, but so far there has 
been no reduction by the Standard to 
meet it. 

Leaders in the industry who look at 
the business in a broad way over a long 
period and not in a local way, for the 
moment regard the present condition as 
a mere temporary flurry. They point 
out that if the price of crude and the 
retail prices can be kept as they are 
now, the situation will shortly right 
itself, in fact, is already righting itself. 

Among those, however, who believe 
firmly that the price of crude is due for 
a reduction, some base their opinion on 
the fact that the prices of all the other 
basic raw materials have declined in 
price within the past few weeks, and 
some of them are still going down. 
This opinion is based on the assump- 
tion that the present prices of crude are 
out of line with those of the other raw 
materials. 


Crude and Other Commodities 


While it has been stated repeatedly 
by various authorities that the price of 
crude oil, due to the voluntary submis- 
sion of the industry to the management 
during the war by the Petroleum War 
Service Committee never reached the in- 
flated prices which other materials com- 
manded, the exact facts in regard to 
the course of oil prices since before the 
war and down to the present have never 
been pointed out by comparison with 
the other basic materials. 

The accompanying graph, on which 
are traced the price courses of nine of 
the basic raw materials, it is believed, 
illustrates clearly the position now oc- 
cupied by the two basic crude oils, 
western crude and Pennsylvania crude, 
as to price relationship. The materials 
considered besides the two oils are: 
soft coal, pig iron, steel billets, planta- 
tion rubber, cotton, copper and spelter 
(zinc). 

Of these, the only product whose 
price is now less than that prevailing in 
1914 is rubber. This product was about 
the first to feel the slump because the 
tire industry was the first to fall off 
when the spending disposition of the 
people suffered its sudden and drastic 
change. 

In the first place, crude oil, unlike 
iron and steel, rubber and the other raw 
materials, is a constantly diminishing 
resource and for that reason it cannot 
be judged, it is believed, on exactly the 
same basis as other raw materials in 
the matter of value. In the second 
place, in 1914, which is the first year 
covered by the graph, crude oil had not, 
it is generally regarded, reached the po- 
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sition of importance in the world which 
belonged to it. 


At that time there was no stable price 
for crude. The automobile industry had 
developed to enormous proportions, 
true, but the tractor had hardly become 
a factor in the market situation, while 
the use of oil for ships and for rais- 
ing steam in industrial plants was still 
in its infancy. 


vanced March 2, 1920, to $6.10 a barrel, 
where it remains. 


The case of western crude is even 
more significant. Starting with a posted 
price of $1.03 a barrel January 15, 1914, 
it had dropped to 56 cents a barrel Jan- 
uary 15 of the following year, due to 
the flood of overproduction from the 
Cushing pool. January 15, 1917, found 
it posted at $1.70 a barrel, from which 


sented the highest point the price had 
reached, while in the case of pig iron, 
the price on the same date marked a 
recession from the top price of $49 a 
ton, or practically four times the price 
of 1914. The case of steel billets shows 
an even wider difference as compared 
with oil prices. 

Steel billets on January 15, 1914, were 
$20 a ton as compared with $2.50 for 


Comparative Prices Of Crude And Other Raw Materials, 1914-1920 


/ 
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Co. 

Steel Billets $55 Ton ag 
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Cotton 223 ¢ Lb. rth 
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Due to the difficulty of carrying a number of commodity prices in different units of value on one chart the up and 
down space have been given a differ-ent value for different commodities. For Mid-Continent and Pennsylvania 

crudes each space represents $1 per barrel. For soft coal each space represents $1 per ton. For pig iron and steel ) 
billets, each represents $2 per ton. For rubber (the raw material classed as plantation rubber is used) each space rep- t alr 
resents 5 cents a pound. For spelter, cotton and copper, each space represents 1 cent per pound tard 


On January 15, 1914, Pennsylvania 
crude was quoted at $2.50 a_ barrel. 
Then came the overproduction due to 
the development of the Cushing pool, 
and on January 15, 1915, it had fallen 
to $1.50. Pennsylvania crude is han- 
dled in this tabulation separately for 
the reason that it stands in a class by 
itself among crude oils, the supply is 
limited and constantly diminishing, 
while the demand for the products for 
the manufacture of which it is supreme 
goes On increasing in volume every 
year. This fact alone would operate to 
make the value of this crude a _ con- 
stantly increasing one. 


The posted price of Pennsylvania oil 
went up by small steps until January 
15, 1918, the height of the war period, 
which was likewise the height of the 
demand _ for oil, it had reached $3.75 a 
barrel, or only 33 per cent above the 
price at which it was quoted in 1914. 
After the end of the war, following the 
temporary slump in prices that suc- 
ceeded the signing of the armistice, in- 
dustrial activity became so great and 
the consequent demand for all petro- 
leum products so intense that the re- 
finers and speculators began buying 
credit balances. This practice grew to 
the point that the posted price was ad- 


it had advanced only 30 cents, to $2.00 
a barrel by January 15, 1918, showing 
no more than what might be considered 
a normal increase without regard to the 
war demand. 

As against the course of crude oil 
prices during that period it is interest- 
ing to follow the price of pig iron. This 
basic material was selling January 15, 
1914, at $12.50 a ton. By January 15, 
1916, stimulated by the war demand be- 
fore the United States entered the war, 
the price had risen to $17.75 a ton. By 
January 15, 1917, the price was $30 a 
ton. This price had increased to $33 
by January 15, 1918. Inflation of prices 
reached its highest point as regards pig 
iron, $49 a ton, September 20, 1920, and 
the price on October 25, the latest date 
covered on the chart, was $43. 

In other words, Pennsylvania crude 
on October 25 was selling for $6.10 a 
barrel, or two and a half times the price 
it commanded January 15, 1914, while 
pig iron was selling for just a fraction 
under three and half times the price it 
brought in 1914. Western crude was 
selling, October 25, at $3.50 a barrel or 
a little more than three times its price 
in 1914, 

And in the case of the two grades of 
crude oil, the price October 25 repre- 


Pennsylvania crude, and $1.03 for west- 
ern crude. The price of billets reached 
its highest point in July, 1920, $67 a ton, 
or more than three times its pre-war 
price. 

As shown by the curves on the graph 
it must be remembered that the two 
products, pig iron and steel billets, be- 
sides reaching peak levels considerably 
higher than the highest price of crude, 
as compared with the 1914 price, com- 
manded proportionately much _ higher 
prices than oil during practically the 
whole of the period from January 15, 
1914, to October 25, 1920. 

It- should be remembered also that 
all the producers of oil use large quan- 
tities of the products manufactured from 
pig iron and steel billets, and while the 
price of their own product was held 
down from the inflated levels which, 
uncontrolled, it would have reached 
during the demands of war, they were 
compelled to pay the enormous prices 
represented by the curves for iron and 
steel on the graph for their drilling 
tools, casing and other operating sup- 
plies. 

These facts form one of the strong- 
est arguments of those who believe that 
any reduction in the price of crude 
would be unsound. 
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Big Companies Are Resisting Tendency 
To Cut Prices Locally 


Staff Special 
TULSA, Nov. 6 
HILE many ills have been 
\ ascribed to the percentage in- 
crease of freight rates on pe- 
eum products inaugurated August 
many of which are purely imagina- 
a part of the present softness of 
yid-Continent tank wagon markets may 
-properly charged to this recent ad- 
ance. The other and primary cause 
‘the large daily output of Mid-Con- 
sent refineries in the face of a rapidly 
iminishing demand. 
independent jobbers of Oklahoma and 
rh Texas have been quick to realize 
bd take advantage of the Mid-Con- 
ment refiners’ efforts to more inten- 
ly cultivate local trade territories in 
of districts in which they formerly 
ceted their products, but are now 
mut out of, due to the new freight 
ferentials. These jobbers, thoroly 
bvare of the refiners’ handicaps as to 
ted storage and financial resources, 
ving to their credit a large op- 
ting margin, due to their ability to 
ner the market and shop on the 
t refinery market, are engaged in 
practices which it is feared may 
the larger distributors to retali- 
by reducing the present tank wagon 
precipitating a price war which 
iffect the entire industry. 
idea of the trade activities of 
er of the smaller Mid-Continent 
ers may be gained from the fact 
already many complaints are being 
ard of special concession arrange- 
ts, illegitimate pump rental agree- 
and various other unfair meth- 
ong oil jobbers of Oklahoma, 
nly recently, at their meeting on 
ber 15, at Oklahoma City, adopted 
trade practice submittal code of 
cs, which has been approved by the 
‘ral Trade Commission and by most 
he leading Independent oil jobbers’ 
itions in the country. These un- 
practices have already resulted in 
Marland Refining Company, which 
rates a chain of filling stations in 
vestern Oklahoma, cutting the 
ee of kerosene 1 cent a gallon Oc- 
17 in twenty-three Oklahoma 


local jobbing conditions in Okla- 
far from satisfactory, the 
uation exists to a certain de- 
rth Texas points. The Pierce 
Corporation, in an effort to elimi- 
‘’® what is termed locally “boot- 
recently reduced the tank 
market in Fort Worth 2 cents, 
are strong rumors prevalent 
y that other cuts will be made 
smaller iobbers adhere more 

) trade ethics. 
foregoing condition consti- 
menace to the present price 
re of both crude and refined oils, 
rea’ menace in the present situation, 
. TGing to the better informed type 
: n, lies in the amount of crude 
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BULLETIN 


TULSA, Nov. 9. —It is reported from 
Fort Worth that the Gulf Refining 
Company has cut the tank wagon in 
Texas generally 2 cents on both kero- 
sene and gasoline. Pierce and Magnolia 
are expected to meet the price by morn- 
ing. This makes the tank wagon on 
gasoline 26 cents, kerosene 18 cents. An- 
other 2 cent cut in the Fort Worth tank 
wagon, which recently was cut 2 cents, 
is expected, as apparently the Gulf cut 
= equalized general tank wagon mar- 

et. 


oil charged thru Mid-Continent stills 
today. They believe the solution of 
the present situation from the refining 
standpoint lies in a general reduction in 
the plant runs of Mid-Continent re- 
fineries to correspond with the present 
weakened demand. In considering such 
a possibility intelligently, it is neces- 
sary to consider several angles in the 
present situation which have an import- 
ant bearing on the economics of the oil 
industry when viewed from its broader 
aspects; first, the daily output of Mid- 
Continent refineries; second, its effect 
upon the general existing softness of all 
refined products; third, crude oil pro- 
duction today and its relation to future 
refining requirements; fourth, the result 
of a cut in tank wagons and crude. 


Refinery output of Mid-Continent 
plants during the year 1920 steadily 
increased up to 319,000 barrels daily 


around August 15, 
an increase of roughly 60,000 barrels 
daily over the same period in 1919. 
While refinery runs have been consider- 
ably reduced since this time, there is 
being charged thru Mid-Continent stills 
today approximately 255,000 barrels 
daily, just 4,000 barrels less than was 
being run during the 1919 peak, despite 
the fact that the industry is entering 
the off season for motor fuel. Not 
only has this resulted in a greatly in- 
creased volume of refined products, but 
more efficient methods, the disposition 
to market heavier gravity motor fuels, 
and the utilization of casinghead gaso- 
line have also materially augmented the 
supply of gasoline. This, in the face 
of financial restrictions, curtailment of 
automobile manufacturing and a more 
rigid economy in the operation of used 
cars, has naturally resulted in a tem- 
porary over-supply of motor fuel. 


On the other hand, the supply of kero- 
sene has exceeded the demand, prin- 
cipally thru the closing to a large ex- 
tent of the export outlet, upon which 
a market for surplus stocks depends, due 
to lack of tankers and storage facilities 
and the existing adverse rate of foreign 
exchange. There are at this time slight- 


during the peak, 


ly over 2,000,000 barrels of this prod- 
uct in storage in the Mid-Continent field. 

To students of marketing conditions 
in the Mid-Continent field the present 
weakness of fuel oil is but the conse- 
quence of last year’s market. Many 
large users of fuel oil for industrial 
purposes who were badly frightened 
during the coal shortage a year ago, 
have bought heavily thruout the spring 
and summer, ordinarily the off season 
for this product, and thus protected 
against a recurrence of last year’s pre- 
dicament. This is borne out by the 
price of fuel oil over the spring and 
summer up to the date of the freight 
advance. 

Not only has this caused a weak- 
ness in the present demand, but many 
other industrial consumers of fuel oil 
have either shut down entirely or ma- 
terially curtailed their operations durin 
the last few weeks, which has tende 
to aggravate the situation. 

Considering the situation from the 
crude angle, statistics show that pro- 
duction has increased since the first of 
the year, according to the most authen- 
tic figures available, roughly 89,000 bar- 
rels daily in the Mid-Continent field 
(Oklahoma, Kansas, Texas, Louisiana). 
January 1, daily crude oil production 
was 620,000 barrels. Today’s figures 
show a daily total production of 709,- 
000 barrels, according to pipe line runs. 
While these figures show that produc- 
tion is at the rate of 89,000 barrels 
more today than the first of the year, 
the average daily increase over a ten 
months’ period, up to October 31, is 
but 30,000 barrels. Taking into con- 
sideration that refining output in 1920 
was increased 60,000 barrels during the 
peak, it will readily be seen that the 
surplus available for pipe line and re- 
serve storage has been but small. In 
fact, it is estimated that the additional 
refinery runs during 1920 have taken 
care of approximately 75 per cent of 
the increased production of crude. 

In the light of the above facts, the 
large purchasing agencies (who think 
in terms of years) realize that the mar- 
gin of production over consumption is 
decidedly too close for comfort, and see 
the necessity of keeping the produc- 
tion of crude oil in the Mid-Continent 
field stimulated, which could not be 
done if the price of crude were to be 
reduced at this time, as it is common 
knowledge that it would necessitate at 
least twice as great an advance next 
spring, when it will be needed, to se- 
cure the momentum in production now 
being maintained. Incidentally, it 
would not benefit the refiner in the 
least, as any cut in the price of crude 
would be reflected in the strength of 
refined oils within ten days. 

On the other hand, a general reduc- 
tion in the tank wagon market can not 
possibly accelerate the movement of re- 
finery products in this present situa- 
tion. There is but one thing sure in 
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industrial history, that is, the immutable 
law of supply and demand. The de- 
mand is not in evidence, and no up- 
turn in the market can be expected un- 
til it develops. In the meantime it 
would not be surprising to see the 
Standard of Indiana enter the market 
and “save the Independent refiner 
again.” If this proves true it may be 
that Mid-Continent refiners will have 
to sell their products at less than they 
think is fair, but there is just one com- 
pany with the financial resources, stor- 
age facilities, etc., which can handle the 
situation. If the Indiana Standard 
buys it will make a profit on the trans- 
action, but it will put the Independent 
refiner in a position where he will be 
able to take advantage of the normal 
business conditions anticipated for next 
year, as he will be in a healthy condi- 
tion from the standpoint of storage. 


Indiana Trade Code 
Favored Elsewhere 


Staff Special 
CHICAGO, Nov. 6. Adoption of the 


code of trade ethics, or rules governing the 
federal trade practice submittal, drawn up 
by Jobbers of Indiana territory, June 22 
and subsequently modified to harmonize 
differences between members of the con- 
ference, will be discussed by jobbers of 
Nebraska at Omaha, Nov. 16-17. Secre 
taries E. E. Grant, of the Independent Oil 
Men’s Association, and John LV. Keynolds, 
of the American Independent Petroleum 
Association, have been invited to attend 
and participate in the discussion at that 
time. 

The code is too new for any estimate 
of its efficiency thus far. Some complaints 
have come in to the offices of the associa- 
tions that the cash discount rule was 
being violated, but in each instance the 
complainant was careful to say that the 
violators were not members of either as- 
sociation and had not subscribed to the 
code. Subscribers to the code thoroly un- 
derstood all the time that they were not 
taking out insurance against the hock- 
shop methods of certain of their competi- 
tors and still feel that they have made 
an important step toward a better condr- 
tion. 


It is believed that within a few months 
most of the trade territories of the United 
States will be operating under the code. 
California jobbers have asked Secretaries 
Grant and Reynolds to lay the case before 
them, and in New York territory there 
is considerable sentiment in favor of meet- 
ing for a discussion of the question. Okla- 
homa_ Jobbers’ Association rccently 
adopted the code, with the exception of 
the cash discount rule and Texas jobbers 
will include it in their program at Dallas, 
December 5. 


KANSAS CITY, MO., Nov. 6.— 
Representatives of the oil industry here 
met Tuesday to elect officers of the newly 
formed Petroleum Club, which will have 
for its first work the handling of pub- 
licity on the March convention of the 
American Independent Petroleum Asso- 
nci- 


ciation, and work on other details 
dental to the convention. 


Jobbers Should Not Let Big Margin r 
Tempt Them To Undersell Market 


HE real danger to the oil industry in the situation which has deve! 

oped the past few weeks with the dropping off of demand at th 
refinery and the consequent break in prices, lies in the activity of tha By 
portion of the jobbing branch which, always unable to look further; 
ahead than next week’s profits, seizes upon a widening of the marketers 
operating margin such as now exists to attempt to expand its volume | 
of business by cutting prices in one way or another. 


This condition, if continued, inevitably brings about retaliation onl ma 
the part of those companies losing business to the price cutters. Soong | 
conditions become such the Standard begins to lose business and then pro 
the markets are reduced until the original price cutters, least able ts 
stand the gaff, are either out of business or have suffered enough so that 7 
they are willing to abide by the market. d 


The relation between the jobber and refiner has reversed itseli 
within the past three or four months. Then the jobber was faced withlll jhe 
advancing prices at the refinery which threatened his operating margi 
Now refinery prices are down and the jobber’s margin is greater thar 
Price-cutting has made itself felt locally, priv- 


at any time this year. 
It has been dealt with locally so far es 


cipally at points in the southwest. 
If it spreads it is a question of time only until the tank wagon markets 
are reduced. isi 


The jobbers’ associations and the jobbing companies individual aes 


should use their greatest efforts to line up those comparatively few sur 
companies who cannot see the fallacy of cutting the price when 
jobber’s margin temporarily is increased at the expense of the refiner 

It should be brought to the memory of those jobbers who now a 
shading prices that the situation has reversed itself as quickly ot! 
It will likely do so this time. Refinery prices » om 
No one believes 


times in the past. 
move back the moment demand again become active. 
the present range of refinery prices can hold over any long period. Nt 


With the price of crude and the tank wagon markets fixed, there 
a differential between to cover operating margins for refiners and ma-f# 9. 
keters with a fair margin of profit for companies of both branches wh D i 
properly managed. The best opinion of the industry is that the pric °° * 
of crude is going to remain where it is. With the price of crude regi ued, ; 
lated during the war period and only moderate advances since ther eter 
To arbitrarily reduce the be se 


is no wartime profiteering to squeeze out. 
price of crude and discourage production effort would ultimately wot! 
a hardship on consumers. 


Based on the price of crude the tank wagon markets should remail 
where they are. If they are reduced the cause will be a short-sighted have. 
policy on the part of a comparatively few companies. The averag _ 
jobber can see the good business judgment of maintaining the markt! 


+h 


even though his margin is temporarily more than normal, through t 
knowledge that, as always has been the case thru the history of th 
business, he will eventually need the profits from that extra margin By 


We 


tide him over a period when increasing demand carries the refine’ 
price to a point cut into his margin. If he can make the recalcitra 
members of his own branch of the industry see that now the indust™ 
and the public as well will benefit. 
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Trade Leaders Take Optimistic Stand 
On Outlook For Oil Business 


By J. Edgar Pew, Dallas Texas, vice 
president the Sun Company 


SEE nothing in the financial situa- 
| tion that should adversely affect 
the oil business, where the same is 
financed and operated. 


general use. 
sroduction and manufacture, oil prices have 
not advanced to any considerable extent, 
since before the war. 

There was no profiteering, therefore 
there should be no decline in prices. There 
re no large stocks of crude or refined oil 
on hand, not over three months’ supply. 
lf there is any decline in prices, it would 
adversely affect the consumer as well as 
the industry. Based on yearly yield for 
1¢ past five years, the consumption of oil 
has been at a greater rate than its produc- 

The cest of production increases 
th each succeeding year. Shallower, or 
re cheaply produced oil, is being rapidly 

xhausted. The production of today is ob- 
tained from deeper and more costly drill- 
ng than ever before in the history of the 
isiness, and if the necessary supply of 
rude oil is to be furnished, it must be 
found only with greater difficulty and larg- 
er costs. Any decline in prices would 
surely result in less production, produce a 
arcity of crude products, and be followed 
higher prices, following the law of sup- 
ply and demand. I do not look for any de- 
in oil prices. If there is a decline, 

| only be temporary. 

Because oil is so necessary a commodity, 

from the fact that its uses are so gen- 
eral, | can see no reason why the business 
hould be affected by any ordinary finan- 
stringency. The public will consume 

oil that will be produced, either for 
pleasure or in the industries, probably both. 
the manufactories of the world were to 
lose down, the railroads cease to operate 
their trains, the ships in the sea be tied 

p in port, automobile travel be suddenly 
n end, tractors in our fields be operated 
no more, trucks on the roads be discontin- 
ued, and our cities, towns and homes were 
to be deprived of heating and lighting, then 
would the demand for the products of oil 
be seriously curtailed. None of these dire 
lappenings will prevail to any extent suffi- 
lent to seriously affect the demands for 

eduction. Our world is behind in its 
program of progress. We must eat, we 
Must travel, we will use pleasure cars, we 
manufacture and build. We must 
oil to do any and all of these things, 


and the only way to obtain it, is to en- 
‘ourage its production and manufacture. 
Ve must and will, pay the price necessary 


omplish our great program of re- 
ruction and living, which it is impos- 
to do without the production of oil. 


By R. D. Benson, New York, vice 
president Tide Water Oil 
Company 


more than 30 years’ experience in the 
ndustry, I have found that it frequent- 
) not always, runs entirely contrary 
general trend of affairs affecting in- 


The accompanying letters are among 
those received by National Petroleum 
News in response to a request for views 
on the immediate outlook for the oil 
industry in which the following three 
questions were asked: 

How will the changing business con- 
ditions thruout the country affect the 
oil industry? 

Will the downward trend of commo- 
dity prices lead to the lowering of prices 
for oil products, in your opinion? 

Do you believe the continuing finan- 
cial stringency will have the effect of 
curta‘ling oil activities? 


dustry as a whole. In other words, we 
have sometimes had very hard times in the 
oil trade when general business was good, 
and we have at times prospered when gen- 
eral business has been bad. 

Petroleum is a world-wide necessity, 
produced more largely in the United States 
than in any other territory. The Bureau 
of Mines statistics for September—the 
latest available—show that the total 
stocks of domestic crude in the United 
States at the end of September were 129,- 
000,000 barrels, an increase of only about 
50,000 barrels over stocks on hand the end 
of August, 1920, and this after the most 
strenuous and expensive drilling campaign 
ever carried on in this country. Stocks 
September 30, 1920, were about 8,000,000 
barrels less than at the end of September, 
1919. It therefore seems to me that there 
is no probability of a fall in price of crude, 
and without lower crude prices there can 
be only slight and temporary reductions in 
the prices cf its products. 

Undoubtedly the slowing up of manu- 
facturing will cause an accumulation of 
lubricating oils and possibly lower prices 
for these products, but anyone conversant 
with the refining industry knows that it is 
making little money at the present time, 
and, if part of the products come down in 
price, others must advance proportionably. 


It is quite probable, in my judgement, 
that financial stringency will cause a cur- 
tailment of drilling enterprises especially 
those looking to the development of new 
producing areas, and this in itself would 
be sufficient to keep up the price of crude. 
I believe that the demand for fuel oil, kero- 
sene and gasoline, is a constantly increas- 
ing one; therefore there can be no fall in 
price of these products unless there appears 
some new, large, prolific territory, of 
which, at present, there is no sign. 


By P. M. Miskell, Tulsa, manager 
Empire Refineries, Inc. 


The outlook for the industry is good. 
Consumption is keeping pace with produc- 
tion, in spite of the agreed fact that pro- 
duction is at its peak. The volume of de- 
mand which can be expected under nor- 
mal business conditions justifies the 
thought that the present situation will not 
affect the oil industry. 


The increase in oil preducts was due 
primarily to the shortage of crude oil, the 
increased cost of producing and manufac- 
turing and the strong demand for all oil 
products. Also the percentage of increase 
in price to the consuming trade was small 
when compared with all other commodities. 

The present money situation should have 
no effect in curtailing oil development, as 
it is pretty well understood in financial cir- 
cles that the production of oil must be en- 
couraged and good oil stocks have taken 
their place as mediums of investment 
alongside of other stable industrial secur- 
ities. 

By Edward Prizer, N. Y., president 

Vacuum Oil Company 


It is my opinion that, until supplies of 
petroleum from the Russian, Roumanian 
and Galician oil fields come back into the 
world’s markets in at least normal pre- 
war quantities, the pressure upon the 
United States for supplies will continue. 
A reduction in domestic consumption may 
ease somewhat the present high pressure 
upon American producers and_ refiners, 
which would not be wholly unwelcome, but 
in my judgment will.not materially affect 
either the total demand or price conditions 
except temporarily, and even then as re- 
lates to a few products only. 

The downward trend of commodity 
prices follows the natural law of either 
over-supply or under-consumption. I be- 
lieve it has become more and more the gen- 
eral temper of the buying public to do 
without what necessity does not compel 
the purchase of. In other words, in cer- 
tain general commodities there exists today 
under-consumption as relates to visible sup- 
ply. This is not true of the petroleum in- 
dustry, for the use of its products is so 
interwoven with our present day civiliza- 
tion, and is so steadily increasing in vol- 
ume the world over, that curtailment of 
consumption is possible within certain 
limits only. I thoroly believe it is not, and 
has not been during the entire war period, 
the policy of the petroleum industry to exact 
unusual profits, and that price advances 
have not been in true relation to advances 
in costs. I can see no justification, there- 
fore, for expectation of any material re- 
duction in prices, considered wholly from 
a cost standpoint. I believe the industry 
would welcome reduction in prices, based 
upon a reduction in cost, in order to avoid 
the extremely large amount of capital nec- 
essarily tied up now in conducting oper- 
ations. The increase in capital required is, 
at present, largely out of proportion to the 
increase of the business done, figured on 
an output basis. 


It will be a most unfortunate situation if 
the oil industry, both as to production and 
refining, finds itself unable to obtain the 
necessary capital to carry on its required 
activities. The only outcome of such fail- 
ure would be an increased shortage, with 
consequent advancement of prices for the 
available supply. 

By Harry H. Willock, Pittsburgh, sec- 
retary and treasurer Waverly Oil 
Works Company 

All commodities are going thru a slump 
and there is a real reason for the lower 
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prices of most of them, but not for petro- 
leum. 

Raw wool is almost unsaleable, cotton is 
off most: 50 per cent, raw sugar, 70 per 
cent, coffee in Brazil, 60 per cent, all the 
grains, copper and most every other crude 
product on the list. The reason they are 
off is increased production and artificially 
supported markets which could no longer 
stand the strain of the greater production. 

The psychology of general low prices 
and the fact that everyone had filled up 
prior to the freight advance will make de- 
mand for petroleum slow and softness is 
to be expected, but petroleum markets have 
not been artificially supported. Produc- 
tion has not been increased as compared 
with consumption and will actually de- 
crease owing to weather conditions during 
the next six months. 

For these reasons lower crude prices 
need not be expected and there will be a 
complete reversal in feeling regarding 
prices of products during the next 30 to 60 
days. 

Fake promoters and stock sellers will, 
however, be out of the game for some 
time. 


By Louis C. Sands, Pittsburgh, presi- 
dent and general manager Oil 
Well Supply Company 

In my opinion the horizon for the oil 
industry is clear. What everybody ex- 
pects and talks about is bound to occur, 
and when we talk lower prices they are 
sure to follow. The question is, therefore, 
will the decline be rapid and drastic or 
gradual? There is every reason to suppose 
that in all material for oil country use the 
decline in price will be gradual and perhaps 
rather slow in comparision to other com- 
modities. The present demand for petro- 
leum and its products is ever increasing 
and is held in check by the limited pro- 
duction. There are constantly widening 
avenues of use. Curtailment of consump- 
tion in any direction by reason of depressed 
trade conditions would be promptly met 
by an enlarged demand in some other di- 
rection. 


There is naturally a tendency to slow 
down in harmony with processes of defla- 
tion but this slow down is only temporary 
for the fact remains and will be recognized 
that the world needs more oil than is now 
being produced. The financial stringency 
is more apparent than real. There is 
money enough for all necessary and proper 
development and, with a clarifying of the 
business atmosphere which is bound to fol- 
low a change to a sane political program 
the oil industry can safely be counted on 
to continue in ever-increasing volume. 

The temporary check given to industrial 
life is due to the intermediate processes of 
“turnover.” Jobbers cannot afford to 
stock on a falling market and 
retailers are bound by the same condition. 
The producer of petroleum does not buy 
for a profit on turnover but buys only for 
immediate use and his profit comes from a 
use of the material he buys and _ utilizes. 
There is, therefore, little gain for him to 
await lower prices of commodities and a 
sure loss by reason of his curtailed pro- 
duction. 


By F. A. Singler, St. Louis, southwest- 
ern sales manager, Standard 
Tank Car Company 


I cannot believe that changing business 
conditions now being felt in the country’s 
industries are anything but a re-adjust 
ment that will bring about a materially 
better state of affairs than the feverish, un- 


balanced trade of the past two years. The 
benefit to be derived will undoubtedly work 
for good in the oil industry as it will in 
all other stable industries. This country’s 
wealth, natural resources and industrial 
efficiency, must give it leadership in supply- 
ing the world’s need for food and all forms 
of manufactured articles to fill up a tre- 
mendous depletion. The trend of manu- 
facturing and agricultural methods of pro- 
duction will demand the even greater use 
of petroleum and its by-products. 

In my judgment, there cannot be much, 
if any, recession in the prices of oil prod- 
ucts for the reasons stated above, and be- 
cause, as far as we can see now, the sources 
of petroleum supply are not adequate 
enough to meet normal demands. 

I believe that the worst of the financial 
stringency is over and that money will 
become easier by the first of the year. It 
will be sometime before it is cheap, but 
there ought to be plenty of it at reasonable 
rates for legitimate business activities. 
The present liquidation of raw and manu- 


factured stocks and material is tremendous. 
Labor readjustment seems to be proceeding 
satisfactorily and without any considerable 
amount of unemployment. In fact un- 
employment is almost negligible because 
the labor released in some industries which 
have been most disorganized by the busi- 
ness readjustment have been absorbed in 
other industries in which there has pre- 
viously been a labor shortage. The fall 
in commodity prices is going to reestablish 
the buying power of a huge mass of people 
who have been out of the market for the 
last four or five years. This will mean a 
larger and more stable demand for every- 
thing needful that this country can manu- 
facture and it will set the wheels of indus- 
try moving as never before, making neces- 
sary the employment of power and lubri- 
cant that the oil industry will be called up- 
on to furnish. 


To sum up, I am a bull on the oil indus- 
try. It is absolutely basic; its field of use- 
fulness is constantly expanding. The 
country cannot exist without it. 


Need Of Cars To Move Pipe 


Leads To 


Staff Special 


PITTSBURGH, Nov. 8. — Permits 
issued by the Car Service Division of 
the American Railway Asscciation to the 
Wheeling Steel & Iron Company and the 
Labelle Iron Works, Steubenville, Ohio, 
which lapsed recently, have been renewed 
after the two companies had signed an 
agreement dealing in part with the con- 
signment of tubular goods to oil coun- 
try pipe “bootleggers,” complained of 
against the Wheeling company by the 
Tulsa Purchasing Agents Association. 


Thus the railways have stepped in and 
taken cognizance of the fight waged by 
purchasing agents, representing all the prin- 
cipal companies engaged in the production 
and transportation of crude oil, against the 
extortion of high premiums by “brokers,” 
of pipe. The railways have acted in the 
interest of keeping cars moving, after re- 
peated tangles resulting from these “bro- 
kers” holding cars in yards while they 
looked about for the highest bidder to take 
their pipe. 

The agreement signed by the Wheeling 
and Labelle companies states specifically 
that they will so “police” their shipments 
as to insure its delivery to oil country 
points where most needed and further, that 
they will make every attempt to keep ship- 
ments out of the hands of “bootleggers.” 
A check on this is provided by their agree- 
ment to report daily shipments to the 
Pittsburgh district agent of the car service 
division, with car number and initial, 
destination and name of consignee. 


It is explained that these promises were 
exacted after the division had traced to 
the doors of these two companies many of 
the delays in unloading pipe and that a 
close scrutiny had shown a large number 
of the consignees at fault to be persons 
whose reputations with oil producers were 
distinctly below par. 

While this incident, at first glance, seems 
comparatively isolated, an examination of 
the existing method of getting tubular 
goods into the oil country shows that far- 
reaching effects might come from infrac- 
tions of the agreement. The two mills in 
question are receiving their regular quotas 


Written Agreement 


of the 60 cars daily of the type more than 
38 inches high allocated by the Interstate 
Commerce Commission in Service Order 
No. 7 for tubular goods transportation and 
the possibility is seen that the car service 
division might recommend to the com- 
mission this order be revoked for cause 

The point is brought out that the com- 
mission would pay no attention to indivi- 
dual mills and that if complaint were ever 
lodged by the car service division be- 
cause cars had not been used in a manner 
that would alleviate the need for casing, 
the commission would summarily take 
away all the 60 cars, regardless of who 
had been responsible for the delays. 


The commission is not concerned with 
the individuals who get the cars and it 
will be remembered that it failed to remem- 
ber the steel men when it, last summer, 
sequestered all 38-inch side cars for coal 
shipments. It was only after steel men, 
purchasing agents and M. J. Gormley, di- 
rector of the division of transportation, 
American Petroleum Institute, had pressed 
the question that the way was opened for 
tubular shipments. 

This is the one possibility. The other is 
that with the car service division's past 
willingness to co-operate with the steel 
mills and the oil industry only revocation 
of the permits of the companies causing 
the delay, or in effect, the declaration of an 
embargo would be made. 


At this time the movement of pipe from 
this district is brisk and speaking generally, 
mills are getting their daily quotas of cars. 


A temporary congestion will be exper- 
ienced thru the shipment of 183 miles otf 
8-inch line pipe ordered by Prairie Oil & 
Gas Company from the National Tube 
Company for shipment to the Mid-Con- 
tinent, 90 miles of which will be used in 
the line from the Florence, Kansas, pool in 
Marion county to the main trunk line of 
the Prairie. 

Obviously the part of the 60 cars daily 
which National Tube receives would be 1n- 
adequate to handle this heavy shipment and 
take care of National’s other customers, 
and the American Petroleum Institute has 
been asked to lend a hand. 
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Error In Combination Rate Rule Forms 
Basis For Reparation Claims 


Staff Special 
CHICAGO, Nov. 7 


ARKETERS in Indiana terri- 
| tory are preparing claims to be 

filed with railway companies 
vee whose lines their shipments have 
wed since August 26, when the in- 
sed freight rates became effective, 
king an adjustment of rates which by 
yson of errors in tariffs published be- 
me inoperative. 


The discrepancies in the tariffs, re- 
Jing in increases somewhat in excess 
‘those contemplated by the Interstate 
ommerce Commission in Ex Parte 74, 
opinion of the commission which 
snted the increase, applies only to 
joments taking combination rates into 
st territory east of the Illinois-In- 
a line and hinge on the conflicting 
‘es for constructing combination 
ses. The oil industry is concerned 
y with shipments from western terri- 
ry to eastern, because obviously there 
sno movement of petroleum products 
m the eastern to western districts. 
Further, only that part of the territory 
‘ng within Ohio, Indiana, Michigan 
oi, to a very small degree, western 
‘ew York and western Pennsylvania, 
ost of this territory being served from 
tt coast refineries. 
two rules were in effect for the con- 
tion of combination rates, one 
n as Agent Kelly’s tariff, 130-L 
*851, and the other as Agent Boyd’s 
nif 00-B ICC A-916, and, according 
opinion given by W. V. Hardie, 
r of traffic of the Interstate Com- 
e Commission, who previous to his 
intment by the commission last 
ring, was assistant general freight 
t for the M. K. & T. railway, the 
est combination rule would apply. 
Kelly rule in this instance is the 
to follow in obtaining the lower 


application would not be pos- 
d not errors been made in the 
ation of the combination rate in- 
“Increases” (to quote from the 
ement of the commission made 
Hardie, November 2) “somewhat in 
of those contemplated by the 
nission in Ex Parte 74 resulted as 
rates subject to tariff 228, whereas 
nthe case of many existing combina- 
1 rules on petroleum oil and other 
lities, either no increase or less 
ase than was intended by the opin- 
of the commission accrued.” 
» Oil Sales Company, of Chi- 
credited with having first picked 
error and started the filing of 
) recover excess rates paid by 
‘tomers. The company’s traffic 
C. E. Christopher, has under- 
the collection work free of charge 
tomers of Mid-Co, but has of- 
to perform the same service for 
s whose shipments were pur- 
from other companies, for a 
n of 25 per cent. The Mid- 
pany savs that a large number 
have been filed with the vari- 
vays and from another traffic 


man comes the estimate that the rates 
in excess of the combination rates ap- 
plied by the Kelly rule, will amount to 
$30 to $50 a car. 


Reversion to the old rates will not 
last long, however, as the cOmmission 
in Special Permission Order 50938, of 
November 3, authorizes the carriers to 
publish, on five days’ notice, a rule that 
will make the adjustment. The pro- 
posed combination rule will be sub- 
stantially as follows: 


“Where no published thru rates are 
in effect from point of origin to destina- 
tion on petroleum and its products and 
they are in effect thereon separately es- 
tablished rates to and from junction 
points, the thru rate for continuous rail 
shipment thereof will be arrived at in 
the following manner: 


“Deduct from each separately estab- 
lished rate factor 6 cents per 100 
pounds, and to the sum of the factors 
thus obtained, add 6 cents per 100 
pounds to obtain the thru rate. Note: 
Combination rule will not apply in con- 
nection with proportional rates.” 


The above named combination rule 
will be published by F. A. Leland, St. 
Louis, in his tariff ICC US No. 1, and 
it is the purpose of the carrier parties 
to this tariff to cancel all combination 
rates on petroleum and its products 
within six months from November 2, 
and in lieu thereof to establish specific 
thru rates in accordance with the pro- 
visions of this tariff either by publica- 
tion of joint thru rates on basis not 
higher than therein prescribed, or by 
publication of proportional rates to and 
from basing points the sum of which 
will not be higher than the basis for 
thru rates therein prescribed. 


Where no thru rates or proportional 
rates have been established, and where 
there is a substantial movement, the 
carriers or the publishing agent will 
publish such rates upon receiving a re- 
quest to do so. 


The following communication from 
Clifford Thorne, general counsel of the 
American Independent Petroleum As- 
sociation, was sent Saturday to mem- 
bers of that association: 


“Concerning the rules governing rates on 
petroleum products made up by a com- 
bination of locals: 

“I have had a personal conference with 
Messrs. Hardie and Crossland, of the 
Interstate Commerce Commission, at 
Washington, and desire to give the follow- 
ing information for your guidance: 

“The Suspension Order No. 1200 rein- 
states the combination rules in the various 
tariffs existing prior to the tariffs effective 
August 26, 1920. The exact wording of 
these tariffs must be followed literally, 
and the shipper is entitled to use the com- 
bination rules making the lower rates. For 
example, Kelly’s tariff makes a lower com- 
bination rate than does Boyd’s tariff, con- 
sequently if both of the said tariffs could 
be used on the same shipment, the shipper 
would be entitled to use the combination 
rules published in Kelly’s tariff. 


“Under Boyd’s combination rules, which 
is reinstated by virtue of suspension sup- 
plement No. 18 to Boyd’s No. 90-B, a 
shipper may use the following factors in 
making up the combination rate: 

“First—The rate carried in Boyd’s tariff 
effective on date of shipment (which in- 
cludes 4¥%c and the 35 per cent advance in 
the western group). 


“Subtract 4%c from this current rate; 

“Add the second factor, which is the 
rate in the other tariff used to make up 
the combination of locals—this second 
factor being the rate in effect June 24, 
1918 (this second factor does not include 
the 4%c advance and it does not include 
the 35 per cent advance). 

“Then to this total add 4%c. 


“The net result of the foregoing com- 
putation is as follows: One factor is the 
rate in effect June 24, 1918, and the other 
factor is the current rate; adding these 
two together you get the combination 
rate in effect today. 

“Under Kelly’s tariff 130-L, I. C. C.-851, 
the two factors to be used are those in 
effect June 24, 1918, as you will observe 
upon a strict reading of this rule. Con- 
sequently, this produces a lower com- 
bined rate than does Boyd’s rule. 


“The following are two concrete illus- 
trations of the above. 


Under Boyd Rule— 


Tulsa, Okla. to Danville, 
Less arbitrary ............... 4%c 
Danville, Ill, to Attica, Ind. (June 
Add arbitrary ............... 4c 
52 
E. B. Boyd’s 90-B, I. C. C. A. 916; 
W. J. Kelly’s 130-L, I. C. C. 851: 
C. & E. I 6650-A, I. C. C. 2898. 
Under Kelly Rule— 
Tulsa, Okla.. to Danville, 
(June 24, 1918 rate) .......... 25c 
Danville, Ill., to Attica, Ind. (June 
4c 


E. B. Boyd’s tariff 90-A, I. C. C. 
A-726; W. J. Kelly’s tariff 130-L, 
I. C. C. 851; C. & E. I tariff 
6650-A, I. C. C. 2898, 


“If you have difficulty in understanding 
the above please write me. I am giving 
you the foregoing on my own responsibil- 
ity and am not attempting to bind the 
Interstate Commerce Commission, but I 
think the foregoing interpretation of the 
various rules will control. If the carriers 
decline to observe the interpretation 
stated, you should pay the amount de- 
manded under protest and file claim for 
reparation. You should also check up ship- 
ments that have been made since August 
25th, where the combination rules apply, 
and file application for refund or repara- 
tion wherever excessive charges have been 
levied.” 
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Roads Authorized To Publish 
Combination Tariffs On New Rates 


By Special Correspondent 
WASHINGTON, Nov. 6 
NLESS the American Petroleum 
Institute or some particular part oi 
the oil industry does something to 
stop the Interstate Commerce Commission 
and the railroads, they will firmly imbed 
the increases on petroleum and its products, 
as authorized Aug. 26, in the form in which 
they were made. The Commission, Nov. 
3, issued a permit authorizing the railr ads 
to publish rules for the construction of 
rates cn petroleum and its products, when 
such rates, from one territory to another, 
are made on what, in traffic, is known as 
“on combination.” 


The rules, the permit said, might be 
published on five day’s notice to the public. 
Therefore, if the railroads were able to 
get their printers to work in time, the new 
rules became operative Nov. 10, counting 
five days from the time the permit reached 
the hands of the railroad agents, Whether 
they became effective then or a few days 
later would not be known at the time this 
was written because the routine filing sys- 
tem of the Interstate Commerce Commis- 
sion is not such that an inquirer in Wash- 
ington can know such a fact as early as it 
can be known at a railroad freight station 
where oil is being shipped. Notice to the 
public consists of posting the rules in such 


freight stations and sending copies to 
Washington for filing. The point, how- 
ever, is not important. [he important 


point is that new rules have been author- 
ized. 

When the permit was issued the Com- 
mission discontinued suspension orders 
issued against the rules for constructing 
rates on combination, which the carriers 
filed in September, thereby ending the pro- 
ceedings commenced in connection with 
protests from shippers of oil who took the 
position the proposed rules would be unjust 
to them. A hearing on them, at which the 
industry was well represented, took place 
several weeks ago. 

Only the assumption on which these rules 
are based is of interest to the non-technical 
man. It is that the recent increase, on per- 
centages that vary in the different parts 
of the country, is satisfactory to the in- 
dustry and that the only thing to be done 
is to lay down rules for constructing rates 
made on combination; that is to say how 
a rate from Tulsa, Okla., to Hillsboro, 
Ohio, shall be constructed, if there is no 
joint thru rate. 

A set of rules is needed in making a 
rate for such a shipment because of the 
4.5 cent maximum increase allowed in the 
advance that took place on June 25, 1918. 
The general rule in that 1918 advance was 
that there should be a 25 per cent advance 
in each rate. The rule was modified for 
oil products so that each rate should be 
increased 25 per cent, but no advance was 
to be more than 4.5 cents per 100 pounds, 
provided that such an advance did not 
carry the rate above fifth class, which is 
the classification rating on petroleum in 
the territory east of the Mississippi river. 

When the advance of Aug. 26 went into 
effect, the question arose as to how rates 
should be constructed when made on com- 
binations. Railroad tariff publishing agents 
could not agree. Some of them filed tariffs 
which the Commission suspended, pending 
investigation. 


In the Nov. 4 permit, the Commission 
said that each factor of a combination rate 
should be advanced six cents per 100 
pounds. Then from each factor six cents 
shall be deducted and then to the sum of 
the factors advanced and reduced, six cents 
should be added. 


All that sounds imbecilic to the layman, 
but the object is to see to it that, in con- 
structing the thru charge from Tulsa to 
Hillsboro, say, only six cents shall be added 
to take the place in the rate structure of 
the 4.5 cent maximum, put there by Clifford 
Thorne. Six cents is 4.5 cents increased 
33 1/3 per cent, which is the amount of 
the most recent increase allowed on ship- 
ments moving from one fate territory to 
another. 

A rule is necessary because in that part 
of the country west of the Rockies to the 
Pacific ocean the increase allowed was 
25 per cent; east of the Rockies to the 
Mississippi, 35 per cent; east of the Miss- 
issippi and north of the Ohio and Potomac 
rivers, 40 per cent; and south of the Ohio 
and Potomac and east of the Mississippi, 
25 per cent. 

The railroads east of the Mississippi 
wanted to add 40 per cent to the 4.5 factor; 
those west of the Mississippi and east of 


Announces Plan For Financing Work 


Of American 


NEW YORK, Nov. 5.—Financing 
arrangements for the support of the 
American Petroleum Institute as worked 
out by the finance committee, of which 
President T. A. O’Donnell, of the insti- 
tute is chairman, are announced in a bulle- 
tin just sent out by R. L. Welch, general 
secretary of the institute. 

The work of the institute, Mr. Welch 
says, is financed in two ways; thru mem- 
bership dues and thru voluntary contribu- 


tions. Up to the present time, according 
to the bulletin, voluntary contributions 
from the industry in_ general have 


not been asked for, the finance committee 
wishing to wait until it was seen what the 
contributions from the directors would be 
In announcing the financial plan, the state- 
ment says: 

“The returns from the board are now 
practically complete. Without exception, 
every director has indicated either in ac- 
tual contributions already received, or by 
pledges, his hearty suport of the institute’s 
work. In view of this unanimous ex- 
pression, the institute, in behalf of the 
finance committee, now announces the plan 
on which contributions in general are be- 
ing made, as follows: 

Producers 

“An annual sum of $50 plus 35¢ per 
$1,000 of gross receipts. Producers mak- 
ing casinghead gasoline, not handled thru 
a separate agency, 35c per $1,000 of gross 
receipts from the gasoline business, the 
same as refiners. 

(See Section 2—applying to refiners.) 

Refiners 

“An annual sum of $50 plus 35c¢ per 
$1,000 of gross receipts, less cost of crude 
petroleum products figured at cost price, 


the Rockies, 35 per cent and those in other 
parts of the country wanted the benefit of 
the larger percentages on traffic moving 
from the east and north to the south an 
west. The Commission said the combina 
tion rates might be increased 33 1/3 per 
cent, by adding that to the 4.5 cent factor 
and then deducting the increase so that 
only one factor would be inflated, else th, 
man shipping on combination would be a 
a disadvantage with the man shipping on 
joint thru rate, for no reason other tha; 
that the Commission had not required th 
railroads serving him to get together and 
make one joint rate instead of each rail 
road publishing rates for itself. 

On shipments into or out of California 
the advance, whether the shipment is on ; 
joint cr combination of rates, will be 33 | 
per cent, although California is in the ter. 
ritory in which the advance, on traffic mo. 
ing within the territory is only 25 per cent 

Unless the Institute is able to move bx 
fore Nov. 20, to bring about a change, } 
is probable that many of the rates noy 
made on combination will be published ; 
joint thru rates so that the man 
doing the shipping may find out what he 
will have to pay by looking at only on 
tariff, instead of two or three, and in som 
instances even a greater number. The per- 
mit authorizes the railroads to do that an 
when the tariffs are so published, it is not 
likely the Interstate Commerce Commissior 
will not require the railroads to rip up th 
whole subject again, right away, even } 
the tariff printing houses may need th 
thousands it cost to publish tariffs 


Who 1s 


Petroleum Institute 


delivered at the refinery. (The gross r 
ceipts are the amounts realized at the re- 
finery—it is not intended to include de 
livery at distant points). 

Pipe Lines 

“An annual sum of $50 plus 35c per 
$1,000 of gross receipts, less cost of am 
oil purchased and sold. 

Tank Car Companies 

“An annual sum ot }.U p.us 
$1,000 of gross receipts on rentals received 
from tank cars. 

Tank Steamer Companies 

“American steamship companies owning 
steamers registered in the United States 
an annual sum of $50 plus 35c per $1,0 
on all freights received. 

Jobbing and Marketing Companies 

“An annual sum of $50 plus 35c pet 
$1,000 of gross receipts, less amount pa 
for petroleum products and freight 
thereon. 

“The above plan is the result of a ver) 
careful study on the part of the members 
of the finance committee and was prepare 
in order that all contributions might 
figured on the same basis. It is believe 
that it is thoroughly equitable and w! 
fairly distribute the expense of mainta!! 
ing the institute among the numerous 1 
terests in the industry, and will avoid dt 
plications. f some 


256 ner 
JIC |] 


It may be in the case ot 
companies, this plan cannot be readily 4? 
plied, and it is suggested in such casts 
that these companies voluntarily contribu! 
what they think proper under the circum 
stances. 
“Contributions, in accordance with 

foregoing, may be forwarded direct to | 
institute’s offices, 15 West 44th street. Ne* 
York City. Mr. O’Donnell is rapidly s* 
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curing the support of the industry, as far 
as the Pacific Coast is concerned. S. Mes- 
ser, vice chairman of the committee, Oil 
City, Pennsylvania, is covering the ter- 
ritory east of the Rocky Mountains. Con- 
tributions may be sent direct to either one 
of these gentlemen, care of the institute’s 
ofices. The full personnel of the finance 
committee is as follows: 

T. A. O'Donnell, chairman; S. Messer, 
vice chairman; R. D. Benson, W. S. Far- 
ish, J. H. Markham, Jr., J. H. Pew, M. 
L. Requa, E. E. Schock, L. P. St. Clair, 
G. Sweney. 

“Companies organized with subsidiaries 
and doing an intercompany or interdepart- 
mental business, will find the following 
formula helpful in figuring their contribu- 
tions : 

“The total gross business of the parent 
company, itself, and the alliled and sub- 
sidiary companies should first be added 
together. From this should be deducted: 

“], All inter-company ;business, that 
is to say, all business transacted between 
the parent company and its subsidiary or 
allied companies, or between either or 
any of them. 

“2. Any business done by a foreign 
subsidiary or allied company. 

“3. All freights paid on oil either for 
rail or water transportation to outside 
companies. 

“4. Any sales of gas or business trans- 
acted in connection with the gas business. 

All purchases of crude or other 
oils from outside sources. 

“6. All pipe line charges paid to com- 
panies, other than those owned by the 
parent company or its allied or subsidiary 
companies, 


1 We will assume that the 
inter-company business 
amounted to 

2 that in this organization 
there is a foreign subsid- 
iry which does a busi- 


ness of 


that freights were paid 
accordance with de- 
duction No. 3, amount- 
6 de 
4+ that the company in 
question has no interests 
in the gas business 
that the company in 
question purchased dur- 
ing the year from out- 
side sources 3,500,000 
barrels of crude, for 
vhich they paid $12,000,- 
000, and also purchased 
refined preducts from 
outside sources, amount- 
ing to $5,000,000, or a 
6 that in accordance with 
deduction No, 6, this or- 
ganization paid to outside 
parties in the way of 
Pipage charges ........ 1,000,000 
We have, then, the following fig- 
‘res trom which to compute the contribu- 


$50,000,000 


uction— 


4,000,000 


17,000,000 


17,000,000 
1,000,000 29,000,000 


unt on which contribu- 
1 should be based .. 


. .$21,000,000 


Riter-Coniey Tanks—55,000 bbl. each— 
Used by Humble Pipe-Line Co., League City, Tex. 


en, 
Manufacture «4 Erect 


We Design 
tanks. 


Biast Furnace Plants 
Steel Storage Tanks 
Standpipes 
Riveted Steel Pipe 


Oil Refineries 
Ladle: 


Galvanizing 
esters 
Steel Transmission Towers 
Steel Plate Work 
of every description 


RITER CONLEY } 


nificance. 


General Offices: 


Boston Chicago 


Philadelphia 


A Farm of 55’s 


HE above illustration is a partial view of a 
farm of 55,000 bbl. capacity oil storage 


Building steel storage tanks on a large scale is 
not an unusual performance for Riter-Conley. 
The fact that many of the larger tasks in storage 
tank construction have been performed by Riter- 
Conley Company is a factor of considerable sig- 


An order for a single tank is given, in this or- 
ganization, the same careful attention that is 
accorded an order of the largest proportions. 
is one feature of Riter-Conley service. 


Write for Booklet Q 214. 


RITER-CONLEY COMPANY 


Steel Plate Construction 
318 Oliver Building, PitrspurGH, Pa. 


Cincinnati 
San Francisco 


Foreign Contract Dept.: 


It 


New York 
Washington 


Detroit 
Syracuse 


Cleveland 
Seattle 


50 Church St., New York City, U.S. A. 


Oil Storage Tanks 


Oit City, PA. 


FOR over thirty years we have been supplying our trade 
with all products of petroleum,including the unexcelled 
| lubricating oils for which Pennsylvania Crude is noted. 


Yet throughout all our years of service we have kept 
pace with progress, not only as regards refining processes 
but in our methods of doing business. 


We will welcome the opportunity of adding your name 
to our list of regular customers. 
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Ask for 
SAMPLES 


Our New Products 


GREASES 
SOLUBLE OILS 
POTASH 
OIL SOAPS 


“All Pennsylvania’ 
PETROLEUM PRODUCTS 


Napthas Stock Blended Oils 
Tur Min Tine Viscous Neutrals 

Fuel and Gas Oils Non- Viscous Neutrals 
Illuminating Oils Sun Bleached Neutrals 
Cylinder Stocks Black Oil 
Refined Paraffine Wax 


We Specialize in 


Assorted Carloads 


BY INVITATION 
MEMBER OF 


BE GUIDED BY THIS FOUNDATION 


NEW YORK, U.S.A, 


800 page book all about 
Oil— Free to Oil Dealers 


50 cents to others 


WAV ES 

OIL WORKS ©: 

-Pi ttsburéh 
U-S-A: 


Lick Oil Inspector On 
Tank Wagon Rules 


Staff Special 

ST. PAUL, MINN., Nov. 6.—Regu- 
lations proposed by E. C. Neale, chief in- 
spector of weights and measures of Min- 
nesota, to cover tank wagon equipment, 
have been withdrawn as a result of the 
meeting called in St. Paul, October 28, by 
the American Independent Petroleum 
Association when it was proposed to in- 
stitute a fight against the plan of the in- 
spector. 

Insofar as anyone can see, the substitu- 
tion of a plan to let existing equipment 
alone will not result in the material in- 
jury to retail purchasers, as Mr. Neale 
seemed to fear it would. He had an- 
nounced that his regulations would be 
effective February 14—probably as a sort 
of valentine for the jobbers—and would 
cover both old and new equipment. The 
changes which would have been necessary 
before present tank wagons would con- 
form to his style would have entailed 
heavy expense. 

The jobbers merely made known their 
intention of taking the affair up with the 
state utilities commission, when Mr. Neale 
announced that he had another plan and 
that the proposed regulations would be 
suspended indefinitely. His new plan is 
to calibrate and seal all tank wagon equip- 
men now in use in the state, stamp thereon 
the cubical contents of the compartments 
and stencil on a warning to the pur- 
chaser to be sure the tank is full at time 
of delivery and empty when the driver 
moves on. There has been no objection 
to this. 


Forcier’s Connection 
Known, Says Witness 


By Special Correspondent 

CHICAGO, Nov. 5.—A St. Louis 
court has dismissed proceedings against 
Mrs. G. S. Forcier in the suit brought by 
The Milliken Company, St. Louis, against 
the Forciers, charging that Guy S. Forcier, 
while active head of the Milliken Company, 
made sales to the Lakeside Petroleum 
Company without the knowledge of the 
directors of the former company. The 
Milliken Company asks for an accounting. 

Guy Fercier was connected with the 
Milliken Company for several years, first 
as vice president and general manager and 
as president after the death of John T. 
Milliken in January, 1919. 

The Milliken Company asked an injunc- 
tion restraining Mrs. Forcier from dispos- 
ing of real estate she owns. 

It was charged by the Milliken Company 
that while acting in one of the above ca- 
pacities for the company, and unknown to 
its officers, directors and stockholders, he 
purchased, for himself and his wife, large 
heldings in the Lakeside Petroleum Com- 
pany, of Chicago; and that, without the 
knowledge or consent of the board of 
directors of the Milliken Company, he 
made sales to the Lakeside company and 
concealed the facts and terms of all such 
sales from officials of the Milliken com- 
pany. 

Charles L. Painter, since its organization, 
secretary and treasurer of the Milliken 
Company, testifying in Forcier’s behalf, re- 
cently, stated that he had known of For- 
cier’s connection with the Lakeside Com- 
pany ever since Forcier acquired an interest 
in that company in December, 1918. 


The Need of Insulation 


increases as the need for greater 
capacity increases. 

Where heat losses were formerly 
ignored, economic conditions to- 
day demand their control. 


SlieS-GEL 


MADE FROM CELITE 


insulation stops those heat losses 
and makes them _ productive. 
Hence, its general application to 
boilers, stills, forewarmers and 
other types of refinery equipment. 
Write for literature showing how 
SIL-O-CEL saves heat and con- 
serves fuel. 


CELITE PRODUCTS CO. 
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How To Reach Conclusions As To Value 
Of Various Crudes 


Article 5 


ANY atime the producer has asked 
Vie: my oil?” and more frequently 
i himself—“Am I getting a fair price 
the refiner wonders if he can afford to 
ay the market for certain grades, let 
jjone any premium. Of course, to try to 
yvaluate every kind of crude produced 
vould be an utter impossibility, and such 
, course is not advocated in the slightest 


By A. D. Smith 


amber colored Pennsylvania crude. 
Again, of two crudes of similar odor 
and sweetness, the one will produce a 
distillate that finishes low in sulphur, the 
other a distillate perhaps equally sweet 
to “doctor” but showing a high sulphur 
content when burnt in a sulphur lamp, and 
conversely a crude of high origina] sul- 
phur content, the old Spindle Top for in- 
stance, running over 1 per cent sulphur, 


take the same period; if 60 odd hours, 
then this should be allowed for the small 
still. In this way, and only in this way, 
can distillates be obtained that will in 
every way be exactly like those produced 
in a works stilll, and even then the worm 
must be proportioned to the speed of dis- 
tilllation and the condensing water as near 
in ‘temperature to that used in the plant as 
is possible to control it, if extremely ac- 

curate data suit- 


jegree, but there 

are many well de- able for checking a 
fined areas of pro- works run is de- 
juction yielding F R fi sired, 

‘udes of  suff- As a_ substitute 
iently different resting Cru € or € ining aiue run, where time is 


haracteristics and 
sufficient quan- 
tity to make pos- 
sible a more vary- 
cale of prices 
than at present ex- 
sts under recog- 
nized quotations. 
am aware of 
the prejudice that 
is always existed 
against attempts to 


HE accompanying article is the fifth being prepared for Na- 

tional Petroleum News by Mr. Smith, who has had a long 
experience in practical management of refineries. 
superintendent of refineries of the Miedo Gasoline Company, in 
charge of the construction of a plant at New Orleans in which the 
company expects to manufacture the fuel oil to fill the contract 
it holds to furnish the shipping board. 
@ In this article Mr. Smith gives practical methods for determin- 
ing the refining possibilities of various crudes and warns against 
errors that may arise thru taking the result of small runs in dis- 
tillation flasks for the results to be expected from running the 
same crude in a works still. 


of more value than 
absolute accuracy, 
a fairly good seps 
aration be 
made in a labora- 
tory still made 
from a short nip- 
ple of 6-inch or 
8-inch pipe or in 
the admirable cop- 
per stills sold for 
this purpose. Such 
results, however, 
can only be right- 
iy interpreted after 


He is now 


ost more widely 
arving market 
alues for crudes 
ast on their 
juality, and also 
e manifest 
mpossibility of do- 
ng so when the 
les cannot be kept separate after 
gathering, as is so often the case with 
nadequate tankage and pipe lines, but it 
as always seemed and perhaps inevitably 
that the work of nature in making a 


artial separation is for naught in many in- 
‘tances, and that the hit or miss premium 
ractice is but the natural evolution (in 
sadly inefficient way) of an attempt to 
valuate a crude based on its quality. Un- 
evaluation is conducted in a more 
scientiic or rather scientifically practical 
he majority of refiners will un- 
ly prefer to take the run of the 
market as the lesser of two evils. 
minary to approaching the sub- 
m the standpoint suggested, let 
ider how from the earliest incep- 
the oil business, the physical char- 
s of gravity, color and odor have 
almost the sole basis for judging 
A cr ther things being equal these 
t are of immense valve in deter- 
the superiority of one crude over 
but the trouble is, and especially 
les of different base, that other 

igs are not equal. 
ls of the same gravity will yield, 
small percentage of high gravity 
nd a large percentage of kero- 
the other will yield a fairly 
centage of medium gravity gaso- 
low percentage of kerosene. 
rude of same color will vield an 
team refined stock, the other a 
it or, as I once experienced on 
_ SI Peruvian crude, an asphalt as 
eer i steam refined stock made from 


would give up freely a considerable part 
of its sulphur as hydrogen sulphide gas 
during one of the stages of refining, and 
its distillate finish up easier than that from 
an Ohio oil with an initial sulphur content 
of 0.62 per cent. 

It might be argued a distillation test 
will show the composition of’a crude, but 
the way it is often conducted in a small dis- 
tillation flask, it does little better than 
indicate the probable percentage of natural 
gasoline present, and the percentage of 
a certain gravity of product called kero- 
sene distillate, which might or might not 
finish up in actual practice into a market- 
able product. 

In fact, with the speed often used in 
making the test, and the temperature of 
water and length of condensing worm 
out of all proportion to actual practice the 
results are anything but reliable, and 
whether the crude will make stock or flux, 
whether the wax content is appreciable 
or otherwise is unknown. 

As a skimming proposition possibly it is 
not absolutely necessary to know the lat- 
ter facts, but there is little excuse for not 
obtaining the yield of burning oil and gaso- 
line possible in accurate values, and to 
prophesy the cold test of a fuel oil even 
for a skimming plant 1s not without its 
advantage. 

The ideal distillation test should be con- 
ducted in a still, preferably of barrel size, 
and steam introduced at the same time 
and gravity as would be done in a works 
still. If the usual running time for such 
a still is 24 hours, the barrel still should 


considerable ex- 

perience, the 

speed at which 

such stills are 

commonly run, 

from one-half to one-third time re- 
quired by a works still introduces an 
error depending on the nature of the 


crude itself, the amount of dephlegmation 
and temperature of steam which is al- 
most always found to be different than 
when operating in the large way, altho 
fairly readily controlled in a barrel type. 


Furthermore, unless the crude tested is 
exceptionally good color, the burning oil 
distillates obtained in such a test cannot 
be relied upon in a negative way as to 
color that may be obtained in treating up 
the heavier prime white gravities. 

In other words, a distillate firishing 10 
color, might easily finish 16 in the large 
way, but here again after some experi- 
ence certain corrections may be applied 
to results obtained that make such a still 
at any rate far superior to the test make 
in a distillation flask. For instance, a 
close approximation may be made to the 
actual marketable gasoline present in a 
crude by taking say all of the 52 cut 
produced if the run has been forced, or 
all of the 56 produced if the run has been 
slow; whatever bottoms that would be 
deducted in process being off-set by heavy 
naptha coming from the burning oil frac- 
tion. It is not meant that the above 
particular gravities are given as any gen- 
eral rule, as end point considerations will 
modify and no two men will run a la- 
boratory still in the same way; the figures 
being merely a suggestion for fairly ac- 
curate practical corrections in the ab- 
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Only the Better 
Quality of Greases 


and 


Lubricating Oils 
UILD for the fu- 


ture—increase 
your business—by 
selling greases and 
lubricating oils of 
better quality only. 


You needn't worry 
about your business 
if you deal with us. 


Always 


“Satisfaction” 
ALL WAYS 


We compound and 
manufacture strictly 
highgrade lubricating 
oils and all grades of 
greases for all pur- 
poses. 


When you want 
goods for special re- 
quirements, tell us 
your needs, we can 
supply just what you 
want at the price you 
want to pay. 


Ask Us For Quotations 
On Anything You Need. 


H.K. STAHL CO. 


2314 Wycliffe Avenue 


Minnesota Transfer, 
Minnesota 


Sales Office: 
807 Northwestern Building 
Minneapolis, Minn. 


sence of time available to make the more 
thoro test as described above. 

The residuum in the still should be care- 
fully examined as to its asphaltic content, 
and where it would seem steam refined 
stock might be profitably made, it is often 
a good plan to strip off gasoline from 
two stills and bring the reduced crude to 
test in one of them, and figure back the 
yield; in this way always ensuring pre- 
vention of scorching and cracking up of 
base if the stock yield is likely to be small. 
In bringing down for flash, tests may be 
made in a cup made of a %-inch pipe cap 
so that an insufficient quantity will be used 
to affect yield, and with a little practice in 
judging two crudes for stock content, 
unnecessary testing for flash will be 
avoided by observation of the wax distil- 
late being given off. The final stock pro- 
duced at as near equal flash as possisble in 
the various test crudes should then be in- 
spected for viscosity, color, cold test. tar 
content and other factors, and taking 
both yield and quantity into consideration 
the crude judged accordingly. 

The value of the wax distillate produced 
may be roughly determined by cutting 
for this grade from 63 cold test down, and 
then measuring yield, and taking cold test 
of the united distillate as a whole. This 
in the absence of the ether absolute alco- 
hol method, which should only be at- 
tempted by a chemist, gives a fair idea 
of wax present, but is, of course, not 
quantitative. 

In case of asphalt base, wax percentage 
(if present) can be roughly determined 
by cutting distillate as before at 63 cold 
test and running down to 10 gravity in 
still, about as low as would be safe to go 
unless coking be intended. The flux itself 
may be tested for the usual constants re- 
quired by the trade, such as gravity, flash, 
fire viscosity, solubility in naptha and vari- 
ous chemical solvents and _ volatility. 

If distillates show evidence of high sul- 
phur content, i. e., foul odor. tendency to 
absorb “doctor” solution without precipi- 
tation, turning yellow without darkening; 
they should be tested for sulphur con- 
tent, preferably by the Robinson method 
of burning one to two grams of the oil 
in a small flask lamp and aspirating the 
products of combustion thru standard so- 
dium carbonate solution and titrating back 
excess with standard acid, converting the 
slnhur back to elementary S. in compu- 
tation. 

As will be seen this is a problem for 
a chemist, and where such a man is un- 
available. sulphur content of distillate will 
have to be judged in its relation to the 
“doctor.” If steam does not “break” a 
“doctor” test to which a pinch of sulphur 
has been added, or if it does break same, 
and an additional quantity of precipitate 
forms upon a second steaming, it may be 
safely concluded that crude is very high 
in sulphur and will give a great deal of 
trouble in refining, requiring much litharge 
and redistillation. 

As a final caution it is advisable not to 
be in too great a hurry in evaluating a 
crude. Not only judge from the stand- 
point of what you desire to make in the 
present, but what you might have to make 
in the future if market conditions so dic- 
tate and try to get all data at hand for 
consideration and weigh each factor sep- 
arately, and in its relation to the whole, 
and you cannot go far wrong in your con- 
clusions. 

Get the habit of turning to the Oil Industry 
Exchange page each week. Business oppor- 


tunities of vartous kinds and bargains in second- 
hand equipment are always to be found there. 


sider are: 


New Century 
Fullers Earth Dryer 


Two ‘‘New Century" dryers in process of in- 
stil.ation at Conewango Refining Co., Warren, 
Pa. These dryers were completed in 1916. No 
ri pairs except adding improvements and still 
running continuously, 


When you buy an earth dryer 
the important points to con- 


That the dryer requires 
the minimum amount of 
labor to operate. 


The use of the minimum 
amount of fuel consistent 
with the proper drying of 
the earth. 


Absence of all “powdering 
action upon the earth be- 
ing dried. 


Absolute temperature 
control at all times. 


That there is little or no 
upkeep to be charged 
against the dryer. 


All of these requirements are 
possessed by the New Century 
Fullers Earth Dryer Model 


G. G. Brockway Company 


WARREN, PA. 
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Rumania International Camping Ground 
In World's Oil Hunt 


CCORDING to present statistics 
Rumania possesses an area of 
49,400 acres, recognized as oil 


bearing, of which 5,425 acres are 
being worked; the total of pos- 
sible oil-bearing land is estimated 


at 247,000 to 370,000 acres. These lands 
are located in the Carpathians, the prin- 
cipal centers being Prahova, Bacau and 
Dambovitza; 90 per cent of the output 
comes from the Prahova district. The 
bulk of the production is refined and 
the residue is used in Rumania for fuel 
purposes, for which there is an increas- 
ing demand. 


In 1916 the wells and refineries were 
destroyed before the invasion of the 
enemy, who immediately began repairs, 
and obtained a production of 3,472,245 
barrels in 1917 and 9,367,344 barrels in 
1918, the greater part being used for 
military purposes. When the enemy 
withdrew the re-estab- 


A recent report on the present 
petroleum situation in Rumania by 
U. S. Consul Edwin C. Kemp, Bu- 
charest, was given out by the Bu- 
reau of Foreign and Domestic 
Commerce under date of October 
26, 1920. It presents a picture of 
the Rumanian oil fields as the great 
camping-ground of international oil 
competition and indicates a dispo- 
sition on the part of the Rumanian 
government to take things into its 
own hands. The report is reprinted 
in full, after being rendered more 
intelligible to the general reader by 
transferring metrical tons into bar- 
rels, hectares into acres, and giving 
Rumanian currency in terms of 
American dollars at normal rates. 


mans possessed 29.5 per cent of the 
30.6 per cent and the Austro-Hungar- 
ians 1.1 per cent. The Deutche bank 
in particular controlled $25,774,000 and’ 
the Deutsche Erdol Gesellschaft $,- 
685,600. 


Since 1914 there has been considerable 
interest shown in oil stock by the many 
Rumanians who have profited in busi- 
ness enterprises since the war; new 
stocks have been issued, new compan- 
ies formed, and the stock of the old 
companies has been much in demand 
as promising a stable investment. Some 
of the old companies have been re- 
organized and consolidated and some of 
of the former German stocks have been 
acquired by Belgian and other Allied 
interests, but it is doubtful if there has 
been any great increase in the pre-war 
proportion of actual values held by Ru- 
manians. 

The increased impor- 


lishment of the indus- tance of petroleum in 
try was undertaken, but = On. the economics of the 
the production in 1919 R country, due in part to 
amounted to only wer Ss the readjustment of the 
6,748,812 barrels. This agrarian interests and 
decrease in production 4 fr o Shuler 4 the awakened interests 
was due partly to a &.|8 Ssthe” Orgeler of the Rumanians in 
strike in the oil fields She. the industry, has an- 
from July 10 to August gy Kishp other aspect of more 
20, 1919, but more to Bist WG y) importance to the for- 


the lack of materials 
for drilling and refin- 
ing and to lack of stor- 
age space. 

The decreasing value 
of the leu (normal 
value 19.6 cents) and 
the lack of transporta- 
tion made it difficult to 
obtain materials needed 
for the repair and 
maintenance of the re- 
fineries and wells. This 
lack of transportation, 


which included the un- 
repaired pipe lines, also 
made it difficult to util- 
ize the storage facilities 


at the ports and neces- 
sitated stopping the 
fow of a number of 


Verna 


eign investor. This is 
the increasing number 
of restrictive decrees 
tending to nationalize 
the industry, and ap- 
parently limited only 
by the protests of the 
foreign powers. The 
most important of 
these decrees include 
the suspension of the 


MOUTHS valability of oil con- 


panuet cessions except as ap- 
proved by the govern- 

ment, the establishment 

vv of high taxes on ex- 
\ portation, and the es- 
bh tablishment of a com- 


pany with state partici- 
pation for the monopoly 
of the interior sale and 
importation of oil prod- 
ucts, with the right to 
use such means of dis- 
tribution, pipe lines, 


& 


wells Especially is 

this true of two of the 

largest producing com- 

panies of the Moreni 

istrict not in the 

"export organ- 

zat which had a certain  out- 
the Danube to adjoining coun- 

tries In 1919 drilling fell to 32,- 

‘U0 feet, as compared to 262,400 feet to 

88.000 feet in a normal year. It has 


stimated that material to a value 
ot 516,000,000 per year will have to be 
‘ed for five years to bring the an- 
roduction up to 15,432,200 bar- 


"15 the oil fields were worked 
companies and individuals, of 
ibout 75 were foreigners produc- 
per cent of the total output. 

irther, 90 per cent of this amount 
sduced by 11 companies, namely, 


the *Steaua Romana (German), Astra 
Romana (Dutch), Romano-Americana 
(American), Concordia (German), Or- 
ion (Dutch), R. C. Oilfields (Ltd.) 
(British), Internationala (Dutch), Nafta 
(Belgian), Columbia (French), Aquila 
(French), and Alpha (French). Out 
of a total of 12,000 workmen, 95 per 
cent were Rumanian, but on the techni- 
cal staffs only 75 per cent were Ru- 
manian. 


In the English group are not includ- 
ed 20 companies with a total capital of 
$3,920,000, which have not been engaged 
in active operations. In the German 
and Austro-Hungarian grqup the Ger- 


tank cars, etc., as may 
exist in the country. 
These decrees have been strongly pro- 
tested by the diplomatic representa- 
tives of the foreign interests, and, as a 
matter of fact, are all subject to further 
modification, parliamentary approval, 
etc., but nevertheless they constitute a 
source of uneasiness to present investors 
and tend to discourage new investments. 


According to a table published in 
the Bulletin de l'Office Commercial 
Francais en Roumanie, the subscribed 
capital engaged in the Rumanian petro- 
leum industry at the end of 1914 was 
about $103,880,000 and the paid-up capi- 
tal probably $91,728,000, without count- 
ing government property, which includ- 
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OLDEST and LARGEST BUILDER o 


SEE OUR FULL PAGE 
ADVERTISEMENTS 
IN OTHER ISSUES 


Company 


General Sales Offices 


New York, Huuston, Atlanta, 


REFINERS OF OKLAHOMA 
TEXAS AND LOUISIANA 


PETROLEUM 


REFINED OIL 
GASOLINE 
NAPHTHA 

GAS OILS 
PARAFFINE WAX 
ASPHALT 


Fuel Oil--Lubricating Oils 


CYLINDER ENGINE 
CORDAGE 


RED AND PALE PARAFFINE OILS 


ed the installation at the port of Con. 
stantza, valued at $1,960,000, and the 
Baicoi-Constantza pipe line, valued at 
$4,300,000. This capital was divided as 
follows: 


Per Cent 
Enter- to 
National Groups ®F prises Capital Total 
French. oo £7 $7,212,800 6.5 
Belgian 4 2,156,000 24 
English. ... 37 30,380,000 29.7 
German and Austro- f 
Hungarian... 13 31,757,000 30.5 
Dutch 7 7,742,000 7.5 
Arglo-Dutch..... 1 11,760,000 143 
American 1 4,900,000 7 
Italian 1 1,460,000 1.4 
Rumanian stock companies 15 3,743,000 
Rumanian individial wells... .. 1,960,000 
Rumanian individual f 6.3 
882,000 | 


The following tables give in detail 
the output of refined oil and export 
statistics for 1919 and the first half of 
1920: 


OUTPUT OF REFINED OIL (BARRELS) 
Jan. 1-Tune 
Ttems 1919 1, 1920 


Refired oil. ..... : 1,7°88°9 576,702 
Peet oll, 2,8'4,077 1,383,375 
EXPORTS (BARRELS) 

Jan. 1-Tune 

Items 1919 1, 1920 
17,731 193,096 
207.783 455,483 
Gas oil... 42,959 97 636 
Pitch f 9,261 933 
Crude oil.. sabes 27,741 7.006 
Total. . 290,475 776,154 


Three new oil companies have recently 
been organized in Rumania—the Industria 
Romana de Petrol, the Petrolina, and the 
Neptun. The first is the most important 
ani is a Rumanian enterprise. This con- 
cern, it is expected, will share in the de- 
velopment of the State oil fields and of 
the oil territory taken from alien enemy 
holders. The Petrolina concern is financed 
by the French, Belgian, and British cap- 
ital of the Shell group. The capital of th 
third concern appears to be of French and 
Belgian origin. It is reported that the 
undertakings formerly belonging to th 
Deutsche Erdol Gesellschaft have beet 
taken over by a Belgian company, which is 
practically financed with French capital. 

*In its issue of September 2, 1920, the 
London Morning Post announced: “An 
important financial group, representing 
English, French and Rumanian interests, 
have purchased the control of one of the 
&reat oil-producing companies of Ru- 
mania—the Steaua Romana, This com- 
pany was originally promoted by German 
interests, the Deutsche Bunk having con- 
trol, During the war, however, that in- 
ttitution, it is understood, sold its hold- 
ing to certain other forejgn institutions. 
and it is from these institutions and not 
from the Deutsche Bank itself that the 
Present purchase has been made. The 
English group is headed by the Angle- 
Persian Oil Company, which will hold 
One-third of the English section of the 
new company.” It is understood that 
the English investment is in excess of 
£ 2,000,000 $9,733,000, normal). 


The Warren Oil Company, of Pennsy!- 
vania has opened a district sales office 1 
the County State Bank Building, Dallas 
Texas, in charge of F. G. Gissler, formerly 
of the Steiner Oil Corporation of Dallas 

Mr. Gissler has been active in the Texas 
territory for several years and in his new 
connection will have charge of the ™ 
terests of the Warren Oil Company in bot' 
the northern Texas and Louisiana dis 
tricts. 


Of course, if you don't read it you don't know 
wonderful opportunities you are missing 
looking the Oil Industry Exchange near the be 
this issue. 
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©on- | Car Order Cancelled, 


d the 
‘tps Pipe Movement Aided 
er Cent By Special Correspondent 
Total WASHINGTON, Nov. 6.—Improve- 
: He ment of the car supply situation from 
) 297 § the point of view of the oil well sup- 


_§ ply man and the producer who needs 
} “85 B vine and casing began on October 28, 
) 143 when the Interstate Commerce Com- 
) 47 — mission loosed the clamps that held 
, = enough open-top cars in the lake cargo 
) trade to enable the railroads to de- 


| ©3 Bl liver 4,000 cars a day at the lower lake 
ports like Cleveland, Ashtabula, San- 
detail § dusky and Toledo. 

xport The regulating body suspended until 


alf of § further notice an order issued July 20 
giving preference for coal for loading 
in ships at the lower ports for trans- 


a portation to the upper lake ports, the 
1920 points from which the northwestern 
82.970 states obtain their coal. 

383.375 This loosening of the restrictive order 


66,059 J} does not mean that open-top cars in 
unlimited quantities may be ordered for 
loading with oil well supplies. It 


er means merely that the special assign- WHEN GEARS MEET THERES BOUND 


ment of cars, in number large enough 


112,106 


to give the northwestern states 200,- TO BE FRICTION 
ry 00 tons of coal a day, has been changed 

8 Beco that the equipment can be used unless they are protected by a film 
7,006 elsewhere. The general order giving the of oil 

aise coal mine operators first call on open- . 

“* B wp equipment continues in force. Gears greased with Bat’s Compound 
ently But when the special needs of the 

istria northwest were filled the fact meant never fight each other. 
dthe [J that the peak in the coal shortage That’s because Bat’s Grease is 
rtant had been passed and that more and more ‘“c : Wal 

con- J cars would be available for use in , always ‘“‘on the job” winter and sum- 
e de- @ other lines. It is in the improvement mer, assuring constant lubrication, 
1 of of the general coal situation that the ‘ 
nemy beneficial effect on the supply of equip- Besides gear grease, we also make 
anced ment for the oil industry will be felt. transmission grease, axle grease, cup 
Cap \Vhen the commission lifted its spe- reas t 

cial order for the northwestern states grea Cc. 
vm the railroads were loading more cars, Exc _usively for the jobbing trade! 
o loading each heavier and rolling them 

th all faster than ever before. The aver- 

beet age loading was 29.7 tons per car and 

ch 5 the speed something over 26 miles a 

al. day. The loading amounted to about 

.* 1,000,000 cars a week. 

“An At the time the preference order was e 

ating suspended the railroads were sending 

- more than 5,600 cars a day to the Lake ] CASE fs O 
Ru- Erie ports. In doing that they were ” 
com- making up the deficiencies that had 

pos taken place in the earlier part of the KANSAS C] | y, MO. 

t in preference period, before the machine 9 

rold- iad got well shaken together under ; ing’? 

ae Private operation. When the order Business is Ingreasing 

the was litted the northwest had received 

The 185/2,000 tons, 580,000 tons were at the 

se Ports ready to be dumped into ships, 

that the ports, so that the supply at the up- O 

is of per lake ports was equal to that of Vulcan il Refining Company 

19. altho far behind the immense to- (Established 1900) 
i ‘al that was sent up in 1918, when coal Executive Offices — Accounting Department — Williamson Bldg., Cleveland, Ohio 
oy ‘as so essential to the operation of the Sales Department—Refining Works—Coraopolis, Penna. 
ron mines that immense stocks were 
= accumulated against any and every con- Refiners of Highest Grade 


that could be imagined. 


there are special priorities PENNSYLVANIA CRUDE OIL 


-_ use of open top cars for oil 
ar ( pply loading amounting to only Gasolines and Naphthas Viscous and Non-Viscous Pale Neutral Oils 
2 ‘Sper day. It is probable that applica- White Pareffine Wax Tempering and Tractor Oils 
ie, ' r more will receive favorable Absorbent Oils Water White Illuminating Oils 
ration. Sixty of the cars are Fuel Oils Filtered and Steam Refined Cylinder Stocks 
aded in Pittsburgh, Youngs- Low and Regular Cold Test 300 Mineral Seal Oils 
nd Lorain, and the other four are 
wha! ret aded by the Tube Company of Tank Car and Barrel Shipments—Let us quote on your Requirements 


k of “merica, mostly in the Chicago dis- 


Bats 
Greases 
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The New Century 
Fullers Earth Dryer 


Economical 
Efficient 
Durable 


The filtering value of Fullers 
Ear'h depends upon the proper 
drying of the earth at tempera- 
tures that do not destroy its 
filtering capacity. 


Our Model “‘S-22” Dryer is 
most efficient and economical. 
It dries the earth at the proper 
temperature without powder- 
ing or glazing, and leaves it 
in the proper physical condition 
for filtering. 


G. G. Brockway Company 


Manufacturers of the 


New Century Fullers Earth Dryer 
WARREN, PA. 


Published 
January, 1919 
A new third edition 


—revised and 
enlarged 


Practical Oil Geology 


The Application of Geology 
to Oil Field Problems 
By DORSEY HAGER 

Petroleum Geologist and 

engineer 

The new edition is con- 
siderably enlarged. There 
are two new chapters—one 
on Oil Shales, the other on 
Geological Field Methods 
and Instrumente. Much of 
the old materia! has been re- 
arranged for greater con- 
venience. 

The book has gained a 
large following because it 
presents a clear, concise and 
practical discussion of the 
occurence of oil and its ex- 
traction, 

It fe a combination of 
elementary theory for the 
practical driller and oil- well 


operator, and elementary 
practice for the mining en- 
gineer. 


Mr. Hager has had broad 
experience in the American 
oil fields and lays emphasis 
on American methods. His 
book offers a great deal of 
highly compressed informa- 
tion. It covers the work of 
outlining prospective ol 
lands, drilling, and of actual 
oil-field development. It 
offers a valuable collection 
of detail, practical informa- 
tion and suggestions 


253 pages, pocket size, flexible. 
$3.00 net, postage extra 


National Petroleum News 
812 Huron Road Cleveland, Ohio 


New Books 


Book Gives Store Of 
Casinghead Gas Facts 


One of the most complete treatises 
on the casinghead gasoline industry that 
has been given to the oil men of the 
country is the “Manual of Gasoline Re- 
covery by the Compression Process,” 
which has been published by the Besse- 
mer Gas Engine Company, of Grove 
City, Pa., from the beginning one of the 
leaders in the development of the manu- 
facture of gasoline from natural gas. 

The book was compiled by R. T. 
Zook, formerly of the engineering and 
later of the sales department of the 
Bessemer company and now of Sloan 
& Zook, Bradford, Pa., controlling a 
large number of gasoline companies in 
the eastern fields, marketing their prod- 
ucts and conducting a_ general oil 
brokerage business. Mr. Zook is rec- 
ognized as being in the front rank of 
casinghead gasoline experts. 

Tracing the beginnings of the experi- 
ments about 1910 that led to the manu- 
facture of gasoline from casinghead gas 
on a commercial scale, Mr. Zook in the 
book follows the progress of the con- 
stantly expanding industry down to the 
present day. 

Aside from describing the occurrence 
of gasoline in natural gas and the con- 
ditions surrounding the production and 
and marketing of the preduct, the author 
states the conditions to be maintained 
when testing for gasoline content and 
describes various methods of testing, in- 
cluding the Bureau of Mines laboratory 
method. The growth of the industry 
is shown in tables. giving the total 
amounts of gasoline produced from nat- 
ural gas from 1911 to 1917. 

Information as to the most favorable 
locations for plants is given in relation 
to available cooling water, drainage and 
other physical factors. Forms of gas 
contracts, conditions and terms upon 
which they are usually based are de- 
scribed fully. 

Under the heading of “Equipment,” 
the author says: 

‘By installing a number of small units 
instead of one large one, more continu- 
ous operation is assured and has the 
added advantage of being able to de- 
crease the size of the plant as the gas 
volume is reduced. It is much more 
advisable to install one set of com- 
pressors of a capacitv smaller than the 
estimated amount of gas and later in- 
stall an additional set than to design 
the equipment for the maximum amount 
of gas available. It is very hard to de- 
termine accurately beforehand the ex- 
act sizes necessary and by this method 
the plant can be either added to or re- 
duced according to conditions. 

“A scrubber drip tank located at the 
gasoline plant and on the incoming 
line will collect any moisture which 
may be carried thru with the gas. On 
the discharge residue gasoline a drip 
tank of similar description should be 
located so that moisture or gasoline 
will not be carried over with the residue 
gas 
“In general, the foundations for the 


Storage Tanks 
of all sizes and shapes— 
Made of one-piece— 
electrically welded— | 
will stand up under | 
the most severe con- 
ditions. 


Let us send complete 
information. 


al 
Addiess Box 454 Jt 


FABRICATE 
STEEL PRODUC! 


C 
LEETONIA, OHIO: 
PENNSYLVANIA 


TIDIOUTE 


OIL PRODUCTS 


About Quality 


Strange what a magic phrase 
“Pennsylvania Crude” is 
throughout the industry 
when mentioned in connec- 
tion with Wax Distillate 
or Cylinder Stock, isn’t it ? 
Seems as though the oldest, 
still has the savor of the best. 
It has! Years of experience 
in putting out quality prod- 
ucts based on Pennsylvania 
Crude have reaped us ahar- 
vest of good will on the part 
of our many customers. 


Tidioute Refining Co. 


Tid oute, Pa. 
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equipment and buildings should be of 
sufficient depth to insure a good strong 
foundation and the mixture of cement, 
sand and gravel must be watched care- 
fully. In the colder cliniates care 
should be taken to anchor the buildings 
nd the ventilators should be so de- 
signed that snow and windstorms will 
ot affect the continuous operation of 
the plant. The compressor room, cool- 
ng coils, generator house and outside 
idings should be so arranved as to 
ke for ease in operation and so that 
» engineer, in starting from the boiler 
use or office, will take in all of the 
equipment before returning. 


“Recording gauges should be used 
pressure readings taken every hour 
und entered on a form made particularly 
for that purpose. It not only gives the 
wner accurate detailed information 

yncerning conditions but tends to keep 
the operating engineers more interested 
und careful.” 


Discussing compressors, the book 
says 


“The labor charge on a gasoline 

slant producing 500 gallons per day is 
practically the same as on one produc- 
ing 1,000 gallons, and in all instances 
tis advisable to handle as large a quan- 
tity of productive gas as possible. In- 
ssmuch as most of the available gases 
require 250 pounds condensation pres- 
ure, two stare condensing apparatus 
nly is considered. Both belt driven 
nd direct connected compressors are 
built and both have their advantages. 
Conditions, however, are generally very 
much in favor of the direct driven type.” 

Under the heading of gas pumps, the 
uthor says: 

“Gas pumps are generally not em- 
ployed until the wells have reached low 
pressure and small production. 

“When using long lines to bring the 
gas to the plant it is necessary to create 
asuction that will be sufficient to over- 
me the friction in the lines. Rather 
than design the low pressure compres- 
‘ion cylinder for this work, the instal- 
lation of the gas pump is cheaper and 
more satisfactory. 

“The choice of both belt driven and 
lirect connected type is available in 
gas pump design and the same condi- 
ions govern as in the compressor 
equipment.” 

In regard to condensing equipment, 
the book says: 

“Thoro cooling of the gases is de- 
sirable The critical temperature as 
vell as the critical pressure must be 

tained. In most installations both an 
iter-cooler and after cooler are em- 
ployed. In some cases the amount of 

ite obtained between the low 

‘age and the high stage machines is 
sufficient to warrant saving, but for 

nmomical and efficient operation of 
stage machines it is necessary 
tha ertain amount of cooling is ef- 
‘ected and the inter-cooler should not 
‘ted from the design. Generally 

of the surface employed for 
ling will be sufficient for the 
etween the two machines. In 

il design either submerged or 

tvpe are available. Wiouith the 
type the gas is expanded and 
ta low velocity thru the cool- 
g . giving it an opportunity to 
/ more intimate contact with 
« surface than in a cooler de- 

ith one continnons run of nine. 

‘ils of this design are easily 


A Safeguard 


for Your Business 


Siw company has grewn steadily 
through all the changes experi- 
enced by the oil industry for more 
than 25 years. 


Our established financial responsi- 
bility, our force of specialists, assured 
sources of supply, and a policy of 
giving satisfaction on every contract 
accounts for our success. 


We handle all kinds of petroleum 
products, and an inquiry will receive 
prompt, intelligent attention from any 
of our offices. 


Write or Wire for Quotations. 


OIL CITY, PA. CHICAGO 
NEW YORK TULSA, OKLA. BOSTON LONDON, ENG. PHILADELPHIA 
tt Broadway Beacon Se 19202 Chestnut St 


Best for Dealer, best for Customer. Speedy and accurate, 
can’t leak or slop over. Customer sees what he is getting. 


Write today for catalogue. 


Guarantee Liquid Measure Co., Rochester, Pa. 
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cleaned, being placed above ground 
level and in such position as to insure 
the best attention. 

‘By spraying or allowing the water 
to drip over the coils the added advan. 
tage of bringing the water into contact 
GROOVED FLANGES around tach with the air while dripping from on \ 
sheet which make the packing “stay pipe to another is realized and a cool- 
put”. ing of the water during this process 
results. It is admirably adapted to hot 


URO COPPER-IRON TANKS 
for storing crude oil, gasoline 
and liquids of all kinds have 


Duro Portable Storage Tanks 


PLATES are punched in multiple in- . 
suring alignment of holes and remark- blending. 
The Bureau of Mines Technical Pa- 


OIL PROOF PACKING cut and per No. 151 has the following to sa) 
punched to fit the bolts is furnished about the hot blending process: “Whe: 


with each tank. 


Write for our descriptive folder 


Tanks: Welded, vertical, horicontal, underground 
storage or truck tanks of 3/16 inch materia. 07 cighter 
im any size or capacity up to 10,000 gallons. 


Middletown, Ohio 


Cc. C. FOUTS CO. 


naptha is injected into the high pres- 
sure gas while it is in the coils or be. 
fore it has reached the coils and it 
still hot from compression, the method 
is called hot blending.” 

This method, Mr. Zook says, “has 


been adopted at some plants where th 
gas treated contains larger proportions PU! 
of the exceedingly light fractions and Bho; 


the condensate has shown extreme loss 
es in storage and during weathering an 


blending by other methods. A _ Penn- 
sylvania operator producing condensate 
Clifford-Bell Petroleum Company, Inc. with a gravity of 92 to 95 degrees Be JPpet 
claims a net gain of 15 per cent in mar- 
FRIBERG BUILDING WICHITA FALLS, TEXAS keted condensate from the use of this 
method gnd one in Oklahoma produces 
approximately 30 per cent more. m1 
“Hot blending has been tried out at ar 
two California plants in different fields Hp tl 
November, 9, 1920 to the oh knowledge and no adyan- lic 
tage gained. 
; “In the other method, blending 1 e | 
MR. PURCHASING AGENT:-— the accumulator tank, the naptha 
pumped under pressure into the accu 
: mulator tank and there blended wit ts 
Buying from a dependable source of the higher gravity condensate to a point . 
supply marks the success of any purchas— slightly in excess of the gravity of th Ig 
. + marketed product gnd transferred | 
ing agen . this condition to the storage tank 
some instances two accumulator tanks #¢xa 
EXPERIENCE, though a valuable asset, | in one tank to capacity and 
is rather expensive at times, SO we to tank m 
; : this tank it is possible slowly to reliev 
appeal to you to avoid this unnecessary the pressure in tank No. 1 to a point gt! 
expense and profit by our experience more the the 
storage tank and gasoline 1s siow! 
through letting us handle your require- forced thru the discharge line.” t 
ments. Among other information contained ‘ 
in the book is a description and discus : 
sion of all kinds of equipment, auxiliar ul 
We know the " ropes" and have been on equipment, Weymouth formula for th Y 
the ground floor as marketers long enough Cinacity ‘of pipe lines for vacuum 
to know the GOOD from the BAD sources of pressure, temperature allowance ce the 
; ; contraction and expansion of petroleur 
Supply, especially in North and Central products, tank car outage tables, blen Nest 
Texas, and your advice regarding your re- ing table, discussion of vapor tensio 
absorption plants to operate on resid 
quirements whether it is carload or gas, doctor test, distillation apnaratu ; 
- trainload shipment, spot or period de- action of gasoline vapor in air, effect 0! 
livery—will receive our ever-honest and air in casinghead gas, various tables 
weights and measures and handy tu! te 
a! careful consideration, as well as prompt of value to any oil man as well as! 
j casinghead operators. The book ts 
action sale by the Bessemer Gas Engine Co! 
pany, price 50 cents, in paper covers, 
Convince yourself by favoring us lent 
with an opportunity. In a recent address before the Br ‘. 
ish Association, Captain Desbrough ¢ " 


Yours very truly, 


Clifford-—Bell Petroleum Co., Inc. 


ferred to experiments being conduct 
at the Royal naval cordidte factory, 
the cultivation of plants suitable ' 
the production of industrial alco 
Besides a special beet introduced 
M. Vilmerin for the manufacture o! 
cohol in France, a tuberous plant wh! 


grew in the Andes was being stucte 

and experiments were being made W 

the Boulard process of converting ‘ ( 
fr 


lulose into fermentable sugars 
which alcohol could be made. 
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PRODUCTION SECTION 


Mid-Continent Bureau 
408 Cosden Building 
Tulsa 
J. B. Gambrell, Jr.,Manager 


Oklahoma Gets Likely-Looking Wells 


TER a layoff of several weeks, 


Oklahoma has swung back into 


its summer stride and two new pools were opened up in three 


unties. 


In the Jennings field on the border line of Creek and Pawnee 


unties, a producer is making 40 barrels a half mile in advance of pro- 

ction, and in the western part of the Osage Reservation a second 
well has been completed in the pool in Sec. 9-26-6, which was recently 
pened up, indicating that much of this area will prove productive. 


This part of the reservation has received small consideration until 


e last sale of leases at Pawhuska. 


The latest completion is three- 


arters of a mile east and a half mile south of the first producer drilled 


n this area. 


There is one dry hole here, but it is off structure and 


alications are now that the dome north of the two producing wells is 


te best looking acreage. 


()klahoma production showed a slight gain the past week and is 


w averaging around 310,000 barrels daily. 


Kansas production showed 


slight slump, the output hanging around the 95,000-barrel mark. 


Texas Has Uneventful Week 


The situation at Breckenridge, where rapid drilling up of townsite 
reage brought on a crude congestion which reached its peak two 
eeks ago, is unchanged from the previous trade week-end, with the 
eption that completions the past week were few and of such size as 


‘to add materially to the burden on pipe lines and storage. 
ns in the state generally were without significance. 
itinued to attract attention on the (¢ 


Opera- 
West Columbia 
iulf Coast because of the second 


enomenal well of The Texas Company, which reached a maximum 


2,000 barrels daily and is now flowing about 28,000 barrels. 


Vest Virginia Leads Eastern Fields 


Little of importance was done in the eastern producing fields during 
“week, the week’s best well being in the Maxon sand pool of Gilmer 


West Virginia, good for 85 barrels. 
tte] to be lessening with the approach of winter. 


Activity in the east is re- 
A number of new 


wever, have been started in Greene county, Pennsylvania, where 


ompletion made 1,800 barrels maximum. 


‘entucky Operations Disappoint 


that pipe line connections have been made to a representative 


i wells in western Kentucky, meaning specifically Warren and 
inties, altho the latter has been in the producing column longer 
former, operators are willing to concede that the territory's 


considerably less than had been expected. 


The past week saw 


of completions in the area previously mentioned, varying in 


10 to 30 barrels, which can be expected to 
rs are active in some forty counties of the 


tance showing recently. 


scale down rapidly. 
state, with nothing 


Southwestern Bureau 
303 Lumberman’s Bank Building 
Houston 
Paul Wagner, Manager 


Late Field News 


Hite 


Staff Specials 

TULSA, Nov. 6.—The Magnolia Pe- 
troleum Company’s No. 1, on the Wag- 
goner farm, in the southeast corner of 
Sec. 28-19-4E, in the Ingalls district, 
Payne county, Okla., found sand at 
3,435 feet, and at 5 feet in, oil rose 2,000 
feet in the hole. This well offsets a 
3,800-foot dry hole to the west, and is 
a quarter of a mile from the old orig- 
inal 3,800-foot producer in the Ingalls 
field which is still making 13 barrels 
daily. 


The Iron Mountain Oil Company’s 
No. 3, in Sec. 28-16-10, south of Kelly- 
ville, in Creek county, which was com- 
pleted in the Dutcher sand for 100 bar- 
rels natural, was shot Friday, and agi- 
tated, and made 1,000 barrels in 24 
hours. It is the largest producer yet 
completed in the Dutcher sand in the 
Slick pool. 


Galloway & Kazog deepened their 
old No. 1 on the Kazog farm, in Sec. 
34-1S-8W, in Stephens county, to a to- 
tal depth of 1,687 feet, and increased 
the production to 525 barrels. It was 
completed on May 22, last, for a 7,000,- 
000-foot gasser from 1,607-38 feet. It 
is east of production. 


The Turman Oil Company’s No. 1, in 
the southeast corner of Sec. 9-11-11, in 
the Henryetta district, Okfuskee coun- 
ty, which is a half mile from procuc. 
tion, found sand at 2,610 feet, and with 
it. just touched, is showing 1,000,000 
cubic feet of gas thru 100 feet of cav- 
ings. The sand is running 90.feet high- 
er than other wells in that locality. 


Mid-Continent O. ©. G. 
Elects New Officers 


Staff Special 
TULSA, OKLA., Nov. 5.—At a meet- 


ing of the general executive committee 
of the Mid-Continent Oil & Gas Asso- 
ciation (including Oklahoma-Kansas 
and Texas-Louisiana divisions), held 
here today, the following officers of the 
general association were elected for the 
ensuing year: W. N. Davis, Bartles- 
ville, president; W. B. Pyron, Fort 
Worth, first vice president; Charles T. 
Wilson, Tulsa, second vice president, 
and Harry H. Smith, Tulsa, secretary 
and treasurer. 
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Maxon Sand Pool In Gilmer County, 
West Virginia Leads Eastern Fields 


By Special Correspondent 
PITTSBURGH, PA., Nov. 8.—Wells 


doing 50 barrels of oil daily and under 
were the best of the week’s comple- 
tions in the Eastern district during the 
trade week. The usual number of gas- 
sers also were brought in. A vast 
amount of effort is being expended in 
the hope of securing new production, 
the recent stimulus coming from the 
bringing in of the Myers, Long & Com- 
pany “gusher” on the Meek farm in 
Washington township, Greene county, 
Pa. This well started at 1,800 barrels 
a fortnight ago, and Saturday last it 
flowed 630 barrels. 


Compilations of work in the Eastern 
fields during August show that the 
southwest Pennsylvania fields com- 
pleted 64 wells, West Virginia 159, and 
southeastern Ohio 131 wells. Of the 
354 wells 70 were dry holes and 57 were 
gassers. The total new production 
amounted to 4,862 barrels, an average of 
21 barrels per well. In September the 
same area showed 345 completions. 
The present month opened with an in- 
crease of 14 in the number of rigs, and 
of the total Pennsylvania contributed 
45 rigs and 104 drilling wells, a total 
of 149, and West Virginia 147 rigs and 
268 drilling wells, a total of 415. Greene 
county easily leads the Pennsylvania 
field in number of wells drilling and 
starting, while Allegheny county 1s 
second. 


West Virginia Returns 


To the Maxon sand development on 
Little Laurel run of Tanner’s creek, 
Gilmer county, W. Va., goes the dis- 
tinction of furnishing the week’s best 
wells. The Hope Construction & Re- 
fining Company’s second test on the 
Bailey farm responded with an initial 
flow of 85 barrels daily after it received 
a shot. It will settle to a 50-barrel pro- 
ducer, it is believed. Also in DeKalb 
district, the South Penn Oil Company 
brought in No. 3 on the Weaver farm, 
and it is doing 25 barrels a day. The 
South Penn Oil Company has several 
operations under way in Sardis district, 
Harrison county, where its No. 1 on 
the Cunningham farm has dropped a 
shade below 100 barrels a day. 


Prominent among West Virginia 
wells are the following: Ohio Fuel Oil 
Company, 5 barrels on the Rhodes 
farm in Washington district, Jackson 
county; Carter Oil Company, 5 barrels 
from No. 25 on the Simmons farm in 
Smithfield district, Roane county: 
Harshberger Oil & Gas Company, 3 
barrels on the Chapman farm on Char: 
ley’s creek, Grant district, Cabell coun 
ty; Federal Oil & Gas Company, 10 
barrels at No. 21 on the Provident 
Mining Company’s property in Spring 
Creek district, Wirt county; Hays & 
Roberts, 5 barrels on the Hays farm on 
Dutchman’s run, Murphy district, 
Ritchie county; Eastern Petroleum 
Company, 5 barrels from No. 5 on the 
Dotson farm in Central district, Doa- 
dridge county; George B. Vance & Com- 
pany, 5 barrels from No. 36 on the Gib- 
son farm in Burning Springs district, 
Wirt county, the pay having been 
tapped at a depth of 280 feet in the Cow 
Run sand; and Carnegie Natural Gas 


Company, 5 barrels from No. 8 on the 
Garder farm in Central district, Dod- 
dridge county. 

Much work is under way in the New 
Milton and Central districts in Dod- 
dridge county, W. Va. In the former 
zone, George Ahouse drilled on his own 
farm and was rewarded with a 40-barrel 
well when shot*in the Big Injun sand. 
Trainer & Travis got a 20-barrel nat- 
ural well on the Ross farm in that dis- 
trict. Tests are under way in Doddridge 
county for the Imperial Oil & Gas 
Products Company, the Carter Oil Com- 
pany, the McCall Oil & Gas Company, 
the Manufacturers Light & Heat Com- 
pany, the Continental Oil & Gas Com- 
pany, the Penn Royal Oil Company and 
others. 

The once famed pool on Jordan’s 
creek, Sandy district, Kanawha county, 
has been inactive of late, but last week 
the United Fuel Gas Company's No. 5 
in that area was given a shot, increas- 
ing its production to 15 barrels a day. 
Three gassers were completed in Ka- 
nawha county during the week, the wells 
all being in the Cabin Creek district. 
The Kanawha Valley Products Com- 
pany’s No. 7 on the Thompkins farm 
is a fair gasser. The Owens Bottle & 
Machine Company's No. 5 on the Wink- 
ler farm came in at the rate of 1,500,000 
cubic feet a day. The Kanawha Val- 
ley Products Company got a 750,000 
cubic foot gasser on the Bowers farm. 
The Pittsburgh & West Virginia Gas 
Company got a fair Big Injun sand gas- 
ser on the Wright farm in Troy dis- 
trict, Gilmer county. 

Fair Producer In Ohio 

The week’s best completion in Ohio 
was the Preston Oil Company’s No. 6 
on the Hamilton farm, located in the 
southeast quarter of Sec. 23, Starr 
township, Hocking county. The pay 
was struck in the Clinton sand and the 
first day’s production was 40 barrels. 
The Chartiers Oil Company got a 
duster at an important test in Green 
township, Hocking county. Monroe 
county came into prominence in mid- 
week when C. W. Paine & Company 
got a 30-barrel producer at a Keener 
sand completion on the Adair farm in 
Sunsbury township. In deep territory 
in Sec. 28, Ward township, Hocking 
county, Cline & Company’s test on the 
Dawley farm presented a 2,000,000 cubic 
foot gasser when the Clinton sand was 
tapped. Also in deep territory, the 
Leonard Oil & Gas Company got a 10- 
barrel pumper when it shot its second 
test on the Ashcraft farm, located in 
Sec. 17, Pike township, Coshocton 
county. 

In Sec. 6, Hanover township, Licking 
county, the Edward H. Everett Com- 
pany has now completed a second test 
on the Rebecca Wickham farm. It is 
located 3,000 feet north ot No. 1 on the 
same farm and showing for a 10-barrel 
pumper in the Clinton sand. In Lick- 
ing township, Muskingum county, the 
Leonard Oil & Gas Company is due in 
the sand at a test on the George Gill 
farm In Hopewell township the Car- 
ter Oil Company has completed the rig 
for a test on the Norton Dove farm. 
In Hanover township, A. H. Heisey & 
Company have a 20-barrel producer at 
their test on the Ohio State canal prop- 


erty. In Bowling Green townshi 
Lick'ng county, the Midland Oil Con 
pany has a gasser in the Clinton sar I 
at a test in the Albert Orr farm. Th: 
Empire Oil Company has the rig con 
pleted for a test on the Thomas Or 
farm. In Jackson township, Perry coun. 
ty, the Wiser Oil Company and other 
have a 10-barrel pumper at No. 5 op 
the J. C. Kellar farm. 
Pennsylvania Wells 


Between Duff City and the Brush 
Creek field, Allegheny county, the | 
D. Fowler Estate & Company hayel§ 
drilled a second test on the Duthil trae: L 
into the Snee sand and it is showing 


for a 40 or 50-barrel producer. In Rich- ho) 
hill township, Greene county, the Nat. ma 
ural Gas Company of West Virginiaff. 


has completed a test on the Nelso: hov 


heirs’ farm. It is showing for a 10-bar 
rel pumper. In Aleppo  township.&+he 
Greene county, C. A. Snyder & Con 

pany have a very light show of oil a 

their test on the J. Moore farm. Inf has 
Aleppo and Jackson townships thf... 
Wyoming Fuel Oil Company is drillinggf 
four wells. No. 5 on the King-Grir 
farm is due in the sand. ng’ 


Standard Official 
Suicide In Mexico 


TAMPICO, MEXICO, Nov. 3. 


Thomas W. Clarke, chief engineer 


the Transcontinental Petroleum Com-@ pros 
pany, killed himself about 5 o'clock, 
the morning of October 28. He was 
found in a vacant lot at the lower end jamo 
of Buckley’s Island, by one of t arr 
watchmen. He had shot himself th 
the temple with a 38-caliber revolve 


A note was found in his hat-band, g! 
ing his name and address. III healt 
is believed to be the reason for h unt 
act. 
Mr. Clarke was prominent in oil cit 

cles here and had full charge of t! 
Transcontinental (Standard of Ne 
Jersey) operations. He represente 
the Oil Managers’ Association on th: 
sanitary committee organized to prevent 
the spread of yellow fever. He has campa 
represented the Standard Oil Compat! n 
of New Jersey in China and other ta 
eastern countries and was at one tim ather 
vice president of The Foundation Con 


pany of New York, one of the larges! fine 
companies of its kind in the world two m 
He was about 54 years old and hs Mec. . 
home was in Brookline, Mass. arrel 
an 


Wichita Falls Mayor 
Heads Texas Divisiong , , 


HOUSTON, Nov. 6.—Walter ther 
Cline, re-elected president of the Pexas 
Louisiana division of the Mid-Continem 
Oil & Gas Association, is, in 
to being an Independent operator Br 
the sand country district of north Tex iss 
the mayor of Wichita Falls and pot ee 
tate of the Wichita Falls organizat =. 
of the Mystic Shrine. Frank Cullit “yy 
of Dallas, was elected vice presid Ls, 
W. M. Massie, of Fort Worth, trea 25 iy 
urer, and Howard Bennette, of Dalle 
secretary. Members of the general § oth 


ecutive committee are W. B 
Louis J. Wortham and J. D. ¢ 
Fort Worth; Cal K. Clarke, Shrevep0 
O. G. Wood, Wichita Falls; 
Francis and J. Edgar Pew, Da : f 
W. B. Sutton, Eastland. 
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New Territory Further Outlined By Test 
In Western Osage Reservation 


Staff Special 
TULSA, Nov. 6 


ESPITE a continued let-up in new drilling operations, which 

became noticeable first in August, daily production of Okla- 
1oma showed a slight advance over last week’s figures, the daily esti- 
mated output being roundly 310,000 barrels. Combined production, 
however, of Oklahoma and Kansas shows a slight falling off due to 
nother decline in Kansas production which continues to hover around 
the 95,000-barrel mark. 

Oklahoma, which has been rather quiet for the past several weeks, 
as staged a comeback, and eastern Oklahoma reports a number of 
mportant developments. Estimated daily average production for Okla- 

ma during the past week is as follows: Hewitt, 36,000 barrels ; Cush- 
ag, 34,000 barrels; Healdton, 26,000 barrels; other fields, 214,000 barrels ; 
‘otal, 310,000 barrels. 

Little worthy of mention has occurred in Kansas during the past 
rade week, the main efforts and interests of operators in this state cen- 
ng on the Covert-Sellers field and the Urschell extension of the Flor- 
nce field, as it is hoped to test out thoroly the potentialities of these 
betore real winter weather hampers development 


roducing areas 


grams. 

Production of Kansas for the past week was 95,600 barrels, divided 
mong the following fields: Eldorado-Peabody-Elbing-Florence, 66,200 
arrels; Augusta, 10,400 barrels; other fields, 19,000 barrels. 


of the pay was found at 2,924 feet and at 
one foot in the well started flowing at the 
rate of 800 barrels per day, but stopped 
less than 36 hours after being drilled in. 
It will be drilled deeper. 

A quarter of a mile in advance of pro- 
duction to the west the Carter Oil Com- 
pany’s No. 3 on the Robison farm, in the 
southwest corner of the southeast of the 
southwest of Sec. 21-16-10 in the Kelley- 
ville district, found the top of the sand 
at 2,748 feet and made 150 barrels the first 
six hours with the pay barely touched. 

Owen et a!’s wildcat in the southeast 
corner of the southwest of the south- 
east of the northeast of Sec. 26-16-10, two 
miles northeast of the Slick field, which 
found sand from 2,570-83 feet and from 
2,613-25 feet, is standing with 200 feet of 
oil in the hole. It was to have been shot 
but has been delayed, fishing for a col- 
lapsed liner. 


[he discovery of two wildcats located 
nile southwest of Bristow, Creek 
unty, and three-quarters of a mile east, 
tively, indicate the opening up of a 
‘f new Dutcher sand pools, such 
characterized the territory east of 
On the townsite of Schulter, 
lvee county, a gas well is showing 
| the earmarks of a commercial producer 
ich may develop a town lot drilling 
ampaign. A half mile northwest exten- 
the Jennings field, on the border 
ne of Creek and Pawnee counties, while 
ather a small caliber producer, shows the 
roductive area of this field has not been 
ned, and in the western Osage a well 
miles southeast of the Marland well in 
27-5, which is still making 500 
is rated a 300-barrel well. The 
‘ler individual producing areas report 
tan average run of completions. 


Sec. 


1 


Creek County Jennings Field 


H. F. Wilcox, who incidentally has done A half mile north of production in this 
wre wildeatting in Oklahoma than any field, Miller & Ridge No. 1 Alleman, in 
OR ng ducer of the state, drilling on the southeast corner of the northeast of 

Wiley Kelley allotment in the south- the southeast of Sec. 28-20-7, has been shot 


‘stcorner of the southwest of the south- 
‘tof Sec. 35-16-8, two miles southwest 
encountered a sand at 3,175 


and is making 40 barrels with the bottom 
of the casing shot to pieces. Another well 


PEIStOW, wil] be drilled offsetting No. 1, which is 
ae the well made a flow over the pow trying to put the hole in shape. 
a ee the fire in the forge could The only large inside completion of 

“rawn, as a result of which the rig the week is A. D. Morton’s No. 12 Frank 


ed down. It was estimated as 
ing 1,000 barrels by twenty-minute 
t has declined until it is rated a 
well. It is about three miles 

t of nearest production. 


Armstrong farm, in the northwest cor- 
ner of the southwest of Sec. 34-27, which 
is making 500 barrels from the Bartles- 
ville sand horizon. 
Okmulgee County 

What is expected to develop a minia- 
ture Burkburnet: is the completion of a 
6,000,000-foot gas well by the Kingwood 
Oil Company on the townsite of Schulter. 
Top of sand was found at 1,652 feet and 


er Creek county wildcat is owned 
me company and was drilled on 
! allotment in the northwest cor- 
southwest of Sec. 28-16-9, three- 
f a mile east of Bristow. Top 


it was completed 6 feet in. The well is 
located in Sec. 17-12-13 and is about a 
half-mile from the nearest production. 
As an evidence of the drilling campaign, 
which may be expected, the Central Na- 
tional Oil Company has moved in three 
star machines offsetting the Kingwood 
gasser. The gas from the Kingwood wells 
ss being piped to Henryetta and Okmulgee, 
where it is being used to augment the do- 
mestic supply. 

Use of nitroglycerine in the 11-14-11 
pool in the Beggs district, is developing 
a production rivaling the flush production 
of the Phillipsville pool in its early days. 
The Riverland Oil Company and Amerada 
Petroleum Company No. 2 Blunt farm in 
the northwest corner of the southwest 
of Sec. 11-14-11, found the top of sand 
at 2,592 feet, and at 15 feet in started 
off at 42 barrels per hour natural. It 
has been shot and is now making 2,000 
barrels. It is a quarter of a mile western 
extension of the pool. In the same sec- 
tion, the Texas Company’s No. 4 on tie 
Willie King lease, found sand from 2,737- 
70 feet, and is making 1,800 barrels 
natural. 

The Transcontinental Oil Company test 
in the southeast corner of Sec. 14-12-12, 
near Henryetta, has proven one of the 
greatest disappointments in this territory 
in recent months. This well was rated as 
a 150-barrel producer when it came in 
from sand found at 2,251 feet, but deeper 
drilling revealed only three feet of pay. 
It is now making only 20 barrels and is 
being drilled deeper in search of a second 
pay horizon. It is three-quarters of a 
mile from the nearest production. 


Osage Reservation 

With the well average of the Osage 
Reservation roughly 10 barrels, operators 
in this territory realize the necessity of 
maintaining the proper ratio between com- 
pletions and drilling wells if the present 
output is to be maintained. However, the 
last six weeks have shown a decided slack- 
ening of new operations and development 
will be materially retarded with the com- 
ing of winter weather, which usually 
renders roads almost impassable. Total 
completions of the reservation during the 
past six weeks, according to the records 
of one of the major producing companies, 
show 204 wells completed with an initial 
production of 23,060 barrels, or an aver- 
age of 113 barrels per well, fifty dry holes 
and 15 abandonments of rigs. 

The western Osage, which up until the 
last sale or two, has received but scant 
consideration from the bidders at the 
periodical sales, has furnished the only 
important development of the past week. 
The Carter Oil Company’s No. 1, in the 
center of the south line of the northeast 
of Sec. 9-26-6, found sand from 2,842-70 
feet and is rated as a 300-barrel well after 
a shot. This well is three-quarters of a 
mile east and one-half mile south of the 
discovery well of the pool, the same com- 
pany’s No. 1 in the northwest corner of 
the same section. While a dry hole has 
been drilled in this section, it is off the 
structure and the dome north of the two 
producing wells is considered the likely 


= 

shi; 
il ( on 
on sat 
m. Th 
1g on 
nas Orr 
ry cour 
d Others 
o. 5 un 

the } 
y ha 
hil tract 
showing 
in Ric 
he Na 
V irgini 

Nels 

10-bar 
wnshi 
>X1C0 
neer ot 
id, 

healt 
for his 
oil cit- 
of tl 

Ne 
esented 
on tne 
prevent 
le has 
ympat 
her taf 
tin 
1 Com- 
largest 
eld 
ind his 
[exas 

lex 

not ‘ 
aking 

yallas. 

ore rthw 


NATIONAL PETROLEUM NEWS 


CLEVELAND, 0 


— 


acreage. The completion of the Carte: 
well makes the price paid by the National 
Exploration Company (Union Oil of Dela- 


ware, which was $251,000 for a 160-acre 
tract on this structure at the last Osage 
sale October 12, appear not quite as ex- 
orbitant as it seemed at that time. It is 
two miles southeast of the original dis 

well of the structure, which was 


covery 
completed some time back by the Marland 
Refining Company in Sec. 36-27-5, and 
is still making 500 barrels and proves the 
productivity of the structures which char- 
acterize many parts of the western Osage. 

Inside completions of the other produc- 
ing areas in the reservation range from 
the Amerada Petroleum Company and 
Riverland Oil Company No. 6 in the cen- 
ter of the north line of the southeast of 
Sec. 16-22-9, which is making 300 barrels 
in sand from 2,119-67 feet, down to 25- 
barre] wells. 

Comanche County 

While operations up to date in the Law- 
ton district in this county have developed 
nothing to become unduly excited over, 
there are many features of this territory 
which would tend to substantiate the be- 
lief held by many operators, that a field 
of some consequence will enventually be 
uncovered in this territory. As sands are 
found in this district at 400, 800, 1,400, 
1,500, 1,900, 2,100 and 2,400 feet, and with 
this number of oil bearing formations it 
is but reasonable to expect a worthwhile 
producing area, will be discovered. The 
discovery well of the Dencie Oil Company 
in the southwest corner of the northwest 
of Sec. 32-2-N-9W, is still making 40 bar- 
rels daily, according to latest report. In this 
same territory the Gladys Belle Oil Com- 
pany’s No. 1 in the northeast of the south- 
west of Sec. 29-2N-9W, found 4 feet of 
sand at 840 feet, which was estimated 
at 10 barrels, but will be drilled to the 
1,500-foot horizon. In the northwest cor- 
ner of the southeast of Sec. 28-2-N-9W, 
the Empire Gas & Fuel Company test, 
found the top of the sand at 1,460 feet 
and is making 200,000,000 as it stands. It 
is standardizing preparatory to drillling in. 

Hewitt 

With this field giving up roughly 36,000 
barrels daily, the first water trouble re- 
ported since its discovery in June, a year 
ago, comes from Sec, 21-4S-2W, where 
the Humble Oil & Refining Company's 
No. 5 on the Walker farm, drilled into an 
oil sand at a depth of 2,378-98 feet, but im- 
mediately went into salt water. No. 3 on 
the same lease is preparing to plug at 2,430 
feet. Much of the credit for the absence 
of water trouble from deeper drilling in 
this area, is due to the Bureau of Mines 
experts which made a careful study of 
underground conditions, extending over a 
period of months. The result of their 
survey has been made available to Hewitt 
operators, which has proven of invaluable 
assistance in efficiently developing the 
field. 

The largest completion of the week was 
The Texas Company's No. 9, in the south- 
east corner of the northwest of the north- 
east of the northwest of Sec. 27-4S-2W, 
which is making 250 barrels in sand from 
2.142-96 feet. All other completions for 
the week showed an initial production of 
over 100 barrels. 

Caddo County 

The Gorton Trust Company No. 1 on 
the Wagner farm in the southwest corner 
of the northwest of the southeast of Sec. 
12-5N-9W, is making 8,000,000 feet of 
gas and 70 barrels of oil at 10 feet in 
sand found at 1,880 feet, and the Lone 


Star Gas Company No. 1 on the Kemp 
farm, in the northwest corner of Sec. 
4-5N-98V, is making 8 barrels of oil and 
4,000,000 feet of gas in sand from 2,355-60 
feet. 
Kansas 

With nothing of particular importance 
developing in the two most active pro- 
ducing areas in Kansas at this time (Co- 
vert-Sellers field and Urschell pool) oper- 
ations in this state were extremely quiet 
during the past week. Chautauqua county 
showed an average number ot shallow 
sand producers, Miami county two small 
calibre oil wells, and one dry hole, and 
Montgomery county completed two half- 
million foot gas wells at an extremely 
shallow depth. 


In the Urschell pool, which is producing 
roughly 12,000 barrels of oil daily, the Car. 
ter Oil Company has completed its N 
Urschell in Sec. 21-21-5, offsetting th 
Oil Company’s 600-barrel produc: 
a 300-barrel well. Sand was found at 2 
feet, and it made 248 barrels th 
twenty-four hours. One of the inter 
features of the development of thi 
is the different sized wells being 
pleted. It is nothing unusual to 
1,000-barrel well offset by a produce: 
ing a hundred barrels or so. 

In Montgomery county the Wis 
Company's No. 8 on the Ferguson farn 
the east half of the northeast of § 
20-34-14, is making 500,000 feet of gas 
at a total depth of 287 feet. 


West Columbia Flush Production 
Is Outstanding Feature In Texa 


Staff Special 

HOUSTON, Nov. 5.—The Texas 
Company’s two wells in the northwest 
part of the West Columbia pool, which 
are good for roughly 60 per cent of the 
production now coming from the field, 
were back again, producing at their 
normal gait, November 4, after having 
been shut in the two preceding days. 
These wells were shut in when No. 51 
Hogg, 300 feet west of No. 49 Hogg, 
blew in as a gasser around the 2,2U0- 
foot level and caught fire, endangering 
the two adjacent oil wells. No. 1 
Abrams, the other oil well in this part 
of the field, is 150 feet north of No. 49 
Hogg. 

Just before the gasser’s completion 
forced the closing in of the No. 49 Hogg 
as a protective measure, this oil well 
had reached its maximum daily flow of 
32,570 barrels, and the Abrams was 
making in excess of 7,000 barrels after 
having made as low as 6,700 barrels one 
day the previous week. When the 
Hogg gasser had been harnessed the 
two wells were opened up again, No. 49 
giving up in excess of 28,000 barrels 
daily, late in the week, and the Abrams 
again pouring forth in excess of 7,000 
barrels daily. No. 49 Hogg is the Texas 
Company well that choked up a few 
days after first being completed two 
weeks ago and which reached new 
maximum production after being 
cleaned out. 

On the 50 acres of which the south 
line is a quarter of a mile north of the 


Abrams well, the three completions 
down the dome have shown material 
declines from their initial production, 


the Monarch Oil & Refining Company’s 
well still being off production while ar- 
are made to put it on air. 
The Gulf Production Company's Mas- 
terson is making gross production of 
1500 barrels, 10 per cent water, 22 per 
cent b. s., temperature 112, net oil pro- 
duction flowing by heads, 1,020 barrels; 
Humble Oil & Refining Company’s No. 
1 Robinson is making 3,000 barrels 
gross, 17 per cent water, 20 per cent 
b. s., temperature 112, flowing by heads 
1,890 barrels of net oil; and the Hum- 
ble’s No. 2, on the same 16-acre tract 


rangements 


is making 850 barrels gross, one per 
cent water, 842 barrels net oil. 
West Columbia production on No- 
vember 2 was as follows: 
Barrels 
‘Tre Texas Company .........«. 42,977 
Gulf Production Company....... 2,395 


The Sua Company 360 


At Blue Ridge, where the Texas Com- 
pany’s Robinson, making 4,000 barrels 
initial production, had proved the west 
side of the dome, this operation follow- 
ing earlier wells of the Gulf Production 
Company on the northeast side of the 
dome, the Texas Company well had 
choked up early in the week and has 
not been re-opened. 

Operations were of no more than 
passing interest at Humble, Goose 
Creek, or Hull, in the Gulf Coastal ter- 
ritory, except that the No. 16 Koehler 
work-over of the Texas Company, 
which two months or more ago was 
good at its maximum for 5,000 barrels, 
was still making 3,000 barrels daily 

In the black lime area of the Central 
Mineral Belt, the first Smoot tract test 
of Foster, Phillips et al in the so-called 
Hillborn district of southwestern Eas- 
land county, was a 1,500-barrel coms 
tion at 3,185 feet. The Smoot well 5 
southeast of the original Hillbor 
Wells in the Hillborn district, number 
ing some half a dozen, have come 1! 
similar initial production, but usua 
have held up for only a few weeks 

Among scattering completions 
Breckenridge townsite area of Stephens 
county is the No. 4 Dickey of the Hu 
ble Oil & Refining Company, good [0 


+} 

tor 

1 


1,000 barrels initial production. C 
gestion remains in this divisior 
black lime country, but the fact t 


relatively few completions ha 
made as against the number of IIs 
the flush pool that could have be 
brought in has held the output, bo! 
actual and potential, to about the le 
existing for the last two weeks 


In the sand development arou 
Wichita Falls, operations are quiet. ! 
Tillicum Oil Association test in 
Kemp-Munger-Allen district, lying 
considerable distance to the north 


the thin sand wells in the K-M-A te 
tory, is rated a 100-barrel well at 1»- 
1,327 feet. A showing in the Spur ! 
& Gas Company test, north of Elect” 
and in the vicinity of the Burk-Camer 
showing of last spring, made one ! 
around 2,300 feet and has created som 
interest. 
Elsewhere in the sand developm 
area, only normal operations are repo" 
ed, principally small wells and the us® 
number of outlying failures. 
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|Industry Now Getting Down To Brass 


Tacks In Kentucky Oil 


BOWLING GREEN, KY., Nov. 6. 


OUTHWESTERN Kentucky — of 
. which territory Allen, Warren and 
Simpson counties furnish all the 
marketed production—has now been under 
development long enough to arrive at de- 
pendable conclusions as to its productive 
Allen county, hav- 
ing had pipe lines to which practically all 
wells have been connected and the entire 
production run to market, has been sta- 
tistically reported—for production and tax- 
ation purposes—and those statistics enable 
practical operators and producers to arrive 
at intelligent conclusions. Warren county 
has had pipe line connections only five 
months and is not yet fully served, but 
with four pipe line companies now in the 
feld, working out of Bowling Green, a 
fairly dependable line on the county’s pro- 
ducing value is possible. 

The American Pipe Line Company (a 
Bradford and Kane, Pa.) organization, is 
now running approximately 35,000 barrels 
a month and shipping in tank cars from 
Bowling Green to refinery buyers. It has 
approximately 115 wells connected to its 
line, which has its eastern terminus in 
Allen county, 39 of the wells being in 
Allen county and the remainder in Warren 
county. It is estimated that on properties 
adjacent to its main lines, 41 wells are com- 
pleted, but not connected. Averaging the 
wells, as indicated by the runs, the Amer- 
ican runs about 25,000 barrels a month 
from Warren county and about 10,000 bar- 
rels a month from Allen county. 

The Indian Refining Company com- 
pleted its pipe line to Bowling Green about 
October 1 and has 39 wells in Warren 
oul connected. Its shipments for 26 
in October tetalled 66 cars, averaging 
a better than two a day, or about 400 
arrels of crude as a daily average—ap- 
proximately 10,500 barrels a month. Ad- 
to its lines it is estimated that 20 
wells are not yet connected. 

The Petroleum Refining Company, of 
Lat Ky., near Cincinnati, is just in- 

a 4-inch main line seven miles 
ong, with two pump stations and has 
gned up properties cn which 36 wells are 

x connected as fast as possible, with 
5 y drilling on the connected proper- 
t he company’s pump station and 

rack is on the main line of the L. 

ree miles south of Bowling Green. 
‘wo or three shipments have been 

nce the equipment was installed. 
Stoll Oil & Refining Company, of 
Loulsville, recently took over a loading- 
tack at Woodburn, Franklin county, and 
so took over the 4-inch pipe line and 
vading-rack recently installed by the Texas 
Stell Company from the Roundtree lease 
the Barren river at Bowling Green. 
| shipments have been made from 
Woodburn, 

The Eastern Gulf Oil Company (a sub- 
‘f the Gulf Oil Corporation, Pitts- 
: a.) has a loading-rack about seven 
tues south of Bowling Green, but no ship- 

ave been made from it, the com- 
creage on which seven wells have 


By H. L. Wood 


been completed not having developed 
enough production to fool with, 


Consolidating the Statistics 

It is possible now to approximate what 
Warren county is doing and what it 1s 
liable to do. Taking the total number of 
connections in the county from which crude 
is marketed and subtracting the Allen 
county connections, it is found that approx- 
imately 160 wells are connected and reg- 
ularly producing and that about 40 com- 
pleted wells are still unconnected adjacent 
to the pipe lines. Approximating the 
monthly shipments in October from War- 
ren county at 40,000 barrels, or approxi- 
mately 1,250 barrels a day, it is found that 
these totals give an average yield per well 
of eight barrels daily. Many wells, of 
course, produce more than that, but, gaug- 
ing them by the oil actually marketed, 
that is the working average, and it quite 
effectually discredits the published stories 
about 100, 200 and 1,000-barrel wells com- 
ing in almost daily. The total number of 
ascertained well connections also dis- 
courages the published stories of numerous 
completions and several hundred wells 
starting. It is true that drilling machines 
have been coming into Warren county 
daily for months, to the number of several 
hundred total, but they are not all run- 
ning regularly and efficiently and com- 
pleting wells as frequently as drilling ma- 
chines usually do in most oil fields. 


This discrepancy prompts the careful 
investigator to ascertain the causes that 
produce such slow development of oil ter- 
ritory that is enthusiastically touted as 
the greatest shallow-sand oil territory in 
the country. Four months ago, when I 
was in Bowling Green, indications pointed 
toward a very attractive drilling and com- 
pletion campaign, even with no pipe lines 
operating. In territory where many wells 
range in depth from 250 to 450 feet, com- 
pletions should be rapid, and if the re- 
sults are satisfactory, leases should be 
drilled up pretty regularly. This visit to 
Warren county does not reveal the antici- 
pated drilling activity and completions. 
Neither do the pipe line runs of marketed 
crude indicate the field’s productivity that 
is daily published by trade journal re- 
porters. When, after 18 months of de- 
velopment, only about 160 wells are market- 
ing about 1.250 barrels daily, with several 
hundred drilling machines on the ground, 
there is a discrepancy that warrants ser- 
ious consideration. 


Indicated Causes 


As the development of southwestern 
Kentucky has_ progressed, particularly 
Warren and Simpson counties, some land- 
owners and lease-brokers have steadily 
raised the prices for good-looking acre- 
age close to production suggesting big 
wells and unusual values. Whereas, six 
months ago, leases could be had at prices 
ranging from $50 to $200 an acre close in, 
now prices range from $200 to $500 an 
acre. With concrete evidence of the ac- 
tion of wells before them, good oil oper- 
ators do not care to pay the prices now be- 


ing asked for acreage that does not have 
the actual trading value now, it had six 
months ago, when speculative value for 
production was better than the pipe line 
runs now show. 


Many people, with no previous knowl- 
edge of operating for oil production, have 
gone to southwestern Kentucky believing 
that they could soon make fortunes and 
have paid any price asked for acreage and 
started a well or two. Having limited 
capital, they found, when the oil was sold, 
that it did not run into as much money as 
they thought when they bought acreage. 
After paying bills they find themselves, in 
many instances, without the big incomes 
expected, and have suspended operations, 
some of them never having connected their 
wells, and those who did connect are dis- 
appointed with the quantity of oil pro- 
duced after the flush production subsided. 
Many syndicates have been organized to 
lessen the first individual investment, and 
when the cash returns fail to materialize 
as expected, some members of the syndi- 
cates refuse to put up any more money, 
and operations are suspended until the 
disputes can be settled. Many inexper- 
ienced persons drilled a well or two in 
the expectation that they could sell for 
enough to retire on, and most of them still 
have a little old well that they do not know 
just what to do with, having no intention 
of permanently wet-nursing three-barre) 
wells. 

The first well on a lease southwest of 
Bowling Green was completed November 
4, 1919, and the first pipe line connection 
was made in October, 1920, with three 
wells finished, the land-owner getting his 
first royalty check when October runs are 
paid for. And this lease is not an isolated 
case. Even the few big show wells are 
not now adding much to total pipe line 
runs. Several rather spectacular leases 
in the Sledge pool, along the line of War- 
ren and Allen counties, are now making 
less than 100 barrels a day. The Tarrants 
lease, near Bowling Green, is now making 
only about 85 barrels a day after four 
months, with one dry hole that slowed up 
operations, and its initial production from 
three wells was more than 1,200 barrels. 
All the big wells have soon settled and a 
few dry holes and light wells offsetting 
have caused drilling to be quite generally 
suspended on those particular leases. 

A few weeks ago the initial test in 
General Siebert’s farm west of Bowling 
Green on Barren river as making 1,200 
barrels and the biggest well ever drilled in 
Southwestern Kentucky. General Siebert 
told me last week that 8,000 barrels of oil 
was sold for $32,000, with about 1,000 bar- 
rels lost, and in three weeks the well quit 
producing, being in the shallow sand. Two 
other shallow tests have failed to produce 
and one of them is now drilling to the 1,000- 
foot deep sand, with no certainty that it 
will be a producer. The general, who is 
developing his 258-acre farm in connection 
with Colonel Johnson—who was his army 
associate for many years—and Colonel 
Johnson’s aid, Major McGlone, in com- 
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Note— 


Two Prudential Standard- 
ized Sectional Steel Buildings 
—each 160 ft. long x 52 ft. 
wide, with a combined floor 
area of 16,640 sq. ft.—were 
furnished the Maxwell Motor 
Company in March. 


Their thorough, rigid con- 
struction and the services they 
have already rendered for stor- 
age and warehousing facilities 
have elicited only favorable 
comments from the purchasers. 


hey meet our requirements 
every 


| 


= 


The complete story of 
Blaw-Knox Prudential Stee! 
Buildings is contained in Catalog No. 21 


ASK FOR A COPY 


PITTSBURGH, PA: New York - Boston - Chicago 
632 Farmers Bank Bldg. CO M Pp A N Y Detroit-San Francisco-Baltimore 
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ing on the development, said it was 
what disappointing and that he was 
| position to explain the situation, hav- 
iad no previous experience in the oil 
ese cases are mentioned to illustrate 
‘arren county what every oil operator 
producer has experienced in every 

field, relatively. Because of these 


tors Southwestern Kentucky has been 
ewhat disappointing, to practical oper- 


_ perhaps, more than to inexperienced 
le, who are optimists before they gain 
rience—and some of them never gain 
eh experience to become pessimists. 
Just An Average Field 
ithwestern Kentucky is settling down 
average field east of the Mississippi 
Experienced operators who do not 
much of the shallow formations are 
majority, after watchmg develop- 
. and are more inclined to play the 
to 1,150-foot formation. The deep 


lls are not large, starting at from 10 to 


uc 


irrels, but after eight months they hold 


h better than the 450-foot and especi- 


the 250 to 300-foot stuff. The deep 
cost two and three times as much as 
shallow ones and will take longer to 
it, but the play is now largely for 
ep ones. The deep formation ap- 
to be about as spotted and irregular 
shallow sands. Southwestern Ken- 
is now known to be very spotted and 
iit to follow, geologists frequently 
that “structure” does not mean 
h as surface levels, or “creekology.” 
wells drilled on the Whittaker-Kelly 
even miles southeast of Bowling 
that had a pretty big initial produc- 
ive settled quickly, but net before 
1used a number of offsets. The off- 
Kerstetter & Stein, after two shots, 
mping about six barrels rather er- 
; but they are drilling five other 
the 50 acres and Ed Perry, Henry 
Dr. McCarty and Lyle Orr of 
re drilling two to the west. 
Eastern Gulf Oil Company has 
seven wells on its 600-acre block 
miles southeast of Bowling Green, 
‘a dry hole or two and several light 
rs, the production being only 25 or 
arrels, and is now trying to figure 
where to make locations. A loading- 
was built to handle the production, 
not been used. 


tring 


harles Apple, of Cleveland, sold enough 


550-acre Covington farm south of 
ng Green to cover the original invest- 


ent and has drilled seven wells, one dry 


the others light, the daily production 


ting 25 or 30 barrels. 


venport pool, has 


Big Jack Oil Company, in the 
11 wells connected 


d two unconnected, deep stuff, and has 
out as good a lease as any in Warren 
unty, the wells averaging 19 barrels it 


y part of the county. 


reported, and several persons are looking 


buy. Beginning at the river near 
Green a streak of deep pay runs 
t to near where the Gasper river 
Barren and is about as active as 
Charles Daven- 
. who early bought considerable acre- 
is interested in 36 wells as the Daven- 


t Oi! Company and seems to be doing 


well as any operator in the field. 
t excited, but is satished with 10 
rels wells and has profited nicely 
royalties. He has sized the 
up pretty accurately and proceeds 
n tenor of his way. 
Rodes, president of the Citizens 
sold his 430-acre farm on the 
e miles northwest of Bowling 


Green, with one of the most desirable resi- 
dences, to New York people who will test 
it for oil, the first option price having been 
$150,000 for the lease, but the fee now goes. 
It is a fine farm and home. 


Town Lot Pool 


A number of wells are drilling on town 
lots, under restrictions, some shallow and 
some deep, but only three have so far been 
connected to the pipe line. Stein & Moore 
just completed a failure farther west than 
anything in the townsite development, altho 
the 450-foot formation might make a light 
pumper with a shot. It seems to shut off 
futher hope in that direction. Kerstetter 
& Stein and various associates are drilling 
the Gladish land seven miles southeast of 
Bowling Green, with the erratic pumper 
offsetting the Whittaker-Kelly lease show- 
ing the east and poor, and also the Briggs 
farm southwest of town. 


A little work is being done east of 
Bowling Green toward Allen county, but 
the wells are very light and that territory 
develops rather spotted. The Plum 
Springs district north and northeast of 
Bowling Green has a 6-barrel pumper in 
the deep sand and three failures and is not 
now doing much. The Jackson pool, far- 
ther northwest and west of Bowling Green 
than anything else has several light wells 
in the deep formation, with no pipe line 
connection, and is the subject of consid- 
erable difference of opinion. The White 
stone quarry northwest of Bowling Green 
now has a pipe line connection and it is 
known what the wells will do, the Kisler 
well being the best so far, in the deep pay. 


On the east side of Barren river in the 
Davenport and General Siebert homes 
neighborhood a number of tests are drilling, 
both deep and shallow, following the spec- 
tacular exhibition of the Siebert well, but 
that territory is showing very spotted in 
both depths. Drilling is under way north- 
west and west of the Barren river church 
out to Gasper river about ten miles from 
Bowling Green, the Belcher wells being the 
limit of present production in that direct- 
ion. To the south drilling and production 
have crossed into Simpson county around 
Woodburn. 


Work Must Be Systematic 


Warren county will finally be developed 
to its best by practical and patient oper- 
ators who are not ambitious to make for- 
tunes quickly and who will not be scared 
away by a few dry holes, who will drill up 
a lease and be content with settled pro- 
duction from wells making 2, 3, and 5 bar- 
rels on cheap acreage, like eastern Kansas. 
Allen county has had the big play and good 
reports for several years, its total daily 
production being only about 2,700 barrels 
and its average per well being slightly 
less than 3 barrels, with the Gainesville 
district making almost half of it. Allen 
county seems about as spotted as Warren 
and some operators think Warren county 
is the best, if there is anything to choose 
between them; Warren county certainly 
shows a better grade of oil as an average. 


As development on the western slope of 
the Cincinnati arch moves to the southwest 
there are indications favoring the belief 
that production is getting less and more 
scattered. Simpson county is not showing 
much production and it is very scattered. 
Logan county, to the west of Simpson and 
Warren, looks like oil territory, but it is 
not being drilled. The discovery well, near 
Auburn, drilled five months ago, is shut in 
and not even the owner knows what it will 
do when pumped; it is probably no better 
than 5 barrels. Several tests are drilling 


near it along the L. & N. railroad. A test 
or two is drilling in Todd county, adjoin- 
ing Logan on the west, but no activity is 
in evidence. Christian county, west of 
Todd, boasts of nine completed tests, shal- 
low and deep, and all of them are said to 
be wells of from 3 to 15 barrels capacity, 
a 600-foot well in the northeast corner of 
the county being reported good for 20 bar- 
rels. The Sullivan Oil & Gas Company 
has just completed a test four miles from 
Crofton and 15 miles north of Hopkinsville 
that pumped 8 to 10 barrels on a test, the 
sand being found at 1,548 feet, the bottom 
of the hole being 1,581 feet. The same 
company is drilling another test three miles 
east of No. 1. 


The producing formations dip gradually 
to the southwest, as the Christian county 
wells show, and the Atlas Oil Company 
(Potter Palmer estate) is now drilling a 
test in western Christian county to 2,500 
feet to prove a block of acreage. 


Simpson County 

Drilling is going on pretty well all over 
Simpsen county and more than a hundred 
wells have been completed, but October 
shipments of crude from Franklin—where 
the Stringer pool pipe line ends—were 
approximately 2,300 barrels, with several 
cars shipped from Woodburn, showing a 
daily production of less than 100 barrels. 
Just south of Franklin 23 wells have been 
completed, but the oil is not regularly 
moved. Drilling is going on in southwest- 
ern Simpson county down to the Tennessee 
line, with several small wells reported. 
The prices asked for acreage doubtless 
holds development back some, as practical 
operators will not pay $300 an acre for 5- 
barrel stuff. Simpson county seems to be 
lighter production than Warren county. 


Northwestern Kentucky 


Quite a few operators believe that Butler, 
Grayson and other counties northwest of 
Warren county will show good production 
when tested, the asphalt quarries and show- 
ings appealing to them. Excellent and 
true sands have showed in the few holes 
drilled, similar to Illinois and formations 
are said to be normal with those in south- 
ern Illinois south of the Ohio river almost 
to Warren county. It is reported that two 
tests drilled in Daviess county, Kentucky, 
showed for 3 and 5 barrels. Everything 
dips to the northwest from Bowling Green, 
with heavy lime strata in places, but a 
leveled-up basin may somewhere retain 
some oil. Kentucky is almost anybody's 
guess as to where oil is or may be found, 
geology having been seriously foozled all 
over the state, and some wildcatter who 
wants plenty of room and no censors may 
find a pool in the northwestern counties. 
It is noticed, however that the persons who 
do the most talking about favorable forma- 
tions do most of their prospect work in the 
boarding-houses. 


The population is denser east of the Miss- 
issippi river than it is to the west and more 
individuals are willing to risk a few dollars 
in oil; that accounts fcy the greater num- 
ber of tenderfeet who play the game in 
Kentucky, where it is easier to get a little 
acreage and start a shallow prospect well. 
The strong companies and individuals who 
have operated in Oklahoma and the South- 
west do not care for small stuff like Ken- 
tucky so the territory is left for newcomers 
to experiment with, with some practical 
operators who have never gone west, the 
shallow drilling appealing to everybody. 
Lee county, with its Big Sinking pool of 
wonderful producing capacity and sure 
sands, gave a big boost to Remacky, but 
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NEW BESSEMER “OD” 
OIL ENGINE 
Quickly convertible from gas to oil 


BESSEMER TYPE IV 
OIL ENGINE 


Suitable for power requirements in every 
field of industry 


—~ 


The original two-cycle 
oil field engine 
with a crosshead 


Air and Gas 
Compressors 


Gas and Oil 
Engines 


Pumping 
Powers 


“CATALOG 
‘COUPON 


Bessemer Gas Engine Co. 
Grove City, Pa. 
Send the Checked Catalogs: 


Oil Field Machinery 
C] Gasoline Manual 


[_] Oil Field Oil Engines 


Type VIII Compressors 
Direct Gas Engine Driven 


WENTY-two years as a company and forty-five 

years as individuals catering to the machinery needs 

of the oil fields has enabled us to design machinery 
to meet those needs. The Bessemer Type VIII Direct Gas 
Engine Driven Compressor, one of our products, has be- 
come standard equipment in gasoline plants, gas‘ com- 
pressing stations, etc. Almost every gas company uses 
them; perhaps ninety percent of the gasoline manufac- 
turers use them and profit by their use. 


Compressors of Known Value 
and Proven Worth 


Every worker in gasoline plants, 
every worker in the gas indus- 
try knows Bessemers favorably 
and can secure best results from 
them. Engineers “familiar with 
Bessemers” are easily secured. 
Record runs of three to five 


Sen 


months without shut-down, rec- 
ords showing Bessemers running 
9915°% of the possible running 
time in a year are not unusual, 
and are not reported as excep- 
tional. Bessemers are built to 
give this service. 


FOR The Bessemer Manual of Gasoline Recovery 
by R. T. Zook. Free! A complete treatise on the 
Industry. Almost 200 pages of valuable information. 


The Bessemer Gas Engine Co. 
70 York Street, Grove City, Pa. 
Branch Offices, Warehouses and Service Stations in all Active Oil Fields 
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ry few operators who made money in 
county have ventured into southwestern 
ntucky, fer some reason, at least no 
rther than Allen county, which does not 
gin to compare with Lee county. 


Varying Grades of Oil 

Southwestern Kentucky is peculiar be- 
cause the oil from adjacent wells and leases 
varies so widely in gravity and value. In 
\ilen county the crude varies in gravity 
from 22 degrees low to 40.2 high, there 
hing oil testing every unit between these 
mnimun and maximum units. The black 
arcund Scottsville has very little re- 
fning value, much of it being no better than 
8 gravity, and the oil of 32 to 35 gravity 
of very ordinary refining value because 
of its sulphur content. It is said that only 
a very few refineries care to buy Kentucky 
sulphur crude oil. One refinery at Louts- 
ville that worked on the heavy crude got 
no lubricants from it and its gasoline con- 
tent is very small. 

In Warren county the lowest gravity 
reported is 34.6, most of it indicating 37 
and 38 degrees, with two leases testing 
40.2 gravity. The gravity is now a strong 
factor in Kentucky, as the New Domain 
Oil & Gas Company has established two 
erades—Somerset light, 38 degrees and 
above, $4.50, and Somerset heavy, 37.9 
and below, $4.25, with very heavy gravity 
crude having no demand. The Stoll Oil 
& Refining Company was paying a pre- 
mium of 25 cents a barrel for Lee county 
crude, which is sweet oil having no sul- 
phur, and the Cumberland Pipe Line 
Company and New Domain buyers for 
the Standard advanced to $4.25 to meet 
the premium; the Stoll still paid 25 cents 
more and another advance to $4.50 was 
made, with the Stoll paying $4.75. The 
Somerset light and heavy grades were then 
established to neutralize the premiums. 
For Kentucky crude of low grade the 
Illinois price of $3.77 and $3.73 is paid 
when it is wanted. Indiana crude is the 
lowest-priced of any east of the Mississippi 
river —$3.38—except Ragland, Ky., which 
s $260. and there is a little oil in Allen 
county that is no better than Ragland. 


Mid-Continent and other western pro- 
lucers have been congratulating them- 
selves because of the 25-cent advance in 
Kentucky, thinking that if Oklahoma and 
T crude went no higher it would’nt go 

lower deducing from the Kentucky 
ce that everything in 
ra strengthening. The Kentucky 

e was solely because of a local 

m cendition, and not because of 
threatened shortage of crude and 
ient higher quotations. The wholly 

ble and inconsequential advances in 

ns for eastern crudes is well illus- 

in West Virginia and Eastern Ken- 
where the invisible state line 

the price from $6.10 in West 

i to $4.50 (and until ‘a few weeks 

for the same kind of oil. That 
st-bitten slogan of supply and de- 

as reached the senile period when 

to crude petroleum; it’s just like 

‘ving quinine to those anaemic persons 
ve chills—they feel so darned mean 
‘ or big doses don’t interest them. 


Tennessee Development 

Something like sixty test wells are drill- 
“sin northern Tennessee near the Ken- 
‘ky line, in Sumner, Robertson, Mont- 
“emery, Dickson, Humphreys and Hick- 
an counties, Robertson and Dickson 
claiming the largest number. Just 
i the Kentucky line and the Kean 
POO! Allen county; between Adolphus, 


Ky., and Sugar Grove Tenn.—on the 
Scottsville branch of the L. & N.—two pro- 
ducing wells have been completed, just how 
good is not known, but supposed to be 
rather light. 

A well reported to be good for 40 bar- 
rels was completed during the week in 
Fentress county, south of Wayne county, 
Kentucky. It is difficult to get reports 
from that section, but twenty years ago 
a number of good wells were producing 
in Fentress county, with a pipe line into 
Wayne county and an extension into Cum- 
berland county, Kentucky. Some dislike 
for Tennessee tax laws was the Standard’s 
excuse for taking up the pipe line and 
abandoning both Fentress county and Cum- 
berland county, Kentucky, both counties 
having remained non-producers ever since. 
To the southeast of Fentress county, at 
Glenmary, Scott county, Tenn., Russell 
Bros. developed quite a production from 
ten wells several years ago that caused 
considerable excitement, and a tank car 
er so of crude a month is still shipped from 
Glenmary. 

A test drilled in the northwest part of 
Robertson county recently, is reported 
good for 3 to 5 barrels ,with other tests 
drilling near, and in the northeastern part 
of the county several -tests are drilling 
south of Simpson county. Near Spring- 
field, Robertson county, the Glenn Oil 
Company abandoned a test after the driller 
was killed by being caught in the ma- 
chinery. Dykema and brother-in-law are 
starting a test in the northeast corner of 
Robertson county near Mitchell, where 
they have taken up several thousand acres. 

In Stewart county, just west of the 
Cumberland river, a deep test is starting, 
and between Duck creek and Buffalo river 
in Humphreys county W. C. Haverstick 
and associates of Independence, Kan., are 
about ready to start a deep test. In Dick- 
son county the Bankers Petroleum Com- 
pany and the Tuxbury Corporation of 
New York, and the Tennokla Oil & Gas 


Company are drilling tests at locations 
selected by Geologists Clapp and Day, a 
number of shallow tests showing con- 
siderable oil having been drilled in that 
county 25 years ago. 

As development works south and south- 
west thru Kentucky more or less test drill- 
ing will follow into northern and western 
Tennessee, surface and subsurface forma- 
tions appealing to eastern operators who 
have grown used to rocky and timbered 
areas. It may be that the western slope of 
the Cincinnati arch will pinch out as oil- 
producing territory before it gets clear 
to southwestern Kentucky counties and 
Tennessee, as there is some evidences of 
it doing as drilling goes on west from 
Warren county. It looks now as though 
it would be a year before Logan, Todd 
and Christain counties would be tested 
out and pipe lines be established. South- 
western Kentucky producers might take 
a few lessons from Oklahoma, Louisiana 
and Texas producers, where they laid 
short lines and marketed their oil until 
pipe lines built in to them. Good crude 
petroleum usually finds a market when 
delivered in tank cars at the nearest rail- 
road station. 

The American, Indian and Stoll lines pay 
$3.93 net for Warren crude, and _ the 
Petroleum Refining Company pays $4.05 
net, using the Somerset heavy quotation 
basis of $4.25. 

Booming An Oil Field 

Merely giving publicity to many pro- 
tests by practical oil men, attention is 
directed to the grossly misleading reports 
about Southwestern Kentucky wells that 
appear regularly in many of the daily pa- 
pers and some trade journals. No such 
wells as are reported, are drilled in Allen, 
Warren and Simpson counties, as pipe line 
runs clearly show. The 100-barrel wells re- 
ported are 10 to 3-barrel wells, even the 
first 24 hours, and the reports as published 
are hurting the territory. Lease brokers 
should not be employed as oil reporters. 


Week’s Kentucky Developments Show 
Little Result From Scattered Activity 


LEXINGTON, KY., Nov. 6.—The 
Hudson & Collins test on a 400-acre 
lease in Owsley county showed about 
a million feet of gas at 1,100 feet, when 
the gas was ignited and the rig burned. 
This location is just south of the south- 
ern Lee and western Breathitt develop- 
ment. 


The Arkansas Natural Gas Company, 
one of the Benedum & Trees organiza- 
tions, will operate in Kentucky, having 
taken over 2,000 acres in Butler county, 
and is starting a test. Butler county 
adjoins Warren county to the north- 
west and is in line for some prospect 
work, surface structural conditions ap- 
pearing good to many operators. 


The Adrian Oil & Gas Company test 
in Todd county is reported as showing 
for a 10-barrel well, amber oil. The 
depth is not stated. Located west of 
Logan county and more than 30 miles 
from production, test wells are not 
usually exactly reported, estimates be- 
ing as favorable as the enthusiasm of 
the neighbors warrants. The first test 
for the Bertram Development Com- 
pany on its Bronough lease in Todd 


county has a showing of oil at 1,000 
feet. On the Taber land in Todd coun- 
ty the Hoge Oil & Gas Company has a 
showing for a small well. 

Northwestern Kentucky, along the 
Ohio river south of Illinois production, 
is attracting some attention and pros- 
pect work is under way in Hancock, 
McLean and Daviess counties. Oper- 
ators who have been over the territory 
think pretty well of formations as they 
show and to the uniform character in 
an unbroken line south from Illinois. 
The Newman Oil Company’s first test 
on the Brown farm, Hancock county, 
six miles northeast of Pellville, found 
a sand at 610 feet that is showing for a 
good well, with a fishing job in No. 2. 
At Beach Grove, McLean county, the 
Bess Oil Company has put two wells 
on the pump and reports them making 
20 barrels at 150 feet depth. Six miles 
south of Beach Grove the Swan com- 
pany has a fishing job at 1,700 feet in 
its deep test. Near Panther, McLean 
county, the Panther Creek Oil Com- 
pany shot two wells, one making 5 bar- 
rels at 114 feet and the other 3 barrels 
at 80 feet depth. 
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Alone in the field 


for testing the gasoline content of gas 
from the casing-head of oil wells, or dry 
gas from the gas wells. Testing outfits 
equipped with Curtis Compressors are 
compact and portable and have proven 
accurate to within one centimeter in one 
hundred of gasoline. 


CURTIS 


Air Compressors 


Curtis Compressors are built on the resulls of 
over 25 years’ practical experience. Correct in 
design, ample in capacity, made in five sizes. 


Ask your jobber or write us for prices. 


Curtis Pneumatic Machinery Co. 
1520 Kienlen Avenue St. Lowis, Mo. 
New York Office. 530 N. Hudson Term. 


HOR Pneumatic Hammers 
increase production because 
the blows are delivered evenly and without 
hammer vibration, due to their perfectly bal- 
anced valves and large bearing surfaces. 


Thor Pneumatic Hammers save time because 
they are insured against air leaks, due to the 
elimination of couplings, clamps, keys and 
locknuts. 

Thor Pneumatic Hammersare efficient because 
they are sturdy, reliable and absolutely 
trouble proof. 


Independent Pneumatic Tool Co. 
600 West Jackson Boulevard Chicago 
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Paelaez Expected To Help Obregon In 
Forming Satisfactory Oil Policy 


Staff Special 
HOUSTON, Nov. 6 


NTIL General Alvaro Obregon, 
| | president-elect of Mexico, takes 

his seat, December 1, conditions 
surrounding the interpretation of Arti- 
cle 27 of the constitution, which con- 
cerns the nationalization policy of Senor 
Carranza and against which the old-line 
oil companies have been making their 
fight—may be expected to remain in 
status quo. More favorable conditions 
than those’ heretofore existing are 
looked forward to, however, particular- 
ly when it is recognized that both Ob- 
regon and the provisional president, De 
La Huerta, are very anxious for recog- 
nition by the United States of the Mex- 
ican government as it exists since the 
fatal flight of Carranza. 


Newspaper dispatches emanating from 
Mexico indicate with a considerable 
clarity the situation as it now exists 
in the Spanish-speaking republic with 
regard to the Obregon-De La Huerta 
policy in dealing with foreign policies, 
particularly as contrasted with the con- 
fiscatory attitude of the Carranza re- 
gime. It may be said, however, after 
a careful survey of conditions by com- 
petent industrial investigators, that De 
La Huerta is engaged in “marking 
until General Obregon himself 
takes his seat and defines actually what 
will be the governmental policy of Mex- 
o for the future. 


time 


When De la Huerta came into power, 
iter the flight and death of Carranza, 
had been a squabble between the 
Obregon and Gonzales factions in Mex- 
according to men on the ground, 
knew and understood conditions. 
\ lot of Gonzales men were put into 
ce with the accession of Senor de 
1 Huerta, for the purpose of placating 
thus avoiding a scrap between 

the Gonzalistas and Obregon. 


Minor Officials “Standpatters” 


he same time that the Gonzalistas 
being placated by being made to 
the old Carranzistas, who had 
he real heads of the Mexico City 
ment, minor officials remained. 
minor officials, or department 
are now described as the real 
atters’” on nationalization, such 
ided by Article 27 of the Mexi- 


nstitution sought to be put in 
Carranza. It is these minor 
that all the time have been 


the position of the foreign oil 
on Article 27. Since the old 
panies never were “concession- 
acquired properties from pri- 
ners, who had held them from 
of Spain by continuous chains 
dating back as long ,as 300 
he truth is that no old-line 
company has ever had an oil 
from Mexico since the be- 
commercial development of 
that country. 


nofficially declared by compe- 
of the industrial side of 


Mexican affairs that it is very plain to 
Obregon, in his anxiety for recognition 
by the United States, that the settle- 
ment of the oil question is a sine qua 
non, so that in order to get the recog- 
nition he desires it is felt that the Mex- 
ican government will change its posi- 
tion on the nationalization question, al- 
tho it may not be done openly. 


Already officials in Mexico are re- 
garded as attempting to “save their 
faces,’ looking for an “avenue of 
escape.” And the point is further made 
that one of Obregon’s chief supports is 
the old friend of the oil campanies, Gen- 
eral Manuel Paelaez, whois generally 
believed will play a very great part in 
forming the future policy of the Mex- 
ican government, insofar as it relates to 
the oil companies and their operations. 


Paelaez is unquestionably better in- 
formed than the others of Obregon’s 
supports, with regard to the oil industry 
in Mexico, having lived in the midst of 
the developed area along the east coast, 
near Tampico, and having personal 
knowledge of the handicaps incident to 
operations; the expense involved in ex- 
ploiting the oil fields; the bona fide nat- 
ure of property ownership, etc., besides 
—in addition to his natural opposition 
to nationalization—he owns a _ large 
ranch on which one of the principal 
operating companies has good produc- 
tion, this property the Tierra Amarilla 
tract (meaning yellow land). 

The belief is that the deadlock now 
existing in the Mexican government’s 
dealing with the nationalization ques- 
tion may be broken as a way out of 
the problem, especially as it is regarded 
as certain that there is little possibility 
of the United States recognizing the 
Mexican government unless the latter 
“comes clean,” both with regard to na- 
tionalization of oil lands; the improper 
granting of concessions on federal 
zones; and just valuations on oil so as 
to form a fair basis of taxation, the 
present excise being so high as to be 
regarded as very nearly confiscatory. 

Altho it must be understood that the 
foreign oil companies operating in Mex- 
ico are taking no part in the politics 
of that country, it may be said that the 
industry generally feels a_ satisfaction 
at the outlook for a policy in the future 
which is considered to welcome foreign 
investments and the general upbuilding 
of the Spanish-speaking republic. 

Not only is this true with regard to 
the oil industry, but General Obregon’s 
party, visiting principal cities in Texas 
recently, was warmly received; his as- 
surance that Mexico will recognize her 
every international responsibility and 
her pledge of friendship, thru General 
Obregon, to the United States, was re- 
garded as gratifying 

Hobby Favors Recognition 


As indicative of the changed situation, 
a telegram was forwarded to President 
Wilson, October 20, by Governor Hobby 
of Texas, reading: 

“A year ago the situation in Mexico 
to me seemed hopeless. Today it is 


rich in promise and the viewpoint en- 
tirely different. I have been in com- 
pany with General Obregon at El Paso 
and later as my guest at the Dallas 
Fair. I have discussed the situation 
with General Calles, General Trevino, 
Governors Enriquese of Chihuahua, 
Borquez of Sonora, Pesqueira and others 
who are taking the lead in affairs of 
Mexico. As governor of the largest 
border state, I have no doubt of the 
good intentions of the administration 
under Provisional President De La Hu- 
erta and President-Elect Obregon. 
There is co operation in maintaining 
peace on the border. President De La 
Huerta’s statement is explicit in agree- 
ment for cooperation to guarantee tran- 


quility between the two nations. The 
policy of nonconfiscation has _ been 
frankly declared, and I have heara 


General Obregon personally declare for 
the payment of all debts and for the 
adjustment of every claim in accordance 
with the practice of international law. 


“In my judgment there is no longer 
any reason for withholding recognition, 
and the same should be granted at once, 
because it means much to the United 
States, as well as Mexico, and will mean 
more now than if postponed to a later 
date.” 


VIENNA, Nov. 6.—In consequence 
of her inability to obtain petroleum 
supplies from Galicia and Rumania, 
Austria has lately turned to the United 
States, with the result that the trans- 
port of American oil products via Ham- 
burg has succeeded beyond all expecta- 
tion. By means of American imports 
and refining of lighting petroleum from 
Galician crude oil, which was stored 
during the summer, the demand for 
lighting oii is covered for the next few 
months. Since June, 1920, the gasoline 
consumption of the public works has 
been provided for. In the near future 
transports containing benzine will ar- 
rive by the Danube from Rumania. 
These supplies, which have been on the 
way for several months, were bought at 
a time when the value of the leu was 
half as high as at present. (The normal 
value of the leu is 19:6 cents; present 
value, 2 cents.) Despite this favorable 
delivery of gasoline, the opinion of ex- 
perts is that there will be a consider- 
able shortage the coming winter, owing 
to the scarcity of gasoline thruout the 
world. 

The demand for gas oil for Diesel 
motors appears to be covered until the 
end of the year and new arrivals from 
Rumania are expected. There is no 
great lack of paraffin at present. 

The need for lubricating oil for rail- 
ways and for industry is covered and 
the compulsory administration has been 
much lessened. Hitherto it has been 
possible to keep prices on a level that 
was sometimes considerably under 
those of the world markets. The prices 
of mineral-oil products administered by 
the “Erdoelstelle” were lower than in 
any other European state, except Po- 
land and Rumania. 
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TULSA, OKLA., Nov. 4.—Thru the 
efforts of the Mid-Continent Oil & Gas 
Association and the Purchasing Agents 
Association of Oklahoma, the rules govern- 
ing boilers in Oklahoma as promulgated 
by the state Labor Department. have been 
suspended as to the part requiring oil 
country boilers to conform with the spec- 
ifications set forth in the American So- 
ciety of Mechanical Engineers, according 
to a decision just handed down from the 
office of Claude E. Connally, commissioner 
of labor, cf Oklahoma following a hearing 
held at Oklahoma City on October 30th 
between the state labor commissioner and 
Mid-Continent oil men. 


The decision of the labor commissioner 
in this matter is of great importance to 
Mid-Continent oil men generally, as_ it 
affects some 10,000 boilers of the oil coun- 
try type which are in use in Oklahoma at 
the present time, representing an invest- 
ment of $8,000,000 not taking into consid- 
eration the number of boilers of this type 
in stock or in process of manufacture by 
the large supply houses and boiler manu- 
facturers. Data gathered by the various 
oil men’s associations and boiler manufac- 
turers brought out the fact that it would 
cost roughly 25 per cent to bring the present 
type boiler up to A. S. M. E. specifications. 
The present price of oil country boilers 
ranges from $1,400 to $1,500. The Mid- 
Continent Oil & Gas Association cited these 
figures in their plea for exemption, showing 
that the A. S. M. E. Code would place an 
additional burden upon Oklahoma _pro- 
ducers and would contribute but little in 
the way of additional safety and efficiency. 


The decision handed down by 
missioner Connally is as follow: 


Com- 


“As a result of a conference with the 
committee of the Mid-Continent Oil and 
Gas Association and of an independent in- 
vestigation made by this office, the con- 
clusion has been reached that the rules and 
regulations hereafter issued by this office, 
requiring that oil country boilers should 


New Zealand Dominion 
Help To Wildcatters 


AUCKLAND, Nov. 4.—The govern- 
ment of New Zealand is still helping 
private interests to prospect for oil, 
according to a recent report made by 
United States Consul General Alfred 
A. Winslow. The most recent incident 
of government subsidy in the dominion 
was of a company that drilled a test 
near Hawkes Bay to a depth of 3,660 
feet. Geological indications are said 
to be so promising that the intention is 
to extend the test deeper, altho the hole 
is dry to its present total depth. Dur- 
ing the year of 1919 the New Zealand 
government expended $21,656 in subsi- 
dies for prospecting work. 


Several prospecting companies are at 
work in different parts of the dominion. 
Small quantities of petroleum have been 
discovered in the past, but never in 
paying quantities. A total of 25 wells 
have been drilled in New Zealand, the 


deepest having reached a depth of 5300 
drilling. 


feet still 


State Labor Commission Suspends 
Rules Governing Oil Country Boilers 


conform with the boiler code of the Amer- 
ican Society of Mechanical Engineers, 
shall for various reasons, and for the pre- 
sent, be suspended. 


“While it is the desire and intention of 
the Commissioner of Labor and the State 
Factory Inspector, as well as the petroleum 
industry, to adopt and enforce a reason- 
able and proper standard of boiler con- 
struction and inspection, covering boilers 
used in the oil fields, it is recognized that 
the important features of the new regula- 
tions prescribing such standard, should be 
painstakingly considered, and if possible, 
agreed upon by the state authorities and 
the representatives of the petroleum in- 
dustry. 


“With the assurance, therefore, of the 
Mid-Continent Oil and Gas Association 
and representatives of the boiler manufac- 
turers and dealers and mechanical en- 
gineers that they will assist the commis- 
sioner and the State Factory Inspector in 
working out reasonable and proper regula- 
tions in the future, this office has decided 
to, and does hereby suspend the present 
regulations, insofar as they apply the A. S. 
M. E. Code specifications to oil country 
boilers in the state. 


“At such time in the future as new re- 
gulations and requirements on this subject 
may be formulated and prescribed, ample 
notice will be given to all parties concerned, 
so that the investment in existing boilers 
in use or in stock shall not be destroyed 
or impaired.” 


Chinampa To Last 
3 Months, Estimate 


By Special Correspondent 


TAMPICO, MEXICO, Nov. 4. —The 
leak in Cardinas No. 1, Lot 95, Chi- 
nampa, drilled by the Mexican Gulf 
Oil Company for the Continental Mex- 
ican Petroleum Company about a month 
ago, and which has been leaking 2,500 
barrels daily, has been closed in. The 
well’s production is around 40,000 to 
50,000 barrels a day. 


The second big gusher that the Union 
Oil Company has brought in on Lot 114, 
Chinampa (first reported in November 
3 issue of National Petroleum News) 
was drilled in by the contracting firm 
of Sam Weaver & Company October 
29. Pay was struck at a depth of 2,057 
feet and the official estimate of the 
production is 30,000 barrels daily. All 
connections were made the following 
day and the company has started to 
take out the oil. 

At present there are six producing 
wells on this famous lot, all of which 
came in with production in excess of 
50,000 barrels daily. One well, known 
as Buckley, Wooletts & Thompson No. 
1, went to salt water about two weeks 
The present producers and their 
depths are: Buckley et al No. 2, 1,960 
feet; Empire Gas & Fuel Company, 
2.059 feet; Union Oil Company of Cali- 
fornia, first well, 2.087 feet: second well, 
2,057 feet; The Texas Company, 2,006 
feet; Mexican Sinclair Oil Corporation, 
1,992 feet. Buckley et al No. 1, which 


ago 


went to salt water, was drilled in at 
depth of 2,112 feet. 


A conservative estimate of the oil be- 
ing taken out of Lot 114, Chinampa, 
is 200,000 barrels daily, and prominent 
oil men estimate the life of the field as 
three more months. 


FORT WORTH, Nov. 2. — W. 
Hanson, formerly southwestern repre- 
sentative of the George C. Peterson 
Company, has connected with the Ar- 
cadia Petroleum Conpany, a new mar- 
keting and transporting concern, head- 
ed by G. E. Anderson, formerly geolo- 
gist of the American Smelting & Re- 
fining Company, and Raymond Bell, of 
El Paso, Texas. They have opened 
offices at 709 Dan Waggoner Bldg. 
Fort Worth. 


Sues To Recover On 
Sale Of Leaseholds 


LEXINGTON, KY., Nov. 8.—The 
Swiss Oil Corporation is plaintiff in a 
suit filed in circuit court here against 
the Eastern Gulf Oil Company. The 
Swiss company states in its petition 
that on March 27, 1920, the defendant 
entered into a contract with the plaintiff 
to purchase an oil and gas lease on 100 
out of 2,000 acres known as the Trabue 
Heirs’ tract in Lee county, for which 
the Eastern Gulf was to pay $44,000. 
The amount, the petition says, was to 
be paid: $22,000 cash, and $22,000 out 
of the proceeds of the first oil produced 
from the lease. Plaintiff says it was 
ready to comply with the contract, but 
the defendant refused to carry out the 
agreement. The court here is asked to 
compel the defendant to specifically 
form its contract and seeks judg 
for $22,000, which, it is stated, is to be 
paid in cash, and that it be adjudged to 
have a lien to secure the other $22,000, 
payable out of the first oil produced 
from the lease. 


TAMPICO, MEXICO, Nov. 1— 
Herbert G. Wylie, vice president and 
general manager of the Mexican I 
troleum Company, accompanied by his 
secretary, E. G. McKeever; J. M_ Dat 


ziger, vice president, and Lic. Emilio 
Cerri, counsel for the company, arrive 
from New York October 25, and lett 


immediately for the lower co 
They returned to New York thre 
later, after spending a day in Tar 


Mexican Bandits 
Kill 2 Americans 


By Special Correspondent 
TAMPICO, MEXICO, Nov. 3. — 
Two American citizens and a Mexical 
were killed October 25, when seve! 
armed bandits attempted to hold th 


Freepor 


men who were carrying the 

& Mexican Fuel Oil Company (+e 
ican Sinclair) payroll. The de ure 


Arthur L. Mosely, of Bay City. xas 
Gus Salazar, a naturalized America? 
citizen, of Panuco, Vera Cruz, a! 
Pozzi, brother of the mayor of P 
The robbers escaped with $200, ov 
looking the payroll, which was ! 
beneath the auto seat. 
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TULSA, Nov. 6 


N 1915 the Republic Oil & Pipe Line 
| Company, drilling on the I. R. Rine- 

hart farm in the southwest corner 
st the northwest of the couthwest of 
the southwest of Sec. 21-20-7, brought 
no a 15-barrel well in the Skinner sand. 
\itho but a light well, producing at a 
lepth of 2,600 feet, the Republic com- 
oany, financed by Chicago capital, 
irilled another well on the Charles 
Rinehart farm in the southeast corner 
f the same section, one-eighth of a 
mile south and a half mile east of the 
riginal well. The latter producer had 
n initial capacity of about 400 barrels, 
ind was the first producer of any con- 
sequence in what is now known as the 
ld Jennings pool in Pawnee county, 
kklahoma. The old pool was not very 
sectacular, 500 barrels being the limit 
of the initial capacity of any one well; 
neither was the pool very large, only 
bout 400 acres proving productive. 


At the time of the discovery of the 
il pool in Sec. 21 a few gas wells were 
roducing in Secs. 22 and 23, township 
7, varying in size up to 10,000,000 
ibic feet. The gas wells were after- 
yards drilled deeper and oil pay was 
found in the bottom of the gas sand, 
nd a slight production of around 600 
arrels daily was developed in these 
sections, 


Approximately seventy wells were 
riled in Secs. 21, 22, 23, 28 and 29, in 
lwp. 20-7, and this constituted the ex- 
tent of Jennings pool activities until 
ut fifteen months ago, when a new 
| was opened by the drilling of a 
ldcat well on the Frank Armstrong 
m in the northeast corner of the 
vest, Sec. 34-20-7, by John B. 
ieves, a pioneer operator of the Jen- 
ngs district. Mr. Grieves was in- 
rumental in the opening of the Cleve- 
nd field, farther to the northeast. 
The Grieves well missed the Skinner 
iid, and Frank Armstrong, who lived 
farm in the Jennings neighbor- 
and made a living doing plaster- 
g work, was at the well when it 
toved dry at that depth. He offered 
take $1,500 for the royalty on his 
t that time, as the Skinner sand 
is considered the best shot, inasmuch 
‘it was the sand that had proved pro- 
‘tive in the old field. He found no 
r er. Three days later the well 
in the Bartlesville sand, having 
intial capacity of 100 barrels. Well 
2.2 on the farm, located a quarter of 
ile south, was the next well drilled 
and it made 800 barrels, causing oil 
men to turn attention to that field as a 
obable large extension to the Cushing 
‘ed. Incidentally, the production of 
“e Armstrong farm is now 2,800 bar- 
Ss daily, Mr. Armstrong’s share being 
./ barrels, and as the oil sells for a 
cent premium, his daily income is 
“300. Tt has been much more than 
unt, as one well started off at 


it] 


0 barrels, and the production is now 
a decline. 
Subsequent development work in the 


“w feld has proven it to be a narrow 
_P running northwest and_ southeast 
‘u Sees. 34-20-7 and 2-19-7, being a 


Northwest Extension Is Expected 
To Hold Up Jennings Pool Average 


half mile wide at its widest point, and 
approximately two miles long. 

The largest well in the pool was 
drilled by Thomas Slick and associates 
on a narrow strip of acreage adjoining 
the Pawnee county-Creek county boun- 
dary line, it making 4,800 barrels the 
first 24 hours. Beside the big pay in 
the Bartlesville sand, the Peoples sand 
at 1,100 feet has yielded gas. Some 
wells have been good for as much as 
8,000,000 cubic feet; the Oswego lime 
has produced oil wells good for 150 bar- 
rels; and the Skinner sand has been 
found productive of oil wells making 
up to 200 barrels. 


Interest in the territory now centers 
on the probable extension of the field 
farther toward the northwest. The 
Carter Oil Company has just completed 
a 125-barrel well in the southeast cor- 
ner of the northeast of Sec. 33-20-7, a 
quarter of a mile in advance of produc- 
tion to the west, which indicates that 
the northwest extension will succeed in 
maintaining the present daily average 
output of the pool. 

Most all of the oil produced in the 
new Jennings field commands a pre- 
mium of 50 cents a barrel, as the oil is 
of an exceptionally high grade, running 
about 39 gravity. Seven companies are 
classed as premium payers in this dis- 
trict, the only exception being the 
Prairie Pipe Line Company, which has 
a large production of its own. The oil 
in the old Jennings field coming from 
the Skinner sand is only about 35 grav- 
ity and brings but a 12 cent premium. 


One hundred and eighty-three wells 
are producing 12,578 barrels daily, or 
an average of 68 barrels per well, ac- 
cording to pipe line runs for the month 
of September. Three leases, A. D. 
Morton’s Armstrong lease, 2,800 bar- 
rels; the Prairie Oil & Gas Company’s 
Ingram lease, 2,400 barrels, and the 
Roxana Petroleum Company’s Prentice 
& Johnson lease, 2,500 barrels, are pro- 
ducing 7,700 barrels, or approximately 
61 per cent of the entire production of 
the field. The following table shows 
the average daily production of the 
Jennings field for the month of Sep- 
tember by companies, and farms: 


Number Daily 
Farm S.T.R. of Wells Prod 
Prairie Oil & Gas Co. 
D. Hosick.. a5 
J. Carmicheal. 28-20-7 2 4 
G. F. Peieal 27-20-7 1 1 
W. F. Marn.. 22-20-7 8 20 
J. M. Sheeley... 324-20-7 4 180 
A. B. Rockhold .. 34-20-7 4 140 
Smith & McFlroy 12-19-7 3 25 
Smith & McElroy 11-19-7 3 30 
12-19-7 1 25 
Grayson. 12-19-7 1 5 
Lewis.... 2-19-7 7 150 
Ingram. . 2-19-7 12 2,400 
Grayson 12-19-7 1 40 
Ingram : 2-19-7 15 300 
John H. Markham, Jr. 
G. H. McElroy... 28-20-7 2 10 
A. J. Kimbell. . 21-70-7 4 20 
G. L. Vaneman ....... 20-20-7 ¥ 12 
Combined Oil & Ref. Co. 
A. J. Wagner. ........ 26-20-7 1 
Trapshooters Co. 
Meadows. . 1 3 
Tidal Oil Co. 

Ham..... 28-20-7 1 
Rinehart 21-20-7 5 17 
Rinehart. 21-20-7 6 20 


A Tight, Leakproof 
Flow Tank 


Operators who use Caldwell 
Tanks will tell you that they 
service and more 


give better 
satisfaction. 


Caldwell Cypress Tanks, be- 
cause of their long life, are eco- 
nomical—and economy is the all 
important consideration in the 
shallow and older fields. 


The hoops, properly sized and 
spaced, have a positive grip—a 
grip that makes the Caldwell a 
true, tight, leakproof flow tank. 


Send for Catalogue 


W. E. CALDWELL Co., 
Incorporated 


1970 Brook Sr., 
Ky. 


Pure 
Pennsylvania Crude 


announce 


That in addition to the 
Franklin 500 Cold Test 
Bright Stock, recently 
tendered, they are offering 
to the trade a quantity 
of the Famous Franklin 
High Viscous Neutral, 
carrying the following 
specifications: 


Samples and quotations gladly 
furnished upon request. 


Pennsylvania 
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STEEL STORAGE TANKS 


vent 


ax 


The ‘‘BIGGS’”’ 
Extra Heavy Storage Tanks 


for 
Gasoline Fuel Oil Kerosene Naphtha 
We are prepared to furnish Storage Tanks from 84 gallons to 
25,000 gallons capacity. Write for price list and discounts. 


Our Storage Tanks are extra heavy in construction, pass the 
specifications of the National Board of Fire Underwriters, and are 
scientifically designed, all rivets being driven hot under hydraulic 
pressure, and best open hearth steel used in construction thruout. 

We also specialize in high pressure tanks for gasoline reducing 
plants. No tank too large, no pressure too great. 

Plant hydraulically equipped, capacity 134’ plate, 1%” di- 
ameter rivets. 


The BIGGS BOILER WORKS COMPANY 


Established in 1887 
BUCHTEL AVE. & BANK ST. AKRON, OHIO 


A COMPLETELY EQUIPPED PLANT 


New and modern appliances in all departments, assure 
the production of oils of supreme quality, from High 
Grade Pennsylvania Crude ONLY. 


GASOLINE—NAPHTHAS—ILLUMINATING OILS 
DEBLOOMED NEUTRALS—VISCOUS NEUTRALS, ETC. 

BRIGHT STOCKS—30 CLOUD TEST 300 OIL— 

ABSORPTION OIL—124/6 SEMI-REFINED WAX 


OHIO VALLEY REFINING CoO. 


SAINT Marys : : : : West VIRGINIA 


Sublett. . 21-20-7 5 45 
Kimbell  21-20-7 2 15 
Carter Oil Co. 
20-20-7 3 21 
Uncle Sam Oil Co. 
Young & Smith. ..... 22-20-7 3 
A. D. Morton 
Armstrong . 34-20-7 10 ? BOK 
Alleman. 34-70-7 3 4 
Carrey. . 34-20-7 4 401 
Smith. . . 34-20-7 1 201 
Slick & Gilliland 
Markham & Schoenfeld 
Gypsy Oil Co. 
McHenry 3-19-7 1 
McHenry 11-19-7 
Markham & Tidal 
Prentice & Johnson.... 2-19-7 12 910 
McHenry.... 3-19-7 1 45 
McHenry. . . 11-19-7 1 20 
Alvarez Oil Co. 
Grayson. . ... 13-19-7 3 20 
11-19-7 2 3 
Sapulpa Refining Co. 
13-19-7 1 25 
Big Four Oil Co. 
Workin Petroleum Co. 
2-19-7 3 90) 
Smith & McElroy 
Doolen & Smith....... 2-19-7 & 90K 
Roxana Petroleum Co. 
Prentice & Johnson.... 2-19-7 15 2,50 
jall 10-19-7 1 45 
183 12,578 
DISPOSITION OF OIL 
Dails 
Pre 
Copamnies duction 
Great American Refining Company 3,4 
Prairie Pipe Line Company 3 
Roxana Petroleum Compary 2 


Cosden Pipe Line Company 
Lake Park Refining Company 
Southern Oil Corporation. 
Sapulpa Refining Company $ 
Oklahoma Pipe Line Company. 


Lack Of Water Seal 
Causes Tanker Blowup 


Responsibility for a disastrous explos! 
on an oil tanker undergoing repairs at Car- 
diff, Wales, is fixed by the chief inspect 
of factories (British) in his report for 19! 
as fellows: “Certain repairs were |! 
executed in the pump room, and < 
to all instructions and regulations a nak 
light was used for illumination. Ther 
was evidence that oil had leaked into t 
fore-peak from a pipe communicating Ww! 


the coffer-dam, and this oil, volatilising, h 
formed, with the air in the fore-peak ta! 
a highly explosive mixture. In ordimat 


circumstances the leakage of oil into! 
fore-peak would have been an impossi1it 
but unfortunately, instead of filling cofie! 
dam with water, which would thus 101 
an absolute seal between the tanks co! 
ing oil and the forepart of the ship, it ¥ 
filled up for the voyage to England wt 
light crude oil. This misuse of the cof 
dam, designed as it is to safeguard t 
crews of oil-carrying vessels, was a Set! 
irregularity, and this infringement 0! 
safety precaution, together with the cle 
disobedience of the other regulati 
referred to, namely, the use of naked light 
undoubtedly caused the explosion and ' 
consequent serious loss of life.” 


It is announced that the first heav 
drilling rig ordered by Oilfields 
Egypt, Ltd., in Holland, has been © 
spected, passed and shipped. The s& 
ond rig is expected to be ready 1% 
shipment in a few weeks. A party 
drillers is on the way. 
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Structure And Oil And Gas Resources 
of T. 20n., R. 10e., Osage County 


series of sandstones with strong relief 

and a heavy cover of timber. Large 
oarts of it, however, are so deeply 
huried under wind-blown sand that rock 
utcrops are more or less completely 
soncealed and the topography assumes 
; much more rounded character but 
even these parts are, to a large extent, 
covered with timber. On the structure 
map (Pg. 79) the areas in which the 
mantle of sand was so heavy that the 
structure could not be determined are 
indicated by shading. 


Over much of the area the structure 
was difficult to work out on account of 
the lack of persistence of the beds fol- 
lowed. They were parts of thick series 
of sandstones and were brought out as 
enches only locally by the weathering 
vack of softer overlying sandstone or 
thin lenticular beds of shale, so that they 
‘ould be followed over only short dis- 
ances and even there with some un- 
vertainty. It is believed, however, that 
the general character of the structure 
s correctly represented, even if the por- 
trayal is not exact in all details. 


[" general, the area is one of thick 


Stratigraphy 
The beds exposed in this area 
ud the average distance between 


em are represented in the accompany- 
g diagrammatic section. The most 
readily identifiable beds which occur 

the lower part of the section, 
ire the Dewey limestone, Avant lime- 
and Fusulina-bearing sandstone. 


Dewey limestone.—The Dewey lime- 
stone, to which the position of all the 
ther beds is referred, crops out in only 
asmall area along the southeast edge 
{the township. It was identified by 
kK. F. Mather, who was familiar with 
's occurrence in adjacent areas. As the 
exposure is poor and meager within 
this area it will be best to consult, for 
: more detailed description, the text 
lescribing T. 20N., R. NE., directly 
adjacent. The lower half appears as 
blue-gray fine-grained fossiliferous 
mestone; the upper half as a lime- 
‘tone that is more or less sandy or has 
‘conglomeratic or brecciated structure. 
he total thickness is probably about 
feet. 
Avant limestone.—The slope sepa- 
‘ating the Dewey limestone from the 
vant limestone, which was also identi- 
d by K. F. Mather, is generally cover- 
‘d by soil and vegetation, a fact which 
1 itself indicates the predominance of 
tale. No sandstone or limestone was 
ted in this interval. The Avant, tho 
tinguished as a limestone, is really 
variable and irregular mass of lime- 
‘one and sandstone about 13 to 18 feet 
ick. [ts most evident characteristic 
lark-brown, rusty color to which 
Veathers., 
less the interior of all the sandy por- 
ns and some of the more sandy lime- 
‘one, but the pure limestone is light 
‘ue-gray on a freshly broken surface. 
“ossil shells are few and scattered. At 
ie base is a massive bed, generally 10 
15 feet thick. The upper three feet of 


stone, 


This color penetrates more’ 


In Geological Survey Bulletin 686-X, 
Marcus I. Goldman describes the struc- 
ture and oil and gas resources of that 
part of Osage county lying in township 
20N, range 10E. Many of the larger 
oil companies have had their geologists 
work out the structure of the entire 
Osage Reservation, but information on 
areas where little development has 
been undertaken is lacking to smaller 
operators. For this reason the report 
is herewith presented.—Editor. 


Depth 
in 
fee 


230 


Fusulina-bearing sandstone 


Avant limestone 


Dewey limestone 


Stratigraphic section showing rocks 
exposed in T. 20N., R. 10E. 


this bed is a fairly pure ocherous lime- 
stone that grades into the sandy lime- 
stone below. Above this basal bed are 
frequently found poorly exposed frag- 
ments of a compact, pure limestone 
which weathers to a creamy color and 
occupies a zone apparently about three 
feet thick. The top of this bed is taken 
at the top of the Avant limestone in 
this township. Above that there is in 
places 10 feet or so of a sandy bed 
similar to that ae the bottom. The 
principal occurrence of the Avant lime- 
stone is in a strip 14 to 1% miles wide 
along the southeast edge of the town- 
ship running south about 3% miles 
from the northern part of Secs. 13 and 
14. It reappears, however, in small 
exposures in the southwestern part of 
the area, in the bottoms of the branch 
valleys at the edge of the flood plain 
of Arkansas _ river. In T. 20N., R. 
11E., where opportunities for measur- 
ing intervals from the Avant to beds 
above and below it were more favor- 
able, E. R. Lloyd and K. F. Mather 
reached the conclusion that the posi- 
tion of the Avant in the section is 
rather variable. -In T. 20N., R. 10E, 
the interval to a  Fusulina-bearing 
sandstone above it was found to range 
from about 86 feet in the southeastern 
part of the township to 60 feet or so in 
the southwest. The interval between 
this Fusulina-bearing sandstone and the 
Dewey limestone was found by Mather 
to be very constant. In T. 20N., R. 
10E., therefore, the Fusulina-bearing 
sandstone was taken as the reference 
bed, to which, as far as possible, all 
elevations were reduced. The interval 
between the Avant limestone and the 
Fusulina-bearing sandstone is occupied 
mainly by shale but also contains beds 
of sandstone, some of them locally 
rather thick, but as none of these sand- 
stones were used in working out the 
structure of the area they are not con- 
sidered here. 


Fusulina-bearing sandstone. — The 
Fusulina-bearing standstone is a hard, 
platy bed, 3 to 5 feet thick, lying in the 
midst of shale. It is usually charac- 
terized by more or less abundant ex- 
ternal molds of Fusulina; here and there 
these give way to shells of mollusks 
or brachiopods, and in some places no 
fossils are found, but this last condi- 
tion is only local and where it occurs 
the bed can generally be recognized by 
its isolated position in the shale series 
and its relation to the heavy sandstone 
above it, or it can be traced to a point 
where Fusulina will be found in it. Five 
feet above the Fusulina-bearing sand- 
stone there is in many places a sand- 
stone of the same general character 
altho without the Fusulina casts, and, 
where the lower bed does not carry 
them either, the two may be hard to 
distinguish. 

Beds above Fusulina-bearing sand- 
stone.—The series of beds above the 
Fusulina-bearing sandstone is highly 
variable and could be represented in 
the diagram on this page only in 
a general and somewhat arbitrary 
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BETHLEHEM 


(MOORE) 


PARAFFINE WAX PLANT EQUIPMENT 


Bethlehem (Moore) Wax Moulding Press 


(Gray Patents) 


This press moulds perfectly formed cakes, making possible a neat package containing the 
maximum weight of wax, and thereby reducing the cost of packing to a minimum. 


The capacity varies with the number of moulding frames and the temperature of the 


. cooling medium. Standard size 100 moulding frames (200-1034 pound cakes) with cooling 
Machine Moulded Pan Moulded water at 70° Fahrenheit produces 2,150 pounds of moulded wax per run and can be taken 
Cakes moulded by this press have per- down in 2% to 3 hours. 
eo soy moulded This press affords a positive and efficient means of caking all grades of wax in both summer 
penning system and winter, regardless of climatic conditions. 


have all four edges beveled. 


Bethlehem (Moore) Paraffine Wax Plant Equipment 


Is the result of over 30 years’ experience in Because of their long and thorough experience 
designing and installing such apparatus. in the construction and operation of paraffine 


Originally produced by the Samuel L. Moore wax plants, our engineers are enabled to give 


and Sons Corporation, now the Moore Plant you real co-operation in the selection 0 
of the Bethlehem Shipbuilding Corporation, equipment that will best meet your refiner) 


Limited, it retains the high standard of quality requirements. 
that gave the well-known ‘‘ Moore”’ equipment Complete plants installed or separate 
its prestige in the oil industry. units furnished 


BETHLEHEM SHIPBUILDING CORPORATION, LIMITED 
General C ffices: Bethlehem, Pa. 
BRANCH OFFICES 


Boston, Mass., 141 Milk St. New York, N. Y., 111 Broadway 
Philadelphia, Pa., Morris Building San Francisco, Cal., 260 California St. 


Paraffine Wax Plant Equipment Works— Moore Plant, Elizabeth, N. J. 
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way. As a whole it may be said to’ shales, which have weathered out. The _ best-defined bed in the northeastern part 
-onsist of a thick succession of mas- same is true of many of the benches’ of the area. Red shales are fairly com- 
ave, generally soft sandstone. In the in the northeastern part of the area. mon in the 60 feet above this sand- 
,ortheastern part of the area there are As a consequence, no attempt has been stone, and some were also observed in 
nterbedded layers of shale, some of made to correlate beds across areas various parts of the series in the area 
vhich are definite and persistent, but in. thru which they could not actually be to the southwest. In the southwest- 
‘+he western and southwestern parts traced more or less continuously. The ern part of the area most of the eie- 
‘hese shales become fewer and less per- highest bed observed in the northeast- vations used in mapping (except those 
jstent, the thinner sandstone lenses ern part of the area was a sandstone on a heavy bed of sandstone which 
niting to form heavy, massive sand- about 380 feet above the Dewey lime- forms a well-defined rim on the high- 
tones, 30 feet or more thick, which stone. The remainder of the section est ridges, about 465 feet above the 
Jong Arkansas river appear in precipi- occurs in the western part of the area. Dewey limestone) are referred directly 
‘ous walls about 250 feet high. There In the northwestern part of the area, to the Fusulina-bearing sandstone, which 
se some definite beds of shale in the according to K. F. Mather, there are can be traced along the lower parts of 
eries in the southwestern part of the almost no shales in the section. A most of the valleys. The rim-forming 
yea, but in many places the benches’ well-defined bench of sandstone about sandstone about 465 feet above the 
» the series are probably due rather 315 feet above the Dewey limestone Dewey limestone can be identified over 
» overlying, softer sandstones or sandy appeared to be the most constant and most of its outcrop by a dark blackish- 


“crop of top of Avant limestone 


‘sterop of top of Dewey limestone 


above sen level im fi 
interval 10 feet) 


MAP SHOWING GEOLOGIC’ STRUCTURE IN T. 20 N., R. 10 E.. OKLAHOMA, 
AND OUTCROPS OF CERTAIN BEDS OF ROCK 
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Enduring 
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Supports 
Are 
Standard 
Built 


Unexcelled for 
Permanence 
and Economy 


Standard engineers can design Steel Still Supports to meet your requirements 
and then erect them to withstand the ravages of time and hard usage. 


Send Your Specifications for Designs and Estimates. 


STANDARD STEEL WORKS 
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North American Car Co. 
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TANK CARS 
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brown limestone, resembling the Avant, 
in some places full of shells, especially 
of Productus, which occurs about 15 
feet below the top of the sandstone. 
In the northwestern part of the area 
K. F. Mather recorded at 15 feet above 
what appears to be, from its position, 
the equivalent of the top of this high 
sandstone, “a thin sandstone . 7 
which contains abundant fossils, the 
majority of which are pelecypods and 
brachinopods.” 


Unexposed Rocks 


The records of only two wells in this 
area are available, and only one of these 
is at all complete. The important beds 
encountered are given in the following 
table: 

Principal beds penetrated in well in 
Sec. 13, T. 20N., R. 10E. 


Feet 
Lime (undoubtedly the Dew- 
ey limestone) ............ 140- 153 
“Oswego ‘lime” 1,370-1,415 


Bartlesville sand ............ 1,844-2,002 
Tucker sand (little gas at 2,- 

2,028-2,045 
“Mississippi lime” .......... 2,101-2,105 


Structure 


In that part of T. 20N., R. 10E., 
which is covered by this report there 
are no closed anticlinal folds such as 
have been found to be favorable for 
the accumulation of oil and gas else- 
where in the Osage Reservation, and 
even the most pronounced of the folds 
which are present are not of a type to 
encourage a hope that they will prove 
to be underlain by great accumulations 
of either oil or gas. However, some 
parts of the folds are unquestionably 
better adapted to bring about such ac- 
cumulations than others, and these mod- 
favorable areas should be the 


erately 
first to receive the attention of the 
“wildcatter.” The possible presence 


of lenses of open-pored sandstone that 
can not be recognized in advance of 
boring may determine the presence of 
important oil pools, even where the sur- 
lace structure is unfavorable. 


The most prominent structural feat- 
ure in the area is an anticlinal nose 
whose axis runs approximately east thru 
the eastern part of Sec. 26, a little 
south of the center of Sec. 25, and into 
T. 20N., R. 11E., where the fold is 
much better developed and more promi- 
nent than it is in T. 20N., R. 10E. 
At least three wells have been drilled 
nm that part of the fold which lies in 
T. 20N., R. 10E., without encounter- 
ng oil in commercial quantity, but as 
no records are available it is not pos- 
‘ible to state whether or not they were 
‘riled to adequate depths and consti- 
‘ute tair tests of the possibilities of 
‘he told, or whether they encountered 
‘howings of oil that would be sufficient 
‘0 justify further drilling. One of these 
Wells, a little northwest of the center 
' Sec. 36, low on the flank of the fold, 
Was producing gas at the time of the 
eld examination. second well, a 
‘ttle more than 1,000 feet east of the 
° is a dry hole. Neither of these 
‘sts is well located with respect to 
i€ anticlinal folding, and the fact that 
“n€ is a producing gas well is more 
““rprising than the failure to encounter 
-onmercial quantities of oil. third 
‘est, in the southeast quarter south- 
“ast quarter northeast quarter Sec. 25, 


fret 


is much better located with regard to 
the structure, as it is but 500 feet north 
of the axis of the fold, and if it was 
drilled into the “Mississippi lime” with- 
out finding good “shows” of oil or gas 
it indicates that the probabilities of ob- 
taining good yields from the part of 
the fold which lies in T. 20N., R. 10 
E., are very poor. However, in the 
absence of definite information, this 
test can not be said to condemn the 
fold, and further testing in Sec. 25, 
southeast, northwest, or west of this 
dry hole, appears justifiable. 


In Sec. 28 there is a terrace-like flat 
on which occurs a small dome-shaped 
bulge. This departure from the re- 
gional westerly dip should be tested. A 


haps less favorable, is a little west of 
the center of the southeast quarter Sec. 
11. 


A broad flat terrace in Sec. 2 presents 
structural conditions similar to those 
which at numerous localities in the 
Osage Reservation have been found to 
be associated with small accumulations 
of oil and gas. Where oil pools are 
developed near such terraces they are, 
as a rule, on the steep structural slopes 
either above or just below the broad 
flat. Accordingly, good places for test- 
ing this terrace would be just west of 
the east line of Sec. 2, about midway 
between the east quarter corner and 
the northeast corner of the section. A 
second test might be made a little 
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EXPLANATION 


Area mapped and discussed 
in this report 


Areas already mapped on which 
reports have been published 


Key map of Osage Reservation, showing areas discussed in this and previous 
Bulletins of the United States Geological Survey 


good location for the test is a little 
northeast of the center of Sec. 28. 

In Sec. 13 there is a rather pro- 
nounced anticlinal nose whose axis 
trends north-northwest across the sec- 
tion. This fold has already been tested 
by a hole that went to the “Mississippi 
lime” very near the crest without fav- 
orable results. However, another test 
a little farther north and to the west 
of the axis of this fold is probably 
justified, especially if good oil wells are 
developed in near-by territory. 

In Secs. 11 and 12 a gentle ant- 
clinal fold pitching westward holds 
some promise of yielding oil or gas. In 
a region of more pronounced deforma- 
tion it might well be overlooked, but 
in this district of low relief it stands 
out as more promising than the sur- 
rounding territory and is well worth a 
test. A good location for this test 
would be a little northwest of the cen- 
ter of Sec. 11. Another location, per- 


south of the center of the northeast 
quarter of Sec. 3 

Terrace structure of some promise 
appears in the southwest corner of Sec. 
33 and the southeast corner of Sec 32, 
where a flattening of the westerly dip 
is succeeded by a marked steepening 
of the beds. A good location for a 
test would be just west of the east 
line of Sec. 32, about midway between 
the east quarter corner and the south- 
east corner of the section. 

A very considerable part of the town- 
ship is concealed beneath wind-blown 
sand, and the structural conditions be- 
neath this cover can only be guessed at. 
It seems improbable that in Sec. 34 
there are either anticlines or synclines 
which depart radically from the general 
westerly dip of the regional structure. 
However, any anticline that may be con- 
cealed beneath the sand mantle is small 
in magnitude and consequently in prob- 
able importance. 
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This battery of sixty KELLOGG 
HAMMERWELD STILLS has been 
in continuous operation in a Kansas 
refinery for more than two years. Day 
and night, 365 days in a year, they 
producing with 


been never a 


have 
failure. 
The KELLOGG HAMMERWELD 


process produces a bottle-tight still with 


The M. W. Kellogg Company 


New York City 


140 Cedar Street 


Continuous Operation 
Free From Repairs. 


Important Factors in 
High Pressure Gasoline Distillation 


no seams to open up and no joints to 
leak. 

DEPENDABLE OPERATION 
from a KELLOGG HAMMERWELD 
still js not unusual, but is to be expect- 
ed in every installation. 

Send for the booklet on 
Microscope Revealed. It 
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Heigh-Ho! In Mexico! Where Post 
Holes Flow And Oil Trees Grow 


Staff Special 
HOUSTON, TEXAS, Nov. 6 
NSPIRED by the news item which 
appeared first in the San Antonio 
Light, and is reproduced in the mid- 
ile column of this page, a writer on the 
staff of the Tampico Tribune recently 
yntributed something to the world’s 
terature. Commending repression in 
the name of “Truth for truth’s sake” 
the writer places himself in the van 
sank of petroleum scribes and authors 
f oil-country classics. Like too many 
uch masterpieces it has been written 
nonymously. It follows: 


“No, Bill, it is not exaggerated. 
‘our cold repression for the sake of 
ruth for truth’s sake and nothing but 
the truth is most commendable and 
uld win you a pedestal along side 
ias and Baron Munchausen. 
“Where you erred, if a defect could 
und in such a classic, was in mis- 
king one of the minor phenomena 
the Tampico oil industry for one of 
ajor importance. Gushers boiling up 
6-foot wells are so common in 
is section as to excite such small in- 
rest that literally one never looks at 
One would no more waste time 
such commonplace occurrences than 
e would in looking at a pink elephant. 
“Merely in the way of friendly criti- 
sm and not wishing to knock the news 
who furnishes the intellectual 
1 the readers of the San Antonio 
ight, we would direct his attention to 
of the rarer and less well known 
mena of the Tampico oil field dis- 
“As we have said, striking 100,000- 
rel gushers at a depth of six feet 
re tiersome thru their commonplace 
Tampico. Here gushers come from 
ibove the ground as well as six feet 
cow. In the south country oil fields 
ouds draw up the oil from the earth 
‘they do the water from the seas in 
ther parts of the world and this oil 
escends in the form of oil rains and 
w which the inhabitants of those 
parts collect in reservoirs and pots and 
ans and so forth. In certain seasons 
‘ne fall is so abundant that the farmers 
in t dispose of the crop and are 
lorced to feed it to the hogs. 
‘In what is called the ‘lower coun- 
Yy trees are tapped for oil just as the 
‘rmont farmer taps his maple sugar 
maple syrup and it is an in- 
ng sight to see the natives com- 
£ with barrels to carry away the oil 
tankers many miles away. 
Highly skilled and agile workmen are 
eced in this branch of the industry 
dily will be conceded: For ex- 
a tree gushing 100,000 barrels 
day will need 100,000 barrels 
lay to transport it and 100,000 
‘Trel carriers. In order to place these 
‘rels beneath the tap, fill them and 
Ke his getaway the native must de- 
a speed of 4,175 barrels an hour, 
ty-nine and one-half barrels a 
How to handle the half bar- 


a problem to their aboriginal 


nds 


until a genius arose who sub- 


a keg for the half barrel, and 
IOV to 


tuted 
} 


carry it, in place of a man. 


GUSHER OIL AT SIX FEET 
STRUCK IN TAMPICO FIELD 


Local oi] men who are interested 
in the Tampico oil district are very 
much interested in the report that the 
Transcontinental Oil Company, operat- 
ing in the Chinampa district have struck 
a gusher at six feet depth. The rig- 
ging had been set and drilling barely 
commenced when oil began to flow 
freely and continued to increase in vol- 
ume until it has become a_ veritable 
gusher. 


No preparation whatever had been 
made for taking care of the oil, as its 
appearance so soOn was entirely un- 
expected. All of the available work- 
men in that district have been put to 
work in an effort to save as much of 
it as possible, but it is said to be flood- 
ing the land around like water from 
a cloudburst. The last reports here 
est'mated the flow to be as high as 
100,000 barrels per day. 


These reports may be somewhat ex- 
aggerated. 
—San Antonio Light. 


Now 69 barrels and one keg are placed, 
filled and carried away by 69 men and 
one boy in one minute, every minute of 
the 24 hours of the day in every day of 
the year. 


“The rapidity with which the barrels 
are set under the tap, filled and carried 
away is nothing short of marvelous, 
and rubber plants for miles around come 
to rubber at the spectacle. 


point, Bill, that you neg- 
make clear to the readers 
of the San Antonio Light is: where do 
all the barrels come from and what 
hecones of all the old barrels? 


“This, we 


“Another 
lected to 


believe, is worthy of your 
treatment. We believe that posterity 
would gain by having you solve the 
problem and that it is a duty you owe 
to God, your country, your neighbor 
and yourself, to enlighten humanity on 
this point in the same simple, unexag- 
gerated, 6-foot gusher style in which 
you already have immortalized the name 
of the news editor of the San Antonio 
Light. 


“Perhaps you would lightly wave the 
question aside by saying that ‘every- 
one knows that barrels come from the 
barrel house.’ But do thev? Such 
stories as you unloosed upon a de- 
fenceless world appear like they came 
from a barrel house, but barrels? No! 
A thousand times, No! and _ besides: 
what of the keg? 


“Where the barrels come from is one 
of the most jealously guarded secrets 
of the great industry of which Tam- 
pico is the center. It is a secret known 
to but few and has been handed down 
from father to son from the remote 
ages just as a father hands down to 
his son his outworn pants. 


“And what becomes of all the bar- 
rels is a no less closely guarded secret 
of the oil forests. 

“We are one of the few who know 
from whence they come and whither 
they are bound. We have penetrated 
the mystery and solved the problem. 
Perhaps some day when the readers 
of the San Antonio Light have become 
accustomed to the strong food you 
have been feeding them in the way 
of 6-foot gushers and, like the drug 
adict, cry out for a stronger dose, we 
may tell you.” 


Gas Men Assured Oil 
To Supply Consumers 


NEW YORK, Nov. 6.—There will 
be plenty of oil from which to make 
artificial gas during the coming winter 
if the gas men are able and willing to 
pay the price for it in competition with 
other interests in the market for the 
same commodity, according to informa- 
tion given to representatives of the ar- 
tificial eastern gas interests recently at 
the office of the American Petroleum 
Institute, 15 West 44th street. Men 
representing the artificial gas industry 
of the east met with representative oil 
men for the purpose of discussing the 
shortage of gas oil and its steadily in- 
creasing price. 

Secretary R. L. Welch, of the insti- 
tute, presided over the meeting and was 
kept busy answering a barrage of in- 
terrogations about the gas oil situation. 
Philip H. Gadsden, vice president of the 
United Gas Improvement Company and 
chairman of the gas men’s emergency 
committee, conducted the examination, 
aided by several of his associates. Mr. 
Welch explained to the gas men that 
the oil market in America was unre- 
stricted, altho one in which the fiercest 
sort of competition existed. What he 
referred to as the “economic necess:- 
ties and requirements of the times” is 
the thing that he urged his hearers to 
accommodate themselves to. 

The secretary also urged the gas men 
to make an effort to use a_ heavier 
quality of oil than ever before, try to 
reduce consumption as much as pos- 
sible, and to be more generous in the 
matter of storage than heretofore. He 
also recommended some modifications 
in standards. By availing themselves 
of all the practical methods of economy, 
Mr. Welch expressed the opinion that 
the gas men would weather the im- 
pending storm in good order. By way 
of encouragement he said that the pe- 
troleum situation was not as threaten- 
ing now, nor would it be six months 
from now as it had been six months 
ago. 

The following parties participated in 
the conference: 

Philip H. Gadsden, A. P. Lathrop, 
president of the American Light & 
Traction Company; R. A. Carter, vice 
president of the Consolidated Gas 
Company; Charles M. Cohn, vice presi- 
dent of the Consolidated Gas, Electrie 
Light & Power Company of Baltimore; 
H. G. Bradless, president Stone & Web- 
ster, Inc., Boston; Howard Bruce, the 
Bartlett Hayward Company, Baltimore; 
R. L. Welch, Alfred Reeves, secretary 
of the National Automobile Chamber 
of Commerce, and C. E. Clarkson, sec- 
retary of the Society of Automotive 
Engineers, were present. 
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The Supreme Gasoline Test 


It’s no more than natural that the oil chemist should first 
think of this TAG Boiling and End Point Tester when he re- 
quires an instrument for the supreme gasoline test—the “end 
point”’ determination. 

Makes no difference what blend of gasoline (or paint thin- 
ner other than turpentine) is tested—he knows in the case of 
the TAG that he’s getting a reliable tester that unfailingly 
duplicates exact proportions. 

Not only does he rely on the findings of this apparatus as 
absolutely dependable, but places the same confidence in every 
TAG Constructed instrument used for the inspection of 
petroleum and its products. 

The TAG Distillation Apparatus stands as the standard 
throughout the oil industry. 


Send for Bulletin N-598 


Street 


le FG. 


18 7 88 Thirty Third 
BROOKLYN. NOY 


Elk Refining Company 


Charleston, W. Va. 


The use of Pennsylvania Grade Crude only 

has been one of the prime factors in gaining 

for us the enviable reputation we now enjoy 
in the trade, as being refiners of only 


Highest Quality Petroleum Products 


Refinery at Falling Rock, W. Va. 
In a class by itself—Elk Bright Green Cylinder Stock. 


Roads Break Record 


For Service In July 


By Special Correspondent 


WASHINGTON, Nov. 6.—Accord. 
ing to figures put out by the Interstate 
Commerce Commission, the country js 
now getting more and faster transpor- 
tation than it ever got under govern- 
ment operation, even during the critical 
time in 1918. While there are refer- 
ences in the summary of figures for 
July of this year as compared with July 
of last year, and for the first seven months 
of this year in comparison with the seven 
months of last year, the ordinary reader 
would not be able to say that he got the 
idea from it that it was intended to be a 
comparison. 


More cars are being loaded, they travel 
more miles per day and carry heavier loads 
than they did in 1919 in the corresponding 
periods. In some things 1920 is ahead of 
the performances in 1918, the year when 
everything was made to yield to war ne- 
cessities. The only unfavorable factor in 
the first seven months of 1920 was that 
there were more miles of empty hauling, 
in relation to the whole hauling than in 
1919. That, however, is not a fault of 
private operation. It was necessary, when 
the roads were returned to their owners 
in March to unscramble the omelette made 
in 1918. 

If the net ton-mile achievement, which 
is the ultimate measure of freight car 
utilization, shown to July, is continued t 
the end of the year, the record for 1920 
according to the Commission’s declara- 
tion, "will far exceed all past records. 
While the statistics for the months since 
July have not been made up, the fact 1s 
well known that July, in many aspects 
is a poor month in comparison with August 
and September. 

Almost coincident with the promulgation 
of the Commission’s statistics, the Amer- 
ican Railway Association made public 4 
new car-loading record. It covers the 
week ending October 9th. In that week 
the car-loading went to 199.787, In th 
corresponding week in 1919, the loading 
amounted to 982,171. In the correspond- 
ing week of 1918, when the war w7s at 
the most critical stage, the loading 
amounted to only 959,722. The loading 
that week was ahout 34,000 greater than 
the week ending October 2. 

A few hours before the car service di 
vision reported that record week of ca 
loading, the Geological Survey sent t 
Commissioner Aitchison, who has direct 
supervision over car service for the Com 
mission, the fact for the week ending with 
October 16, 12.200,000 tons of soft ca 
were loaded. That record has heen equa 
led only once since the signing of the 
armistice. The other big week was the 
one immediately preceding the strike 0! 
the soft coal miners in November, 191? 
In that week the loading went to 13.00.00 
In 1918 there were many weeks of sub 
stantially 12,000,000 tons production, bt 
the amount of coal mined that year w® 
so great that an enormous surplus w% 
carried over into 1919. 

What looks like a very small gnat in the 
ointment came out at the time these st® 
tistics were put out in the form of a sma 
increase in car accumulations in the wee* 
ending October 15. The accumulation for 
that week was 43,616 in comparison wit 
41,135 in the preceding week. The accu 
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Warren, Ohio 


Any Size, Any Purpose, Erected Anywhere 


Warren City’s Refinery construction around the refinery erected of steel. 
service starts when the crude enters Give us a chance to save you some 
your lot and goes clear through tillthe | money and build you a plant that will 
refined product is shipped. Everything be a joy forever. 


Get Warren City Quotations Always 


The Warren City Tank & Boiler Company 


WOC PRODUCTS 
Service and Quality 


Blended Gasoline From Our Own Plants 
Operating Our Own Tank Cars 
Marketers of All Petroleum Products 
Crude Oil for Refiners From Our Own Wells 


Western Oil Corporation 


Walter K. Campbell General Offices: 
Geo. W. Snedden 504 Cosden Building 
J. F. Darby TULSA, OKLAHOMA 
Branch Offices: 
Chicago, Illinois, Wichita Falls, Texas, 
140 N. Dearborn St. 1016 Commerce Bldg. 


O 


Pittsburgh 
Des Moines 


New York 


San Francisco 
Washington 


Pittsburgh, Pa. 


reliable service at all times. 


il Storage Tanks 
that are designed accord- 
ing to best engineering 
principles and give good’ 


Standard sizes in stock. 


Pittsburgh-Des Moines 


Steel Co. 


1257 Praetorian Building 
Dallas, Texas 


707 Curry Building 
970 Tuttle Street 


Chicago 1294 Ist Nat'l Bank Building 


69 Church Street 
320 Rialto Building 
981 Munsey Building 


Shops 


Des Moines, Ia. 
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Blue Bird 
Petroleum Company 


An Organization Handling 
Petroleum Products. 


Specially Equipped to Supply Your 
Lubricating Needs. 
Also 
Gasoline, Kerosene, Gas Oil and Fuel Oil 


Let us use our experience and facilities 
for your benefit. 


Nebraska Bldg. Tulsa, Okla. 


JENKINS STANDARD 
IRON BODY GATE VALVES 


Double faced solid wedge type. Design 
of body and bonnet insures perfect cast- 
ing free from internal shrinkage strains, 
and secures the maximum of strength and 
rigidity, enabling the valves to resist 
without distortion and leakage the severe 
stresses due to working pressure, expan- 
sion and contraction and the like. Has 
bronze seat rings, and bronze rings firmly 
secured to the wedges—in smaller sizes 
wedges are made entirely of bronze. 

16 in. and smaller for 125 pounds steam pressure, 
18 in. end lerger for 100 pounds; 16 in. and 
smaller for 175 pounds water pressure, 18 in. 


and larger for 125 pounds. When so ordered 
Jenkins Valves are tested for oil service. 


Genuine Jenkins Valves are marked with name 
and Jenkins Diamond—at supply houses. 


JENKINS BROS. 


New York Philadelphia Montreal 
St. Louis San Francisco London 
Chicago Washington Havana 
Boston Pittsburgh 


2213.J 


SINCE 1864 


ulation of export freight and coal amounted 
to 17,390. 

That the fine picture painted by the 
statistics issued by the Commission is not 
overdrawn may be inferred by figures 
which the Commission did not put out 
They show that from August 1 to October 
9, the car loading amounted, this year, t 
9,637,941 ;last year, 9,321.526; and in 1918 
when the need for freight was greatest 
the loading was 9,590,100. These figures 
show that this year, under private opera- 
tion, with stricter regulation by the Com 
mission than it ever exercised, the loading 
was 48,000 cars greater, not in a selected 
period, but in the period immediately fol- 
lowing the time covered by the figures 
contained in the Commission’s compilation 

Private operation, thus far, is costing 
more than government, because, as a result 
of the unionization of the roads effected in 
war time, which resulted in standardizatior 
of wages so that a crossing flagman it 
Pinhook gets as much as the one who has 
to live in New York City, the Railroad 
Labor Board, in July, had to award $625,- 
000,000 of additional wages and that forced 
the bulk of the recent increase in rates 
But the freight carried is being increased 
so the cost per ton is being decreased 


Grand Jury Names 34 
Alleged Stock Vendors 


By Special Correspondent 
PITTSBURGH, PA., Nov. 6.—Rec- 


ommending the indictment of 34 person 
on charges growing out of the sale 
alleged fraudulent stocks and _ securities 
and that drastic laws be enacted 

next legislature to control the stock sell 
agencies of the state and supervise t 
salesman of stock and security compan! 
the September grand jury several days a 
made their report on the fake stock 1 
tigation before Judge Evans in crimn 
court. 

Immediately following the presentment! 
the court ordered the grand jury to retur 
to their room, stating that the distr 
attorney would present them with bills 
indictment for their action. 

Oil and Gas Concerns 

The 34 persons recommended 
dictment are connected with a s 
different transactions, the 
amounts involved being stated in 
cases, while in others it is omitted. A larg 
part of the concerns mentioned are gas 4 
oil companies, while several other lines 
business are mentioned. 

The part of the presentment which naa 
the persons and firms who were inves! 
gated for oil and gas sales and who # 
recommended for indictment follows:. 

“W. J. Lawrence, vice president ot ! 
Keystone Petroleum Company, for & 
bezzlement by broker and fraudulent 
version of the sum of $550 belonging ' 
C. S. Bateson. 

“T. R. Dixon, an officer of the Dixons 
Gerlach Oil & Gas Company, fer larce! 
by trick and artifice and fraudulent ©! 
version of $100 belonging to Louis E. Aur 
and the fraudulent conversion of $100! 
longing to Bernard Aurin.” ; 

“D. L. Heeter, for embezzlement_ 
broker and fraudulent conversion of +" 
and ten shares of stock of Mckees? 
Speechley Oil & Gas Company, a corpo 
tion, belonging to George Kish. 

“Charles S. Rupp and Frank S. De Jam 
trustees for Sewickley Farms Oil & 6* 
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Flanged 
lors Obround 
Condulets 
acid FOr goose neck bracket or similar installations, oe 
supporting the device to the floor, wall or el 
iri ceiling, entrance of conduit system into cold ae 
storage, refrigerating or similar rooms, Flanged ae 
Obround Condulets fulfill every requirement. ed 
By use of a gasket under the flange, holes for ae 
passage of the conduit through walls, partitions or aap 
floors may be made absolutely water tight. OS 
Send for Conduit Catalog. foe 
CROUSE-HINDS COMPANY 
SYRACUSE, N. Y. 
BOSTON NEW YORK CHICAGO 
Condulets Panelboards 
Knife Switches _ Floodlights 
Guy Anchors 
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‘BUCKEYE:’” 


Cast Steel and 


Buckeye Frames and Bolsters will last the 
life of the car with practically 
No Repair Expense 
nor delay to the car 


chargeable to these parts. 


The Buckeye Steel Castings Co. 
Columbus, Ohio 


NEW YORK OFFICE CHICAGO OFFICE 
50 Church Street 619 Railway Exchange 


Foster Pipe Stills 
Foster Oil Heaters 


Extended heating surface and counter-current make ‘hese devices the most desirable ever 
circulation afford decided economy in fuel and offered for their purpose. 


mit placing i small ; 
a — FOSTER SUPERHEATERS in your power 
Low first cost, small amount of brick work in 
the setting and very low maintenance expense expense. 


Write for literature 


POWER SPECIALTY COMPANY 


111 Brcadway, New York | 


Boston Philadelphia Pittsburgh Chicago San Francisco London, Eng. 
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Leases, for conspiracy to cheat and defraud 
Christiana Bremmer and other persons. 

“Lawrence Schack, Harvey Pastor and 
Percy W. Friedlander, trading as Syme; 
Farm Oil & Gas Lease, for conspiracy to 
cheat and defraud Arthur H. Maurice and 
others. 

“Sydney B. Wells, selling stock in Mc. 
Keesport Gas Development Company, for 
larceny by trick and artifice and fraudulent 
conversion of $30 belonging to Jim Viola. 

“J. H. Mager, for fraudulent conversion 
of $100 belonging to Grace M. Bristol, said 
J. H. Mager being president of the 
Mager Oil & Gas Company. in 


James Ritchie and S. R. Riggs, for 
fraudulent conversion under the Act of | 
May, 1917, of $25 belonging tof rent 
Helen Bowling, said defendants selling Bade 
stock for Biddle & Company, stock brokers, Byoa} 

“M. Fedor, trustee for Fedor Oil & Gas ‘ory 


Company, for larceny by trick and artifice Bioup 
and fraudulent conversion of $50 belong- yi. , 
ing to Mary Hadermarsky, and $50 be- Bove. 
lonving to Steve Hadermarsky. net © 


“A. H. Wood, selling stock to the Great- 
er McKeesport Gas and Oil Company for & count 
fraudulent conversion and larceny by trick Hip 
and artifice of $75 belonging to F. P.@y m, 
Strawn. sack 

“J. W. McClelland, ani officer of the Hato, 
Pierce-McClelland Oil Company, wt 
fraudulent conversion and larceny by trick. a 
and artifice of $500 belonging to Henry @,, 
Poke. vhich 

“R. R. Brogan and C. A. Hudson, Many 
brokers, selling stock of the McKeesport i. ¢ 
Gas Company, for conspiracy to cheat andy) 


defraud R. W. Tramaine and other persons, i Comp 
and McKeesport Gas Company a corpore- Comp 
tion. Shell 

at € 


Oil-Engined Ships 
In England In 1919 


Remarkable growth in the building of J. 5< 
oil-engined ships and the use of oil en- gj ty, 
gines in Great Britain is shown in the @&0/og 
1919 report of Lloyd’s Register of Ship- @j¥@v's, 
ping, just issued. According to this au loo 
thority, the new ships classed during the 

( 


year fitted for burning fuel oil numbered 
426 vessels of 1,995,788 tons gross, 
against 211 vessels of 1,193,650 tons dur- 
ing the previous twelve months, Since the 


armistice a great development has taken lea 
place in the use of oil engines. During My, °°' 
the year under review classes were %& on 
signed to 28 new vessels of 79,805 tons My. 
fitted with such engines as their main pro MJ... 
pelling power, 20 of these vessels having ie 
a collective tonnage of 76,993. There 


at present in course of construction uncer! 
the society’s survey upwards of 150 sets 
of Diesel engines, and about the same 
number of sets of oil engines of other 
than the Diesel type, approximately halt 
of which are building in the United Ki ng: 
dom. In addition, oil engines are beim 
used in large vessels as emergency s¢ 
The changes which are being made in 0! 
engines other than Diesel are consi de ral 
In the different types of engines usuall 
made the maximum cylinder pres ssure 
range from 200 pounds to 350 pounds Pé 
square inch. At present other types ‘ 
being made in which pressures of 2 
pounds, 450 pounds, 485 pounds and ° 
pounds per square inch are to be se ew 
Of vessels of over 100 tons, 76 per cet 
use coal as fuel; 16.3 per cent use oil # 
fuel under boilers; 1.7 per cent use oil 
internal combustion engines, and 0.6 pe 
cent sail power only. 
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by 


E. HURLEY, of the very ef- 
ficient executive staff of the Ohio 
. Oil Company, Findlay, Ohio, is 
mentioned, by one of the leading oil 
rade journals, as being a resident of 
Moab, Utah. That’s Mormon terri- 
ory out there, and Findlay people will 
joubtless be wondering—what? Hence 
his correction of an embarrassing mis- 
uke. Mr. Hurley was merely trying to 
zt out into the San Rafael country in 
entral southern Utah, via Moab. The 
country to which he desired to go is 
0 miles from a railroad, and part of 
t must be covered by the saddle and 
sack horse method. A California op- 
sator was glimpsing Utah by airplane, 
o when Mr. Hurley heard Df the avia- 
wr at Price he asked him to take him 
the San Rafael desert by plane, 
vhich was done. The Ohio Oil Com- 
any, the Midwest Refining Company, 
the Carter Oil Company, the Prairie 
il Company, the Roxana Petroleum 
‘ompany and the Matador Petroleum 
ompany—the latter two Royal Dutch- 
Shell subsidiaries—are framing up on 
that elusive San Rafael oil field by join- 
ng in a prospect well or two, the tre- 
mendous expense of getting material 
od men into the remote and almost 
mpassible section scaring a lone pros- 
sector. W. A. I. M. Von der Gracht, 
oresident of the Roxana company; Max 
W. Ball, manager of the Matador com- 
pany, Cheyenne, Wyo.; E. H. Finch, 
seologist, New York office, and E. H. 
Davis, of Salt Lake, were also at Moab 
to look over southeastern Utah. Part 
ithe trip was made by boat on the 
wand river. It’s getting something 
ierce when an oil scout has to carry an 
irplane, a motor boat, an automobile, 
asaddle horse and pack mules to look 
at leases, causing an expense bill to be 
most as large as the salary. The 
Mormons certainly found and settled a 
' these United States that will 
iever be seriously embarrassed by emi- 
grating competitors, the oil men who 
‘ave recently been cluttering up the 
Moab trail being merely en route. 
* * * 
Col. G. A. Burrell, of New York, has 
‘ailed for England, to be absent sev- 


nart 
art of 


fal months on work connected with 
‘ie development of oil properties of an 
nglish syndicate operating in both 
iemispheres. For some time Colonel 


urrell has devoted most of his time 
the methods of extracting gasoline, 
aving recently perfected an absorp- 
“on process. G. G. Oberfell is asso- 
ated with him, having been a process 
‘nin one of the Tulsa refineries, and 
"0 will be in charge of the business 
“ring the absence of Colonel Burrell, 
Gasoline Recovery Company hav- 
‘@ headquarters in the Equitable build- 
&, New York City. 
* * * 

__ Our old compadre, S. E. J. Cox, 
“lent of the General Oil Company 
its various affiliations, 


Houston, 


Texas, has just wired for $165,000 on 
which to reach home from Europe, 
where he went flying in chase of an 
aviation pennant cup. During his ab- 
sence his companies went kerflooey and 
are now in the hands of a receiver. 
Brother Cox has one of the most ef- 
ficient absorption processes now work- 
ing in the petroleum trade, recovering 
more cash from less crude oil than has 
so far previously been recorded, unless 
it be that other old compadre, Abner 
Davis, of the Money Back Oil Com- 
pany and one-man refinery fame. Cap- 
tains of industry require relaxation, 
and an airship takes a fellow away from 
business worries about as quick and as 
far as anything. 

C. W. Veitch, who now makes Bow- 
ling Green headquarters, having dis- 
posed of his interest in the Bachelor 
Oil Company in Kentucky, is treasurer 
of the Western Kentucky Oil, Pipe Line 
& Refining Company, now beginning 
work on a refinery at Bowling Green, 
Ky. Thomas M. Coyle, who was re- 
finery manager of the Associated Oil 
Company, is general manager of the 
new company and in charge of con- 
struction. H. R. Kerstetter is secre- 
tary. Mr. Veitch and Mr. 
are associated in developing part of the 
Briggs land near Bowling Green. 

* * * 


Frank Havice is production superin- 
tendent for E. R. Perry and Henry 
Gries, of Tulsa, associated with Dr. 
McCarty and Orr & Miracle, at Bowling 
Green, is. After the Germans took the 
Rumanian oil fields Mr. Havice, who 
was production man for the Standard 
Oil Company there, got out with the 
other refugees and returned to Amer- 
ica, going to Wyoming, where he was 
in charge of Big Muddy production for 
the Midwest Refining Company some 
months. His first work in the Ken- 
tucky field was on a drilling well, to 
learn the formations, an understanding 
of which is needed for efficient han- 
dling of wells and production. Frank 
is a cousin of John Havice, of Cheyenne, 
Wyo., with the Kasoming Oil Com- 
pany. 

John Hout, for some years a resident 
of Tulsa, is now living at Lexington, 
Ky., and has been scouting the Warren 
county development several months out 
of Bowling Green. Like most ola- 
timers, John is partial to the deep for- 
mations. Years ago he drilled wells 
near Campton, in the Estill-Lee coun- 
ties district, beginning his oil work in 
Pennsylvania, where all the charter 
members of the petroleum club hail 
from. 

G. H. O’Donnell, having been natura!- 
ized after leaving his native country of 
New Jersey, is in charge of the Bowling 
Green office of the Elk Basin Consoli- 
dated Oil Company, going there from 


Kerstetter , 


Johnson 
looks after the field work, also from 
Wyoming. Kentucky is not at all like 
Wyoming, but the boys are rubbing the 


Wyoming. Superintendent 


homesickness off in spots. If President 
Freeman would send them down a few 
sprigs of sagebrush or greasewood it 
is believed they would stand hitched al} 
right. 

* * 

James Laing, of Shreveport, La., is 
a familiar figure in Bowling Green, Ky., 
and he has secured a lease or two. Mr. 
Laing is the father of Mrs. P. J. White 
and grandfather of P. J., junior, which 
gives him two homes, one in Shreve- 
port and one in New York City, when 
he isn’t looking after his northwest 
Louisiana production. 

F. Huntington Clark, of 140 Broad- 
way, New York, is in Kentucky look- 
ing after Lee county production, arriv- 
ing from St. Marys, Ohio, where he re- 
cently purchased a producing property. 
When he broke into the producing 
business Mr. Clark began studying the 
production curves recommended by the 
government petroleum experts to have 
a check on the staying qualities of his 
wells. Explaining to E. E. Loomis, sec- 
retary of the Kentucky Oil Men’s Asso- 
ciation, from whom he bought one 
lease, Mr. Clark said the production de- 
cline was right on the dotted line, there- 
fore normal. 

* * * 

C. B. Shaffer was a visitor in Bowling 
Green, Ky., during the week, to inspect 
a producing property. Having a fine 


“blue grass farm near Lexington, Ky., 


Mr. Shaffer has an easy alibi if any one 
should accuse him of trying to get into 
what is sometimes called the “poor 
man’s oil field,” for none of the big pro- 
ducing companies of the country have 
ever done more than nibble in Ken- 
tucky. Several Standard Oil Company 
subsidiaries are operating in Kentucky, 
having secured production there many 
years ago and stayed with it. 
* 

C. W. Deming, president of the 
Tennokla Oil & Gas Company, is back 
in Bowling Green, Ky., after a three 
weeks’ stay in Atlanta, Ga., where his 
little daughter was sick. The com- 
pany’s business is now handled prin- 
cipally from Bowling Green, but the 
Dickson, Tenn., office is maintained, as 
more people interested in oil now go 
to Bowling Green than any other place 
in the two states, altho Paintsville, in 
eastern Kentucky, is quite an oil head- 


quarters. 
& 


Major General William L. Siebert, 
having been placed on the retired list 
early this year after continuous service 
in the United States army since his 
graduation at West Point many years 
ago, is now living on his farm on Bar- 
ren river near Bowling Green, Ky., 
comfortably situated. General Seibert 
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Zero Cold 


BLACK 


Immediate or Deferred Shipments 


Aladdin Petroleum Company 


Petroleum and Its Products 


213 Seanlan Building 


Houston, Texas 


intends to enjoy his leisure hunting 
foxes, owning plenty. of dogs an¢ 
horses, and enjoying the simple life 
Kentucky having the makin’s in plenty 
The oil excitement all about his farp 
has somewhat upset his immediat 
plans and forced him to get into th 
game whether or no. Instead of grie, 
ing about changed conditions Genera! 
Seibert merely grabbed them by th 
horns and_ started drilling his ow 
farm, associating with him Colon 
Johnson and Major McGlone, arm 
comrades for some years. Their first 
well, a shallow one, blew out a thoy 
sand or so barrels the first day, whic! 
was lost, but in three weeks put 8% 
barrels into the pipe line, at $4 per 42 
gallons. And that’s about all for Ne 
1. Two other tests are practicallv fail. 
ures, and now a test is drilling for th 
1,000-foot sand. The general admit: 
his debut into the oil business is rather 
disappointing, but far from being 
catastrophe. General Seibert, wit! 
Colonel Johnson, was in charge of con- 
struction on the Panama canal west o! 
Gatun, and has done much army er 
gineering work. When the European 
war involved the United States General 
Seibert was one of the first to be sent 
abroad, commanding the  Sevents 
Fourth, and was hitting the high gas 
engineering spots when the war ended 
Riding after the fox may be almost a: 
dangerous as gassing the German, but 
in the Kentucky woods is certainly 
more fascinating than in the Argonr 
forest. 
* * x 


John K. Knox is the author of al 
letin issued by the American Assoc 
tion of Petroleum Geologists treating 0! 
the petroleum possibilities of New Mex 
ico. Coinciding quite generally wit! 
most of those United States Geologica 
Survey members who have worked t 
territory, but differing widely fromt 
reports of most of the privately-pa 


geologists who have been working | 
New Mexico for several years, Mr 
Knox’s review appeals to the writer 


perhaps because it coincides with his 
own notions about that region. Ther 
has been a regular picnic indulged 1 
in New Mexico for two years by geo! 

gists, promoters, lease speculators an¢ 
a few old-time oil companies, and this 
Knox bulletin comes upon the hot ar 
like a Texas norther—chilly, but pleas 
ant. Mr. Knox concludes that abou 
the only chance for commercial oil pre 
duction is in the western part of th 
state, designated the high plateau, 

network of mesas, the formations rang 
ing from Tertiary to Pennsylvaniat. 
the northern portion being indicate 
as the San Juan basin and the sovt! 
ern portion as the Magdalena distric! 
The central and eastern portions of th 
state Mr. Knox believes scarcely wa 
rant the heavv expenditures necessa! 
to reach conclusions. They can ha' 
my interest in even San Juan basin 


Louis S. Higgins, who was former 
with the Standard Oil Company ot N® 


York, and more recently, since leavint 
the U. S. Army, with the Tide Wat 
Oil Company, New Jersey, has resign 


his position with the latter company 


become associated with the \ 
Oil Export Company, 42 Br adwa 
New York. In addition to his 0 


duties as vice president, he will 
after the purchases of mineral 01s” 
the production districts of Calor 
and the southwest. 
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Alabama’s Possibility For O1l Production 
Appears Remote 


BIRMINGHAM, ALA., Nov. 4 
HIS, one of the few modern busi- 
ness cities of the south, is a coal 
and iron center but sixty or seventy 
miles from Alabama’s possible oil and gas 
producing territory in the northwestern 
part of the state, and where one must go, 
ordinarily, to reach some outlying village 
or section of the state. Berry, miles 
northwest of Birmingham, is the local 
habitat of the operations of the Sinclair 
Consolidated Oil Corporation just now— 
a small place where kerosene lamps are 
the source of illumination, where state 
troops are still patrolling the coal mining 
territory, and where revenue agents con- 
tinue to look for whisky stills and occa- 
sionally find one. 

The country is rather rough topograph- 
ically and covered with some pine and other 
timber, part of the great timber belt that 
extends from east Texas and southeastern 
Oklahoma thru Arkansas, Louisiana, 
Mississippi, Alabama, Tennessee, Ken- 
tucky, and all the southern states. The 
altitude above sea level of this great ex- 
panse is about 350 feet in Arkansas, north- 
ern Louisiana and Alabama, rising slightly 
to the north and lowering toward the Gulf 
f Mexico. Kentucky and Tennessee 
have an average altitude of about 600 feet, 
with very precipitous hills that give the 
sensation of being in real mountains, and 
Alabama seems mountainous in places in 
spite of its low altitude. Hard limes, sand- 
stone and conglomerates exaggerate the 
mountain idea and perhaps because of this 
many people get the idea that it is ideal 
structure for the accumulation of oil. 
Furthermore, geologists, finding so much 
structure, incline to the belief that oil de- 
posits should be found, as they are found 
in other sections of the country that show 
similar formations and apparent levels: It 
is this belief, of course, that prompts the 
expenditure of money and the drilling of 
prospect wells. 

The Sinclair corporation is now drilling 
two prospect wells several miles west of 
berry, located on the Birmingham and 
Lolumbus, Miss. branch of the Southern 
railroad. The Tennessee Coal & Iron Com- 
pany owns in fee and has leased thousands 
t acres in Alabama, and some of this 
acreage has been subleased by the Sinclair 
corporation and other acreage has been 
‘eased from farmers and other owners. 
Mr. Veatch, chief geologist for the Sinclair 
orporation, apparently approves the Ala- 
vama structures and Assistants Porter and 
McDonald are on the work. 


As the Drill Shows 


No. 1 test is located on the side of a 
“ight knoll and is now approximately 
OW feet deep and drilling slowly. 

reat deal of fine-looking sand has been 
‘tcountered, several strata being fully 
“ leet thick, regular sand that in other 
‘tates carries oil. The lime encountered 
‘formal and all structural conditions ap- 
bear to be as good as could be desired from 
“ie surface all the way down. Salt water 
mas be n found in places, but not in par- 
ular'y embarrassing volume. Geologists 


By H. L. Wood 


have believed that from 3,000 feet down 
there is license to expect oil in paying 
quantity ; and, with the normal structures 
and sands so far encountered, the prospect 
will be called favorable by many geologists 
and operators. 

No. 2 is located about three miles east 
of No. 1, with practically the same surface 
appearance, and is now approximately 
2,600 feet deep. The record so far is 
slightly different than No. 1, especially as 
to more water showing at a level that 
showed none in No. 1, and about six feet 
of good coal was drilled thru in No. 2 at 
below 2,000 feet, no coal showing in No. 
1. At nearly 2,600 feet in No. 2 a pe- 
culiar substance, rubbery and sticky and 
almost black, was encountered, that may 
be some form of bitumious formation, but 
hardly asphaltum. Some black shale has 
showed in both holes. No gas or oil has 
showed in either hole so far. 


The Hartzell formation, which outcrops 
in central north Alabama, is the base ac- 
cepted by geologists, and the Sinclair tests 
appear to show normal with this key, the 
Hartzell having been classified as possibly 
oil-bearing or oil-environed. It may be 
said that everything has been favorable in 
the two Sinclair tests except the absence 
of oil or gas. 


Alabama Prospect Work 


Local capital is drilling a test near Dora, 
about 35 miles north of east of the Sinclair 
operations, which seems to be about all 
that is now doing in the state. At Me- 
ridian, Miss., just west of the Alabama, 
line, a test has been drilling for some time 
and now down close to 3,000 feet, with 
nothing encouraging showing. 

From Bankston, Fayette county, west a 
number of test wells have been drilled dur- 
ing the last ten years, primarily for gas. 
The one at Bankston, completed 10 years 
ago, went to 2,350 feet, with gas at around 
1,800 feet showing, estimated as much as 
1,000,000 to 3,000,000 feet. A little gas 
is coming thru the salty, sulphur water 
flowing from this hole. Two miles south- 
west, on the Freeman farm, a little gas 
bubbles on the water standing to the top 
of the casing and enough black oil accum- 
ulates to stain a silver dime. This hole 
was drilled to about 2,900 feet ten years 
ago, the gas coming from about 1,900 feet. 


Six or seven years ago, enough gas was 
developed to serve the people of the town 
of Fayette, county seat, most of it coming 
from a 700 to 900-foot sand, with one well 
at about 1,800 feet. There was little pres- 
sure or volume and the use of gas in Fay- 
ette has nearly ceased. The late P. M. 
Shannon, of Bradford, Pa., was interested 
in the Fayette gas development and organ- 
ization of a gas company, but later others 
increased the capital and added an oil 
company to it. About a year ago suit was 
instituted by some of the stockholders to 
recover funds or stock issued to start the 
oil company, and both concerns are now 
memories. It seems a $10,000 gas produc- 
tion cannot be successfully expanded into 
a $10,000,000 stock promotion. 


Plenty of good-looking sand was found 
in Fayette county, with one or two re- 
ported traces of oil. The surface indi- 
cations were pleasing to the eyes of oil 
and gas men and geologists, with plenty of 
surrounding structure, but the expected oil 
field failed to materialize. 


Four years ago an oil excitement broke 
out at Mobile, on the gulf coast, and 10 or 
12 test wells were drilled, rotaries being 
used, a depth of more than 3,000 feet hav- 
ing been reached in several é6f them. One 
gas well was reported to have showed an 
initial volume of 10,000,000 feet, but it soon 
subsided, like most gulf coast gas wells. 
Land was leased for miles in every direc- 
tion, many pretentious stock-selling com- 
panies were organized and drilling con- 
tinued for nearly two years, Mally East- 
ham, of Shreveport and Sid Keoughan, of 
Denver, operating two rotary rigs each as 
practical contractors. That excitement is 
now a memory but an excellent test was 
given that part of Alabama. 


Where Is the Oil? 


With the presence of so much approved 
structure and so much and such fine-look- 
ing sand showing, where may the crude 
petroleum exist that so many practical op- 
erators and enthusiastic local residents be- 
lieve is in Alabama, Mississippi, Florida, 
Tennessee, eastern Louisiana, Arkansas, 
southeastern Oklahoma and northeastern 
Texas? A number of fairly representative 
test wells have been drilled in the areas 
mentioned during the last 10 to 15 years, 
but no commercial oil has, as yet, been 
developed. Geologists, oil prospectors, and 
promoters every so often—having for- 
gotten or never known of test wells 
drilled—start a new campaign of drill- 
ing and hunting and _ expecting oil, 
each succeeding campaign ending about 
as those preceding. State geological 
bureaus and _ federal geologists con- 
tinue to make reconnaisances and issue 
bulletins more or less favorable, based on 
discovered and _ rediscovered structures, 
many of them interesting, but no commer- 
cial oil production finds its way into annual 
Statistics. It is said, with reasonable as- 
surance that the few test wells drilled in 
such an immense area are not really at all 
determinative of the presence of oil. 
Doubtless it will be necessary to drill a 
test well on every 80-acre tract in each of 
the states named before those who believe 
oil exists will be satisfied that their belief 
is hardly warranted. 


I am not posing as the official condemner 
of territory, not having qualified and taken 
out a license or diploma as an expert. 
Facts, or approximate facts, relating to 
test wells that have been drilled are offered 
as being interesting and at times instruct- 
ive to the petroleum trade. Occasionally 
these facts are consolidated and a partial 
analysis of the total offered for what it is 
worth. During an experience covering 20 
years, the writer has reported hundreds of 
wildcat wells drilled in many states, with 
considerable data relating to the forma- 
tions drilled thru and such other data as 
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Correct Prices 


Our Onondaga Style Tank—3 compartments—600 gallons 
capacity— mountedon a 2-ton Federal Chassis 


Let us figure with you on your 
delivery unit requirements. 


Prompt Delivery 


H. Bollwerk & Bro. Vehicle Company 
3103 S. Broadway —St. Louis, Mo. —614 Arsenal St. 


Petroleum and Its Products 
HIGH GRADE UNIFORM QUALITY 


Gasoline 
Naphtha 
Kerosene 
Signal Oils 
Distillates 
Gas Oils 
Spindle Oils 
Motor Oils 
Engine Oils 
Machine Oils 
Dynamo Oils 
Red Oils 
Pale Oils 
Floor Oils 


Paraffin Oils 
Wax-Oil Stock 
Oil Soaps 
Miners’ Oils 
Black Oils 

Car Oil 

Fuel Oils 

Diesel Fuels 
Bunker Oils 
Cylinder Oils 
Cylinder Stocks 
Gear Lubricants 
Wire Rope Lubricants 
Waxes 


Asphalts 

Road Oils 
Asphalt Cement 
Pipe Coating 
Greases 

Cup Greases 
Gear Greases 
Axle Grease 
Solid Lubricants 
Petroleum Coke 
Metal Polishes 
Roofing Paper 
Roofing 

Roofing Cement 


THE TEXAS COMPANY 


NEW YORK 
17 Battery Place 


CHICAGO 
McCormick Building 
Offices in Principal Cities 


HOUSTON 
The Texas Co. Bldg. 


EXPORT DEPARTMENT, 17 Battery Place, New York 


might form an interesting reference ip 
later years when much of the data may 
have been forgotten. Toone who is some. 
what familiar with formations and sands, 
levels and trends, data of this kind fre. 
quently comes quite handy. A careful 
study and analysis of these data, made in 
comparison with developed oil fields and 
demonstrated facts, will sometimes bring 
certain areas under so much suspicion that 
a further expenditure of time, money and 
material does not appeal to an unpreju- 
diced person. 

Where four or five test holes show for- 
mations that are uniformly unfavorable 
for oil, and surface levels and indications 
are identical, the area so tested can fre- 
quently be safely condemned—and, as a 
trade practice, is so condenmned. Many 
instances can be cited, after twenty years 
of prospect work, where the condemnation 
of territory was warranted by every known 
rule of intelligent business, in the face of 
continued booming by local residents, ro- 
moters and some newly- graduated and en- 
thusiastic geologists. It is cle in 
this retrospective mood, with the data of 
many test wells spread on the table, that 
I occasionally inject a word of caution 
about certain territory that has been gon 
over a number of times as occasion offers 
An “expert” with no experience hasn't 
much margin to monkey with; a non-ex 
pert, with many years of experience, ha: 
much on which to base suggestion. This 
statement appears to be peculiarly tru 
when applied to subterranean secrets and 
mysteries, the only access to which, is thri 
driven tunnels or drilled holes. 

This trip thru southern Arkansaw 
northeastern Louisiana, northwestern Ala 
bama and part of Tennessee, looking f 
wildcat wells and evidences of oil, revi 
memories of previous scouting trips a! 
certain data about test holes drilled som 
years ago. Hence their application. There 
may be oil in commercial quantities in th 
territory mentioned; but the notions of 
20 years ago favoring its presence have! 
been noticeably strengthened by later in 
vestigations. 

Pretty Slow Work 


Four months ago some of the territory 
covered during this trip was gone over— 
northern Tennessee and southwestern Ken- 
tucky. It is noted that the work of ex- 
tending production limits farther south 
from Bowling Green and Franklin and 
Logan county, Kentucky, into Tennesse¢ 
has been rather slow, everything consid 
ered. Just why this is so is not at this 
writing quite apparent. After a few days 
of trying to find out why some later facts 
and conclusions will be forthcoming 
Logan county, Kentucky, looks as good 4s 
it did some months ago and parts of War- 
ren and Simpson counties look as go04, 
but very little effort seems to have beet 
made to develop them. Perhaps, as sug 
gested by several conservative and 1913 
model thinkers, the election will release 
the pent-up energy of enthusiastic o1! OP 
erators and prospectors, and there will ® 
big times ahead. Let us hope so. 


By Special Correspondent 
WASHINGTON, Nov. 6.—The Unit 
ed States Shipping Board announced on a 
vember 1, that a contract had been awardee 
to The Texas Company under the prov! 
sions of which the company shall Ben 8 
the board with 2,770,000 gallons of lubr! 
cating oil for its ships during the “twel 
months beginning November 1. The co® 
tract calls for delivery at Atlantic and Gt 
ports. The prices range from 47 t 


/ 


cents a gallon. 
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NIAGARA 
OIL METERS 


HESE two Niagara Oil Meters 
have been in service for four years 
-they’ve never been touched for re- 
pairs. They are in the bulk filling sta- 
tion of the Penn Oil Company, Dela- 
ware, Ohio. 


William Mathers, General Manager, 
says: ‘‘Niagara Oil Meters have never 
given us a bit of trouble and the meas- 


urements have been absolutely reliable 
during this period.”’ 


Niagara Oil Meters measure gaso- 
line as well as oil and operate at any 
pressure. Working parts are of bronze 
and aluminum—they simply can’t 
wear out because the bearings are 
submerged and lubricated by the 
ol, 


BUFFALO METER CO. 


2889 Main St., Buffalo, N.Y. 


Established 18 92 
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PETROLEUM sPRODUCTS 


NAPHTHA 


GASOLINE 


WAX DISTILLATE 
KEROSENE GAS OIL 


CYLINDER STOCK 
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OLLSREFINING G 


GENERAL OFFICES AND REFINERY 
BLACKWELL OKLAHOMA 


Foreign Opportunities 


The following information as to ip. 
quiries for American products is taken 
from the Commerce Reports gotten out 
daily by the bureau of foreign and do. 
mestic commerce of the United States 
Department of Commerce. Reserved in- 
formation may be obtained by addressing 
the bureau at Washington, giving the 
number of the opportunity about which 
further details are desired. The bureay 
urges the importance of quoting Amer- 
ican goods and products in foreign cur- 
rencies, first, because of intelligibility to 
the intending buyer, and secondly, to pro- 
tect him from excessive exchange 
charges. This applies especially to 
Mesopotamia, Morocco, Tripoli, Algeria, 
Formosa and Persia. és 


33964.—A trading company in JUGO. 
SLAVIA desires to be placed in com- 
munication with manufacturers and re- 
finers for the purchase of PETRO.- 
LEUM JELLY, VASELINE OILS, 
PARAFFIN WAX in ton lots, PE- 
TROLEUM water white, and BEN- 
ZINE in shiploads. Cable offers are 
particularly desired of 2,000 or 3,000 
tons of PETROLEUM water white. No 
reference offered. 


33965.—A commercial agent in SER- 
BIA proposes to organize a trade bu- 
reau for the Balkans and to later open 
branches in Zagreb, Sofia, Bucharest 
and Piraeus, and maintain industrial ex- 


hibits and a warehouse for the promo- | 


tion of the sale of American products, 
particularly industrial machinery, elec- 
tric motors and accessories, automo- 
biles, mining machinery, CHEMICAL 
PRODUCTS, OILS and fats, leather 
and rubber goods. Reference. 


33971—A commercial agency firm 
in GERMANY desires to be placed in 
communication with exporters with 2 
view to securing their representation 
and import copper and other metals, fer- 
tilizers, PARAFFIN, LUBRICATING 
OILS and GREASES, petrolatum, tur- 
pentine, illuminating oil and automo- 
bile supplies. No reference offered. 


33976.—An importer in TURKEY de- 
sires to purchase and secure an agency 
for OLEO OIL and rice. Quotations 
should be given c. i. f. Turkish port 
Payment to be made by _ confirmed 
banker’s credit. References. 


33977.—A firm of importers in AUS- 


TRALIA desires to secure an agency 
for the sale of gold bronze powder, 
paints, dry colors, OILS, W-: AXES 


gums and general oil and colormen’s 
lines. Terms: May import on indent 
or buy for own stock. References. 


33985.—A government office in PO- 
LAND is in need of the following m4 
chinery: machines for the manufacture e 
starch gum (dextrine), LUBRIC ATING 
OILS, wooden cases, textiles for bags 
aprons, window curtains, etc.; steam boil 
ers, transmission belts and chains, nails 
buckles, etc.; and lime, sand, and cement 
Offers, accompanied by samples and illus: 
trated catalogues, should be forwarded 


Payment will be made upon delivery with 
letter of credit. 
The sure and quick way to reach the oil indy yp 
buyers, when you have used equipment to Be 


insert a classified ad in the Oil Industry Exche 
the hack of this issue. 
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REFINERY- TANK WAGON 


Refinery Market Better In Spots 


HILE the silver lining of the cloud that has been hovering over 

the market for refined oils for several weeks cannot be said to have 
ecome very clearly visible during the past week, at least rifts in the 
nud are reported here and there at the refining centers of the country. 
‘his is notably true at the Gulf Coast plants where the demand for 
bricating oils has shown a pronounced upturn during the week. Due 
» this increased demand a condition has arisen in which those com- 
anies who in order to realize immediate cash have been selling their 
oducts at prices below the quotations to which the stronger companies 
whered are sold up insofar as their own products are concerned, and 
re in the market for additional supplies. 


fuel Oil Showing Slightly Greater Strength 


Another fact from which the refiners are drawing encouragement 
‘the marked altho slight evidence of the strengthening of the fuel oil 
uarket. This was noticed particularly at the western Pennsylvania 
fining centers and in the refineries in the Tulsa district. Inquiries are 
nereasing, the western Pennsylvania refiners report, and there is a fairly 
wod volume of orders. There was a slight pick-up in demand evinced 
it the eastern plants also for gasoline, especially the 58-60 gravity prod- 

While, of course, this is the season of dullness in the gasoline mar- 
«et, the conditions indicate that the supply in the jobbers’ tanks may be 
unning low bringing them into the market in greater volume than for 
past weeks, 


‘tonger Tone Evident in Tulsa Market 


While gasoiine continued to soften at the Mid-Continent plants 
ind the same was true of the neutrals, a generally firmer and more con- 
nent tone was lent to the market by the inquiries of the Standard of 
uisiana for kerosene, and the general belief is that both the Standard 
‘Louisiana and the Standard of Indiana will be in the market heavily 
or kerosene in the near future and perhaps for fuel oil. The Louisiana 

mpany’s kerosene requirements are for its export trade. 


One of the factors that has entered into the strengthening of the 
il oil market, it is believed, is the fact that the shutting off of natural 
“8 from manufacturing plants is just beginning to make itself felt in 
idustry as in most communities the shutting off occurs November 1. 
“ming weeks should see further reflection of the loss of gas for fuel in 
‘creased, demand for oil, altho the approach to normal of the coal 
ely and the decreasing prices of this fuel also will be bear factors 

the market. 


Look For Increased Industrial Activity 


_ While it is generally believed that it will take some time for the 
‘dustry of the country in general to get back to normal proportions, 
“any of the men in closest touch with actual conditions in the oil indus- 
“y and in other industries are not inclined to take the present stagna- 
2 too seriously. It is a known fact that many concerns, the closing 

wn of whose plants is chronicled in the newspapers and adds to the 
“Neral aspect of depression, are closing down merely temporarily, and 
a short time are reopening and hiring back their old men at 
; tably smaller wages than prevailed previously. This leads to 
‘¢ belief that industry will plug along during the coming months in a 

iservative but increasing and more economical production. 
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MARKETS 


Major Companies 
Increase Exports 


Staff Special 
HOUSTON, Nov. 8 — Marked in- 


creases in export movement of refined 
products from major refineries on the 
Gulf coast are shown in October figures 
reaching Houston. These products, 
however, are drawn from the plants of 
the interests named and do not reflect 
exports from loading stations drawing 
on other interests for the material 
loaded. Except for the Export Oil Cor- 
poration’s handling of a total of 22,- 
607,211 gallons thru Avondale in Oc- 
tober, exporters drawing on Mid-Con- 
tinent and north Texas Independent 
plants for the products moved were in 
the position of handling even less than 
they had moved in the period extending 
back several months. 


Major plants along the Gulf coast, 
which manufacture their own export 
material and which seldom take up 
other stocks from the open market, 
make the following export showing in 
barrels of 42 gallons for October, as 
against earlier months: 


Company October September August 
The Texas Co. ...762,100 332,542 502,253 
Standard (Louis.) 399,668 243,603 203,551 
Gulf Refg. Co. ...193,486 212,558 519,566 


Coastwise shipments of refined prod- 


ucts were: 

Company October September August 
The Texas Co. ..731,007 855,092 762,970 
Standard (Louis.) 169,150 306,693 208,504 
Gulf Refg. Co. ..1,156,191 1,078,577 1,007,684 


These figures, which are preliminary 
to the complete table published month- 
ly, other companies’ shipments to appear 
in a later and more complete tabula- 
tion, give an index to the export situa- 
tion along the Gulf coast. In the case 
of the Export Oil Corporation move- 
ment of 538,267 barrels in October, 
these products originating with Mid- 
Continent and north Texas Independ- 
ents, the division of products was, in 
gallons: 


7,410,588 


Hull crude appears for the first time 
in the coastwise tanker shipments to 
Atlantic seaboard refineries from the 
Humble Oil & Refining Company at 
Texas City. The Humble loaded out a 
total of 948,426 barrels in October as 
against 856,695 barrels in September 
and 1,227,743 barrels in August. Hum- 
ble’s shipments of Ranger crude in Oc- 
tober, totalling 473,068 barrels, com- 
pared with 411,973 barrels in Septem- 
ber; 383,816 barrels West Columbia 
crude compared with 444,722 barrels in 
September; and the newer Hull crude 
shipments, appearing for the first time 
in October, totalled 91,542 barrels. 
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NATIONAL PETROLEUM NEWS CLEVELAND, og NO‘ 
T 
Pennsylvania, Oklahoma, North and South Texas 
OLLOWING are the average market prices on the NEUTRAL OILS 
more important petroleum products in cents per gal- (Viscous) 
lon f. o. b. refinery in Oklahoma, Texas and Penn- ou on 
sylvania. These are actual prices at which the bulk of hs 
each product is moving from the refineries at the present eer mtr ies a) 
time. Anyone having knowledge of different prices which 200 Vis. No. 3 Assoc. Filt 27 -31 30-31 1-3 
have obtained on any considerable quantity of any of the 180 Vis. No, 3 Assoc. Filt 26 12-28 28 §=29 --30 
products mentioned will greatly favor us by advising us 150 Vis. No. 3 Assoc. Filt 234-25 244-25 25 
at once (Non-Viscous) 
34 350-360 Flash... 121% 
GASOLINE AND NAPTHAS 36 Miners Neutrals, 300-305 Flash 1: 
. Prices Prices Prices Oklahoma 
Pennsylvania Nov. 8 Nov. 1 Oct. 11 
54 Naptha 2212-22% 224-23 2342-24 100 Vis. No. 2 Color 11-11% 14 -1 
56 Naptha 23 -23% 23 -23%4 24-24% 200.Vis. No. 3 Color 22 22% 2324 
58 Naptha. 23 34-24 24 24%4-24% 160 Vis. No. 4 Color 19%-20 20 -21 22%-2314 
60 Straight-run gasoline 24 -24% 24'2-25 25-25} 200 Vis. No. 4 Color 21 -21% 21 -22 23 -24 
62 Straight-run gasoline 2434-25 ys =25 26 200 Vis. No. 5 Color : 20 -21 20%-21! 2 
64 Straight-run gasoline 2534-2634 2514-26 2614-27 
68 Straight-run gasoline 2634-2712 26 -28 28142-2834 South Texas 
68-70 Blend, 460 end point 2314-23%, 24 -24'4 23'%-24 Vis. test 100: cold test 0 
60-62 Blend, 450 end point 2314-233%4 24 -24'% 2314-24 
62-64 Blend, 450 end point 2314-23% 24 -24% 23'4-24 70 Vis. No. 2 Color Unfilt. Pale 16 -17 16 -17 16 
66-68 Blend, 440 end point 23% 2414 23%-24 100 Vis. No. 2 Color Unfilt. Pale 16Y-17% 16 -17% 17%-18 
68-70 Blend, 440 end point 2312-24 414-25 314-24 150 Vis. No. 2!4 Color Unfilt. Pale 22 23 22 -23 23 - 
68-70 Blend, 420 end point 24 2414-25 2314-24 200 Vis. No. 3 Color Unfilt. Pale. . 27 -30 26- 30 27-3144 
300 Vis. No. 3 Color Unfilt. Pale 30 14-34 2914-34 32-34 
500 Vis. No. 314 Color Unfilt. Pale 40 40 -44% 4 
Oklahoma 750 Vis. No. 4 Color Unfilt. Pale 50 -53% 50 -53} 0 -53%4 
70 Vis. No. 114 Color Filt. Pale 26% 2254 
50-52, 450 end point 18'/-19 18'.-19 20 -20'%4 100 Vis. No. 1% Color Filt. Pale 2814 28% 2834 
56-58, 450 end point. . 18%-19% 19 20%;-21 150 Vis. No. Color Filt. Pale 32% 32} 
58-60, 430-440 end point 19 -19% 19%2-20 214-21 200 Vis. No. 2 Color Filt. Pale 37% 373% 3734 
60-62, pou end point.. ; 21 -21% 2134-22 23-23% 300 Vis. No. 2 Color Filt. Pale 42, 42% 4 
62-64, 375 end point. 22-22% 224-23 234-24 500 Vis. No. 2!4 Color Filt. Pale 47% 473% 4734 
64-66, 365 end point 23-23% 23%2-24 pareve 750 Vis. No. 234 Color Filt. Pale 58 58 58 
i. b. p.-428 end point 1914-20 20 -20%2 21%-22 200 Vis. No. Color Red Oil. . 26 273%, 25 -27% 26 
80-84 Raw Casinghead...... 20 -21 2042-21 20-21 300 Vis. No. Color Red Oil 2914-32 3044-33 -3 
68-70 Blend, 430-435 end point 19 -1912 19'4-20 20 -20% 500 Vis. No. 6 Color Red Oil 3534-3814 3534-386 384-39 
66-68 Blend, 450 end point 19 -1914 19'4-1934 20 -20% 
60-62 Blend, 450 end point 183%,-19% 19 -19'4 20 -20% 
58-60 Blend, 440-450 end point 1834-1944 19 -19'4 20 -20% CYLINDER STOCKS 
74-76 Absorption Gasoline 2212-23 23 -23% 22 -22% Pennsylvania 
600 Steam Refined. ... 31 -33 32% 
35 Stez efinec 0 -4 
North Texas 635 Steam Refined . 41 43 44% 4 , 
650 Steam Refined 4312-45% 46 #6 
52-54, 460-470 end point naptha 1734-1844 1734-181; 1834-19% 600 Flash...... P 58 -60 58 58 -6l 
54-56, 450-460 end point naptha 18 -184% 18 -18!', 19 -19% 600 Amber Filtered 51% 50! 54 
56-58, 450 end point gasoline. . . 1814%4-18%, 1814-1834 19 -19% 600 Medium Filtered (D) 681, 72% 63 
58-60, 440 end point gasoline. . 1814-19 1834-19 1914-1934 Cold Test Stocks (bright filtered) 82 -85 83'4 85 
60-62, 400 end point gasoline 2114-22 2034-2114 23 -23! Cold Test Stocks (dark filtered 75 76 7634 83 
64-66, 360-375 end point gasoline 2114-22 2113-22 2314-24 Black Oil .. ae 13 
New Navy Specification gasoline 1834-19% 19 19'5 1914-20 
WAX 
Pennsylvania 
122-124 White Crude Scale Wax, N. Y., Ib 7% 7! i 
Pennsylvania 124-126 White Crude Scale Wax, N. Y., 1b 7 7% ° 
45 Prime White... 124%4-123%4 1213-13 1344 Oklahoma 
1374-14 14 122-124 White Crude Scale Wax 7-7% 
47 Water White. 14 15 14 -15 14'.-15 
300 Burning Oil. . 13 131 13. -13! 434-15 
Pennsylvania 
Oklahoma 36-40 Fuel Oil. 9%-10% 934-10 
8Y4- 8% 84-9% 94-9% Oklahoma 
44-46...... 12 -12% 12 -13 15-1544 6%- 
42-43 Distillate. . . BY, 814 834 9 -9% 32-36 Gas Oil (gal.) 54%4-5% 5%- 4 
24-26 Fuel Oil (bbl.) $1.90-$2.00 $2.00-$2.05 $2 
Fuel Oil, buyers’ cars (bbl.) $1.85-$1.90 $1.85-$1.90 $ 35-$2.4 
North Texas 
North Texas 
40-41 Prime White distillate 8-9 814-9 814- 91% 32-36 Gas Oil (gal.) 6-614 6%-7 7 = 
41-43 Prime White kerosene 8%-9% 83-91% 9 -9% 24-26 Fuel, per bbl. $2.25-$2.35 $2.50-$2.60 $ 60-82 ANNE 
$2.40-$2.50 $2.60-$2.70 $2.70-8°" 


42-43 Water White kerosene 9 -9% 9 - 914 914- 93% 26-28 Fuel, per bbl 
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| ||) | prices on any of the following: 


| Fuel Oil Distillates 


19 


We ship each week many train loads of various 
Hl oils—but we also ship many single cars. And 
| Mil with our various offices and their complete 


traffic departments, we always aim to give 
careful attention to large or small orders. 


May we have your inquiries? 
Write—wire—telephone our nearest offices for 


Gas Oil Gasoline Kerosene 


Road Oil Naphtha 


Single Carsor Train Loads 


ACME PETROLEUM COMPANY 


General Offices— 910 South Michigan Ave. Chicago, Illinois 
Telephone Harrison 377 or 378 
NHANSAS CITY OFFICE 
TULSA OFFICE DALLAS OFFICE Security Building 
Atco Building Boger Building {Bell—Grand 1800 
Telephone Osage 8800 and L. D. 78 Telephone X-580 and L. D. 380 Telephone (\Home—Main 8400 


| | 
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Better Tone Is Seen 
In Refined Markets 


While there has been no important 
change in prices of the refined prod- 
ucts at the western Pennsylvania plants 
and the prices of some products even slip- 
ped still further during the past week, 
some of the refiners see waving straws 
that indicate to their minds that the tide 
of low prices for their products is about at 
its ebb and that any movement from now 
on is likely to be an upward movement. 

Quite a substantial fillip was given to the 
market early in the week on fuel oil by the 
entry into the market of large buying 
orders. There was spirited competition 
for the business and an attempt was made 
to keep the price to a rational level. The 
order was finally filled by offerings at 
around 934 cents or perhaps a shade lower 
with the result that the market price of 
fuel oil slipped again and left some of the 
refiners feeling a bit pessimistic. 

However, the experience of most of 
them indicates that the tendency of the de- 
mand for fuel oil is upward and altho the 
upturn is likely to be gradual at the same 
time it is certain. More inquiries for the 
product are coming in and orders in con- 
siderable volume. 

Most of the refiners also noticed during 
the week a distinct, altho slight, increase 
in the demand for gasoline, especially the 
58-60 product altho the demand was not 
sufficient to affect the price appreciably. 
Kerosene remains very weak except in the 
case of those refiners who have permanent 
outlet for their stuff at fairly stable prices. 

A good many of the men in close touch 
with marketing conditions are inclined to 
believe that strong recovery of the market 
is not to be looked for until conditions in 
the export end of the business resume 
something like normal proportions, foreign 
trade being now practically dead. 


CHICAGO, Nov. 5.—Effective Oc- 
tober 27, a readjustment was made in 
the tank wagon markets at Wichita, 
Kans., increasing the price two-tenths 
of a cent a gallon on gasoline to 27.3 
tank wagon, and three-tenths of a cent 
on kerosene, to 17.8 cents. 


Inquires For Kerosene 
Help Market At Tulsa 


Staff Special 


TULSA, Nov. 8.—Despite a further 
slight decline in the price of refined pro- 
ducts, there is a perceptibly better tone to 
the market today than a week ago. This 
is largely attributable to the inquiries made 
by the Standard of Louisiana for Kero- 
sene, and the general belief that the Stand- 
ard of Indiana will enter the market in 
the near future. While the Standard has 
puschased some 600 or 700 cars of fuel and 
kerosene within the past two weeks, it can 
not be considered as actively in the market 
at this time. Inquiries of the Standard of 
Louisiana are to take care of its export 
requirements. This company also has re- 
cently been a large purchaser of casing- 
head gasoline, which is utilized in Baton 
Rouge plant to liven up the heavier gravity 
gasoline which they are cutting. 

Gasoline continues to decline, with no 
evidence of a demand developing. 

Kerosene, which has been the source of 
much grief to refiners recently, is firming 


Gasoline and Kerosene 


| Tank Wagon, Service Station Markets 


ELOW are given in cents a gallon service station and tank wagon quotations on gasoline and tank wagon 
quotations for kerosene, as quoted by the Standard Oil Companies, the points at which prices are given 
By tank wagon price is meant the price to reselling 


being arranged by Standard Oil marketing districts. 


agents and not the price from the tank wagon to consumers. 


Gasoline Oil 
Tank Service Tank 
Wagon Station Wagon 
Oct. 25 Oct. 25 Oct. 25 
S. O. NEW JERSEY DISTRICT 


Atieatic City, 29.5 31.5 18.5 
29.5 31.5 18.5 
Annapolis, Md.......... 30.5 33.5 19 
Baltimore, Md.......... 29.5 31.5 18 
Washington, D.C....... 29.5 31.5 18.5 
a 31 33 19.5 
Petersburg, Va......... 30.5 32.5 20 
Richmond, Va..... 32 18.5 
31.5 33.5 20 
Charleston, W. Va ..... 30.5 32.5 19 
Parkersburg, W. Va..... 29.5 o1.5 18 
Wheeling, W. Va........ 30.5 32.5 19 
31.5 33.5 21 
31.5 33.5 21 
31.5 33.5 21 
S. O. NEW YORK DISTRICT 
New York, N.Y... 31 33 19 
er 32 34 20 
32 34 20 
Boston, Mass........... 32 34 20 
Burlington, Vt.......... 32 34 20 
Bridgeport, Conn....... 32 34 20 
Hartford, Conn......... 32 34 20 
New London, Conn..... 32 34 20 
Providence, R. I........ 32 34 20 
ae 32 34 20 


NOTE.—Atlantic Refining Company on September 
2 advanced its price on gasoline at Providence, R. L., 
Hartford, Conn., New Haven, Conn., Worcester, Mass. 
and Springfield, Mass., making the service station price 
35 cents and the tank wagon price 10 ver cent less, ur 31.5 
cents. The increase was one cent on service station and, 
nine-tenths cent tank wagon. 


ATLANTIC REFINING DISTRICT 


Pittebargn, PR... 30.6 34 20 
Philadelphia, Pa........ 30.6 34 20 
30.6 34 20 
Wilmington, Del........ 30.6 34 20 
S. O. OHIO DISTRICT 
Cleveland, Ohio......... 30 31 21 


NOTE—Tank wagon markets at all points in Ohio 
are the same as for Cleveland. 
S. O. KENTUCKY DISTRICT 


Lexington, Ky.......... 29 31 20 
Louisville, Ky.......... 27.5 29.5 19 
Bowliug Green, Ky...... 29.5 31.5 20.5 
28.5 30.5 19.5 
Natchez, Miss.......... 28.5 30.5 19.5 
Vicksburg, Miss........ 28 30 19.5 
Birmingham, Ala....... 30 32 21 
30 32 20.5 
Savannah, Ga.......... 30 32 20.5 
Fort Myers, Fla........ 30.5 32.5 21.5 
S. O. LOUISIANA DISTRICT 
Camden, Ark........... 29 32 22 
Little Rock, Ark........ 29 32 22 
Baton Rouge, La. ...... 25.5 28.5 17 
New Orleans, La........ 26.5 29.5 18 
Shreveport, La......... 27.5 30.5 19 
Chattanaoga, Tenn. .... 29.5 32.5 21 
Nashville, Tenn. ....... 28.5 31.5 20.5 
Memphis, Tenn......... 28 31 20 
Nashville, Tenn......... 28.5 36.5 20.5 


Gasoline 
Tank Service Tank 
Wagon Station Wagon 
Oct. 25 Oct. 25 Oct, 25 
MAGNOLIA PETROLEUM DISTRICT 


Muskogee, Okla........ 30 32 
Oklahoma City, Okla.... 29 31 
30 
Fort Smith, Ark........ 28.5 30.5 
Texarkana, Ark......... 30 32 
Amarillo, Texas......... 28 30 
re 27 29 
El Paso, Temas......... 30 
Fort Worth, Texas...... 26 28 
Galveston, Texas....... 27 29 
Houston, Texas......... 27 29 
S. O. INDIANA DISTRICT 
27 29 
East St. Louis, Ill....... 28.3 29.3 
Evansville, Ind......... 28.9 29.9 
Indianapolis, Ind........ 28.3 29.3 
Fort Wayne, Ind........ 28.4 29.4 
Bay City. Mich........ 28.9 29.9 
Detroit, Mich. ......... 28.8 29.8 
26.2 28.5 
Kansas City, Kans...... 26.5 27 S$ 
Topeka, Kans... 27.8 28.8 
Wichita, Kans.......... 27.3 28.3 
Des Moines, Ia......... 28.5 29.5 
28.4 29.4 
La Crosse, Wis......... 29 30 
Milwaukee, Wis........ 27.9 28.9 
Madison, Wis.......... 28.1 29.1 
Minneapolis, Minn..... . 28.2 30.2 
Pipestone, Minn........ 29.3 30.3 
Aberdeen, S. D......... 30.1 31.1 
Sioux Falls,S. D........ 30.1 31.1 
Bismarck, N. D........ 33.6 34.6 
32 33 
Grand Forks, N. D...... 32.3 33.3 
Bartlesville, Okla....... 27.8 28.3 
S. O. NEBRASKA DISTRICT 
Crawford, Neb.......... 30 30 
Omaha, Neb.......... 29.5 29.5 
CONTINENTAL OIL DISTRICT 
Denvet, Cale... 32 34 
Glenwood Springs, Colo.. 36 38 
34 
29.5 31.5 
31.5 33.5 
Cheyenne, Wyo......... 33.5 
Landes, 30.5 32.5 
Billings, Mont.......... 31.5 33.5 
Dutte, 33.5 35.5 
Great Falls, Mont....... 33.5 35.5 
Helena, Mont.......... 33.5 35.5 
Miles City, Mont....... 33.5 35.5 
Ogden, Utah........... 32 34 
Salt Lake City, Utah.... 32 34 
Albuquerque, N.M..... 33 35 
S. O. CALIFORNIA DISTRICT 
Phoenix, Ariz........... 35 35 
Los Angeles, Cal........ 27 27 
28 28 
San Francisco, Cal...... 27 27 
35 35 
Portiand, Ore. 29 29 
Seattle, Wash........... 28 28 
Spokane, Wash......... 32 32 
Tacoma, Wash.......... 28 28 
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HE desirability of a low 

initial boiling temperature 
for gasoline for cold weather 
service was mentioned last week 
in Bulletin No. 9. It was 
pointed out that Tidal Gasoline 
has as low an initial boiling 
temperature as 100 degrees 
Fahrenheit, and thus has the 
quick starting quality so ap- 
preciated when the weather is 


cold. 


The end point, or tempera- 
ture at which the last of the 


At the Service of a 
Limited Number of 
Dependable Jobbers 


Bulletin No. 10 


gasoline boils away, is import- 
ant. Too high an end point 
means a heavy residue which 
fouls the motor, especially in 
cold weather. Too low an end 
point means that the gasoline 
will lack power. There must 
be a satisfactory medium end 
point which will not foul the 
motor and will give to the gaso- 
line a maximum of power. This 
combination of maximum power, 
freedom from carbon, and quick 
starting, makes Tidal Gasoline 
a superior motor fuel. 


General Manager 


Quick Starting 
Maximum Power 
Uniform Supply 


A Win-Sum Gasoline for Winter and Summer 
Wire or Write 


TIDAL GASOLINE COMPANY 


Tidal Building—Tulsa, Oklahoma 


Subsidiary to the Tipewater Oi Co., New York, Manufacturers of Veedol 
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up somewhat under requests for quotations, 
and there is considerably more moving 
than last week. 

Cylinder stocks and lubs show no change 
over last week, with a futher softening 
tendency. 

The downward trend of fuel has been 
checked apparently, and this product is 
showing a little strength over the last 
few days. The bulk moving at $2.00. 

Cars are particularly easy in the Mid- 
Continent field now, and there is but little 
difference in quotations in buyers’ or sel- 
lers’ cars, many refiners, in fact, preferring 
to use their own cars for the mileage. 


‘Lub’ Demand Picking 
Up At Gulf Coast Plants 


Staff Special 
HOUSTON, Nov. 8.—Increasing in- 


quiry and a picking up of sales at south 
Texas refineries forecast an upturn in 
demand for lubricating oils that puts a 
different face upon what had been re- 
cently a stagnant trade situation. De- 
pleted buyers’ stocks have turned pur- 
chasers into the market again and at 
least one principal refinery which has 
been selling lubricating oil at prices con- 
sidered by other sales organizations to 
be “below the market” simply because 
it had to move its outturn is now sold 
up and is actually seeking to make pur- 
chases from others who had been sit 
ting steady. 

A careful canvass of lubricating 
plants selling to wholesale trade indi- 
cates that none feel any hesitancy in 
saying prices are due for an upturn 
from the low range and those whose 
prices have never receded from the 
high range quoted regularly each week 
reported both increased inquiries and 
sales. 

Little south Texas fuel is moving, the 
quantity available being relatively small 
and easy to hold against the expected 
higher prices of the future. 


Use of fuel oil for the development of 
power in the public utility plants of the 
United States, showed an increase during 
the first eight months of 1920, over the 
corresponding period of the preceding year, 
according to the figures just given gut by 
the United States Geological Survey, divi- 
sion of power resources. 

According to the figures of the survey, 
the consumption of fuel oil for all of 1919 
by the utility plants reached a total of 
11,050,000 and consumption for the first 
eight months of this year totaled 8,596,378 
barrels, indicating a considerable increase 
over a year ago. 


The Waverly Oil Works Company is 
putting out some of its products in a 
new style steel and wooden container, 
according to an announcement. The 
new shipping package is an oblong can 
of No. 29 U. S. standard galvanized 
steel enclosed in a wooden case. The 
capacity of the container is 201%4 Amer- 
ican gallons. The overall dimensions 
are 29% by 1334 by 17 inches. These 
containers, filled with Waverly prod- 
ucts, are at bulk prices plus $2.75 for 
the package. The container is recom- 
mended by the company particularly 
for export shipping. 


Crude Production, Consumption 
and Stocks 


As Reported by U. S. Geological Survey 


pipe line and other marketing companies and by refineries that receive the crude 
Figures as to oil consumed on leases and producers’ stocks 


Tee column headed Production shows the quantity of oil received from producers by . 
are not included except for California, which include all petroleum brought to the surfac 


directly from the well. 


The column headed Delivered to Consumers includes figures on domestic crude petro- 
leum delivered to consumers by pipe lines and other marketing companies. 


Stocks include domestic crude held in storage on the last day of the month by pip: 


lines and other marketing companies. 


js petroleum held in storage by producers on leases. 


Field Production 


Crude oil delivered to refiners is not included nor 


Figures are in barrels of 42 gallons 


Delivered to 


APPALACHIAN 


Total, 1919..... 
June, 1920.. 


LIMA-INDIANA 


July, 1920. ..... 
Aug., 1920 
Sept. 1920... 


ILLINOIS 


Total, 1919 
June, 1920. 
1920... ... 
Aug., 1920..... 
wept. 1920... .. 


3,444,000 
271,000 
275,000 
266,000 
273,000 


12,436,000 
931,000 
925,000 
924,000 
903,000 


Consumers Stocks 
28,922,000 Dec. 31, 4,014,000 
2,696,000 June 30, 4,083,000 
2,799,000 July 31, 3,922,000 
2,641,000 Aug. 31, 3,930,000 
2,789,000 Sept. 30, 3,750,000 
3,442,000 Dec. 31, 1,153,000 
219,000 June 30, 1,355,000 
191,000 July 31, 1,439,000 
158,000 Aug. 31, 1,547,000 
245,000 Sept. 30, 1,575,000 
10,165,000 Dec. 31, 4,471,000 
1,064,000 June 30, 3,578,000 
1,099,000 July 31, 3,404,000 
1,091,000 Aug. 31, 3,237,000 
839,000 Sept. 30, 3,301,000 uses 


ALL MID-CONTINENT (Okla., Kans., Central and North Texas, North La.) 


Total, 1919.... 


Oklahoma-Kansas 


June, 1920.... 
July, 1920.... 
\ug., 1920 
Sept. 1920 


North Louisiana 
June, 1920.... 


Aug., 1920.. 
Sept. 1920. 


GULF COAST 
June, 1920. 
2000... 
Aug., 1920...... 
Sept. 1920......... 


ROCKY MOUNTAIN 
Total, 1919. 
June, 1920,. 
July, 
Aug., 1920......... 


CALIFORNIA 
Total, 1919.... 
May, 1920. 
June, 1920.. 
July, 1920.... 
1920......-. 
Sept. 1920.............. 


196,891,000 


21,484,000 
22,124,000 
22,357,000 
21,076,000 


Production 


12,592,000 
12,919,000 
13,089,000 
12,713,000 


Production 
20,568,000 
2,042,000 
2,296,000 
2,408,000 
2,245,000 


20,568,000 
1,643,000 
1,603,000 
1,543,000 
1,619,000 


101,564,000 


8,636,000 
8,190,000 
8,583,000 
8,997,000 
9,128,000 


*Including crude stocks held by refiners. 


198,901,000 Dec. 31, 78,037,000 
17,782,000 June 30, 82,653,000 
19,184,000 July 31, 85,681,000 
20,765,000 Aug. 31, 87,273,000 
21,081,000 Sept. 30, 87,290,000 
Central North Texas Production 
June, 1920. 5,776,000 
July, 1920. . 5,912,000 
Aug., 1920. 5,894,00! 
Sept. 1920. 5,766,000 
Production 
3,116,000 
3,293,000 
3,374,000 
2,597,000 
Delivered to 
Consumers Stocks 
17,417,000 Dec. 31, 11,389,000 
2,453,000 June 30, 10,722,000 
2,640,000 July 31, 10,377,000 
2,173,000 Aug., 31, 10,612,000 
2,152,000 Sept. 30 10,719,000 
17,417,000 Dec. 31, *811,000 
1,637,000 June 30, 223,000 
1,598,000 July 31, 228,000 
1,520,000 Aug. 31, 251,000 
1,600,000 Sept. 31, 270,000 
2.000 
103,016,000 Dec. 31, 29,142, Az 
9°155,000 May 31, 25,253,000 
9,383,000 June 30, 24,060,000 BZ 
9,526,000 July 31, 23,117,000 AAA 
9,965,000 Aug. 31 22,149,000 BAZ 
9,403,000 Sept. 30, 21,874,000 


a 
poses 
be 
| 
‘ 
29,232,000 
2,658,000 
2,613,000 
2,649,000 
2,601,000 
tone, 1920......... 
~ 
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14,000 sss: = gasecsstits HEY pay large profits to the jobber 

22,000 — who sells a satisfactory and econ- 
50,000 Sr omical material for changing these leaky 


50,000 


i S roofs into good ones. Every bad roof 


yo in your territory needs a coat of our 
39.000 
5000 
Liquid Fibre Cement 
11,000 
8'000 to make it good, and every good root 
4,000 
i) SS needs a coat to keep it good. It ad- 
1,000 
Pe S333 heres to any surface and will not shrink, 
sla peel or crack. 
3,000 
1,000 One coat, over any old composition 
0,000 or metal roof, will make a leak- 
wie proof, one-piece roof that will last 
6,000 
20 for many years. 
— Your field is unlimited, the profit is 
ett unusual, and every customer will be a 
on satisfied one. 
a Write us today for samples and prices. 
We ship under your own label and direct 
- to your customer if you wish. 
- Address All Correspondence East of the Mississippi to 
00 
THE GIBSON-HOMANS CO 
CLEVELAND OHIO 
‘om Address All Correspondence West of the Mississippi to 
000 
000 THE CIBSON- HOMANS WESTERN CO 
x KANSAS CIT¥ MO 
"000 Manufacturers for Jobbers Exclusively 
000 
000 
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See Relief From Present Depression 
In Reduced Run Of Crude Thru Stills 


Staff Special 
HOUSTON, Nov. 8 


P 4% HERE has been very little change 
for the week in north Texas 
refinery prises of gasoline, ben- 

zine, kerosene and distillate. While 

demand does not seem as strong as it 
was a week ago, there are sufficient 

quantities moving to cause prices as a 

general proposition to show little fur- 

ther decline. The added fact that in- 
quiries are numerous tends to keep 
prices on an even level. 

It is evident that larger buyers are 
not needing material at this time, but 
are keeping closely in touch with mar- 
ket conditions everywhere. 

Gas oil and fuel oil still show a down- 
ward trend with markets approximately 
20 cents lower per barrel than they 
were a week ago. Normally at this 
time of year the cotton industry de- 
mands fuel and gas oil, but this season 
with cotton at a low figure as compared 
with the last two years, the gins, oil 
mills and compresses are not using 
more than 50 per cent of the fuel ordi- 
narily consumed. With local demand 
considerably less than usual for this 
time of year and northern and eastern 
manufacturing plants using only about 
50 per cent of normal requirements, 
north Texas markets cannot help show- 
ing over supply and resulting low mar- 
ket. Many who keep in touch with gen- 
eral conditions over the country feel 
that with the presidential election over 
and change in administration assured 
the country will soon show marked im- 
provement. If that be the case, the fuel 
market would, it is felt, begin to show 
improvement with the next fifteen to 
thirty days. While there have been sev- 
eral inquiries the past week for sub- 
stantial quantities of export products 
none materialized. Buyers, it is point- 
ed out, apparently preferred to wait 
until refined market conditions settled 
themselves a little more. Most refiners 
discussing the question of present low 
prices and prospect of further decline 
in future for some grades seem to be of 
the opinion they will have to close dow: 
their plants if general market conditions 


Stevedores Strike 
At Tampico Docks 


By Special Correspondent 
TAMPICO, MEXICO, Nov. 4. — 


Two thousand longshoremen and dock- 
men walked out October 24, in sympa- 
thy with the dock workers at Vera Cruz, 
who have been on a strike for several 
months. About 14 ships, most of which 
are owned by the Ward Line, are tied 
up in the harbor at Tampico and can- 
not move until the strike is settled. 
Merchants are moving their own ma- 
terial. 

Prominent stevedoring interests here 
say that the strike will be over within 
a week. They observe that there is 
no money in the union’s treasury and 
for that reason believe the striker’s 
sympathy will cool before long. Thou- 
sands of dollars have been lost so far, 
due to the strike. 


get much worse. One of the principal 
Independent refiners in the Mid-Con- 
tinent, whose thought has been recog- 
nized generally as that of a competent 
observer, takes the position, however, 
that these refiners forget that altho 
crude prices at other times of depres- 
sion were lower than they now are, the 
refined markets were also much lower, 
so taking the situation as a whole, it 
has been even worse than it is now. 


It is pointed out by this refiner that 
while a few of the small plants were 
closed during those depressing times 
the majority continued to operate right 
along, and while their profits at times 
were wiped out altogether they managed 
to get thru the difficulty, probably on 
good margins of profit they had already 
made. This refiner points out further 
that another phase presenting itself in 
connection with closing down of re- 
fineries is the fact that the supply of 
crude is identical whether the plant op- 
erates or not. If the refiner owns his 
own crude sypply he must make other 
disposition of it, whereas if he lets it 
go when he has been buying he runs 
the chance of never getting it back 
again. Few north Texas small refiners 
own their own crude supply. Taking 
the situation as a whole, this observer 
feels the advisable thing for the refiner 
to do in times like this is to reduce his 
crude run what he can and face the 
issue. 

He points out that with the entire 
world needing petroleum products as it 
does, markets cannot remain in the 
present condition forever and the time 
is not far distant when refinery books 
will again show fair margin of profit. 


Gives Up Attempt To 
Get Cost Statistics 


By Special Correspondent 

WASHINGTON, Nov. 5.—The Fed- 
eral Trade Commission, three days before 
election, announced that it had given up 
all efforts to obtain cost of production sta- 
tistics from the oil, steel, coal and other 
industries. It is to give up its work along 
that line until the courts decide whether 
it has the power to require the making of 
reports showing the cost of producing the 
things that afterward enter into commerce 
between the states and commerce with for- 
eign countries. 


Congress has the power to regulate com- 
merce of that kind. The trade commission 
is a quasi-legislative body empowered to 
obtain information for the use of congress. 
The question is whether the collection of 
statistics showing the cost of production, 
is such a part of commerce between the 
states and with foreign nations, that con- 
gress can authorize their gathering. An- 
other question is whether, assuming that 
congress has the power so to authorize, it 
has, as a matter of fact, done so. 


When the Maynard Coal and other com- 
panies raised the questions in the supreme 
court of the District of Columbia, the 
trade body decided that it would proceed, 
outside of the District of Columbia, just 
as if there were no such injunction against 


it. It went into courts in Pennsylvanj 
and New Jersey to obtain a mandatory in 
junction requiring some of the steel com 
panies to furnish statistics, or to pay the 
penalty of $100 a day for failure to do so 


The steel companies then came to the 
District of Columbia court and made them 
selves parties to the litigation in Washing 
ton and suggested that, in effect, the trad 
body was in contempt trying to accomplis! 
by indirection what it had been forbidde; 
to do directly. 


Then the trade body tried to obtain th 
statistics by the voluntary action of the in 
dustries it had failed to frighten into com 
pliance. 


So few units in the coal, steel and oif 
industries continued to send in reports tha 
the commission had to announce that cos 
studies based on them would be of littl 
value. It tried to continue the reports on 
news print paper, but now the whole scheme 
has been thrown overboard. 


The trade commission, as now consti- 
tuted and operated, is likely to be made the 
object of earnest house-cleaning efforts 
soon after March 1. Senator Watson, of 
Indiana, charged that it is a haven of reds, 
communists and other undesirables, 


Sinclair Buys Plant 
Near Ghent, Belgium 


NEW YORK, Nov. 7.—The Suden 
Freres petroleum compounding works on 
the Canal de Grande Reusan, near Ghent, 
Belgium, has been purchased by Sinclair 
Consolidated Oil Corporation and will be 
used for compounding and as a bulk dis- 
tributing depot to facilitate distribution of 
refined products in Belgium, Holland and 
northern France. The site of the plant is 
about 19 acres. 

The purchase was made thru the Union 
Petroleum Company, of Belgium, one of 
the Sinclair subsidiaries, at an auction held 
by the government of Belgium. During 
the war the plant was used by the Germans 
as a refining and distributing depot until 
it was recaptured by the British. Dan- 
ages to the plant, consisting principally o! 
the removal of copper fittings and lead 
linings by the Germans, have been 4f-] 
praised by the Belgian government ani 
allowances made at post war costs of m2- 
terial and labor. The damages were cor 
paratively small. 


The statement that he opposed price 
decline guarantees in kerosene ant 
gasoline contracts, but not in lubricat- 
ing oil contracts, as carried on pagt 
96 of the October 20 issue of National 
Petroleum News, does not correctly ex 
press the opinion of John W. Libertot 
lubricating sales manager of the At 
lantic Refining Company, Philadelphia 
according to statements from him. Mr 
Liberton states that he is personaly 
opposed to a price decline guarantee 0" 
all petroleum products becaitse it 18 @ 
one sided proposition lacking that me 
tuality which the law presumes 1s 
evidence of a fair bargain. 


M. J. Gavin, refinery engineer, of tH 
Salt Lake station, U. S. Bureau of Mines 
who is in charge of the Bureau’s oil shalt 
development work, spent several weeks ¥ 
the San Francisco office of the Bureat 
during October in connection with th 
work. 
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NATIONAL PETROLEUM NEWS 
CAXTON BUILDING 
CLEVELAND OHIO 


NUMBER LARGE AND SMALL REFINERS RECENTLY CLOSED 
WHICH WILL NO DOUBT CAUSE FIRMER MARKETS 
INDUSTRY NO DOUBT WILL RECEIVE SEVERAL SURPRISES 


BEFORE JANUARY FIRST 
J. M. CARSON SALES MANAGER 


WESTERN PETROLEUM COMPANY 


ETROLEU 


COMPANY 


Western Petroleum Company 
108 South La Salle ST Chicago, IIL 
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Crude Oil Quotations From All Fields | 


Price Changes From September 1, 1919, To Date 


EASTERN FIELDS 
Pennsylvania 
7+25¢—Dec. 22 +25¢— 
ec. 31 +25 
26+25¢—Feb. 5+25¢—Feb. 17+25¢— 
Feb. 27+15¢—Mar. 1 +15¢—Mar. 2+15¢ 
Cabell 
1919—Sept. 2+10¢—Nov. 7+15¢—Dec. 
Dec. 31+15c 
1920—Feb. 28 +25¢—May 11+25¢ 
Wooster 


1919—Sept. 8 +10¢—Nov. 21 +25¢ 
1920—Jan. 10+25¢ 


22 +25¢— 


t. 11+429¢ 


1919—Sept. s¢—Dec. 22+25¢—- 
Dec. 31+15¢ 
1920—Mar. 10+-15¢—Mar. 19 +10¢—Mar. 30+25¢ 
—May 15+25¢ 
25¢—D 22+25¢ 
1919—Sept. 8+10¢—Nov. 21+ ec. 22 
1920—Jan. 124+25¢—Mar. 1+25¢—Mar. 10+25¢ 
Indiana 
1919—Sept. 8+10¢—Nov. 214+25¢—Dec. 22+25¢ 
1920—Jan. 12-+25¢—Mar. 1+25¢—Mar. 10+25¢ 
Princeton 
1919—Sept. 8+10¢—Nov. 21+4+25¢—Dec. 22 +25¢ 
1920—Jan. 12 +25¢—Mar. 1+25¢—Mar. 10+25¢ 
Somerset Light (38 and above 
1919 Sept. 2+10¢—Nov. 7+15¢ Dec. 22+25¢ 
Dec. 31+15¢ 
1920—Feb. 27 +10¢—Mar. 10+25¢—May 10+25¢ 
Sept. 23+25¢—Oct. 11+25¢ 
Somerset 
1919—Sept. 2+10¢—Nov. 7+15¢—Dec. 22 +25¢ 
Dec. 31 +15¢ 


1920—Feb. 27 +10¢—Mar. 10+25¢—May 10+25¢ 
—Sept. 23 +25¢ 

Ragland 

1919—Nov. 7 +10¢—Dec. 22 +25¢—Dec. 31 +15¢ 

1920—May 10+35¢—July 20+25¢—Sept. 23+25¢ 
Illinois 

1919—Sept. 8+10¢—Nov. 21+25¢—Dec. 22+25¢ 

1920—Jan. 12 +25¢—Mar. 1 +25¢—Mar. 10+25¢ 
Plymouth 

1919—Nov. 21 +20¢—Dec. 22 +25¢ 

1920—Mar. 1 +20¢—Mar. 3+25c 

MID-CONTINENT 
Okla.-Kans. 

1919—Nov. 19+25¢—Dec. 20+25¢ 

1920—Jan. 5 +25¢—Feb. 27 +25¢—Mar. 1 +25¢ 
Healdton 

4919—Feb. 21, reduced 25¢—Nov. 21 +15¢—Dec. 19 

+65¢—Dec. 22+25¢ 
8+25¢—Feb. 27 +25¢—Mar. 3+25¢ 


Hewitt 
1919—Dec. 2 +40¢—Dec. 22 +25¢ 


TEXAS FIELDS 
Burkburnett 


1919—Oct. 1, reduced 25¢—Nov. 22+25¢—Dec. 20 


+25¢ 
1920—Jan. 5 +25¢—Feb. 27 +25¢—Mar. 1+25¢ 


Electra 
1919—Nov. 22+25¢—Dec. 20+25¢ 
1920—Jan. 5 +25¢—Feb. 27 +25¢—Mar. 1+25¢ 


Corsicana Light 


1919—Nov. 21 +25¢—Dec. 18 +25¢—Dec. 23+25¢ 
1920—Jan. 6+25¢—Feb. 27 +25¢—Mar. 1+25¢ 


Corsicana Heavy 
1919—Feb. 21, reduced 25¢—Nov. 21 +10¢—Dec. 23 
5 


+15¢ 
1920—Jan. 6+25¢—Feb. 27 +25¢—Mar. 1 +20¢ 
Strawn 


1919—Nov. 21 +25¢—Dec. 23 +25¢— 
1920—Jan. 6+25¢—Feb. 1+425¢ 


Moran 


1919—Nov. 21 +25¢—Dec. 23+25¢ 
1920—Jan. 6+25¢—Feb. 27 +25¢—Mar. 1 +25¢ 


Ranger 


1919—Nov. 19+25¢—Dec. 20+25¢ 
1920—Jan. 5 +25¢—Feb. 27 +25¢—Mar. 1+25¢ 


GULF COAST 
Spindletop 


1919—Jan. 14, reduced 30¢—Feb. 3, reduced 20¢— 
Mar. 19, reduced 30¢—Dec. 5 +25¢—Dec. 
20+25¢ 
1920—Jan. 74-25¢—Feb. 19+25¢—Mar. 3+25¢— 
Mar. 4+25¢—Apr. 13+50¢ 
Goose Creek 
1919—Jan. 14, reduced 30¢—Feb. 3, reduced 25¢— 
Mar. 19, reduced 25¢—Dec. 5+25¢— 
Dec. 20+25¢ 
1920—Jan. 7+25¢—Feb. 19+25¢—Mar. 3+25¢— 
Mar. 4+25¢—Apr. 13+50¢ 
Sour Lake 
1919—Jan. 14, reduced 30¢—Feb. 3, reduced 25¢— 
Mar. 19, reduced 25¢—Dec. 5+25¢— 
Dec. 20+25¢ 
1920—Jan. 7+25¢—Feb. 19+25¢—Mar. 3+25¢— 
Mar. 4+25¢—Apr. 13 +50¢ 
Humble 
1919—Jan. 14, reduced 30¢—Feb. 3, reduced 25¢— 
Mar. 19, reduced 25¢—Dec. 5 +25¢—Dec. 
20 +25¢ 
1920—Jan. 7+25¢—Feb. 19+25¢—Mar. 3+25¢— 
Mar. 4+25¢—Apr. 13+50c 
Batson 
1919—Jan. 14, reduced 30¢—Feb. 3, reduced 25¢— 
Mar. 19, reduced 25¢—Dec. 5 +25¢—Dec. 
20 +25¢ 
1920—Jan. 7+25¢—Feb. 19+25¢—Mar. 3+25¢— 
Mar. 4+25¢—Apr. 13+50¢ 
Saratoga 
1919—Jan. 14, reduced 30¢—Feb. 3, reduced 25¢— 
Mar. 19, reduced 25¢—Dec. 5+25¢— 
Dec. 20 +25¢ 
1920—Jan. 425¢—-Feb. 19+25¢—Mar. 3+25¢— 


Dayton 


1919—Jan. 14, reduced 30¢—Feb. 3, reduced 254— 


Mar. 19, reduced 25¢—Dec. 5 +25¢—Dec. 


20 +25¢ 
1920—Jan. 7+25¢—Feb. 19+25¢—Mar. 3+254— 
Mar. 4+25¢—Apr. 13+50c 


West Columbia 
1919—Jan. 14, reduced 30¢—Feb. 3, Jetont 25¢— 
Mar. 19—May 1, reduced 25¢ 
1920—Jan. 7+25¢—Feb. 19+25¢—Mar. 3+254¢— 
Mar. 4+25¢—Apr. 13 +50¢ 


LOUISIANA FIELDS 
Homer 


1919—June 7 +10¢—Dec. 3+25¢ 
1920—Jan. 6+25¢—Feb. 28+25¢ 
Bull Bayou 


1919—Dec. 3+25¢ 
1920—Jan. 6+25¢—Feb. 28 +25¢—Mar. 15 +25¢ 


Caddo (above 38° 
1919—Dec. 3 +25¢—Dec. 22 +25¢ 
1920—Feb. 28 +25¢—Mar. 15+25¢ 


De Soto (above 38°) 
1919—Dec. 3 +25¢—Dec. 22 +25¢ 
1920—Feb. 28 +25¢—Mar. 15+25¢ 


Caddo (35° to 37.9°) 

1919—Dec. 3+25¢ 

1920—Jan. 6+25¢—Feb. 28 +25¢—Mar. 15+25¢ 
Caddo ( 32° to 34.9”) 

1919—Dec. 3 +25¢ 

1920—Jan. 6+25¢—Feb. 28 +25¢—Mar. 15 +25¢ 


Caddo Heavy 
1919—Jan. 14, reduced 30¢—Feb. 4, reduced 25¢— 
Mar. 21, reduced 25¢—Dec. 3+25¢ 
1920—Jan. 6+25¢—Feb. 27 +25¢—Mar. 15 +25¢- 
May 3+25¢—May 10+25¢ 
Crichton 
1919—Dec. 3 +25¢—Dec. 22 +25¢ 
1920—Jan. 6+25¢—Mar. 15+25¢ 
Pine Island 
1919—Feb. 27 +25¢—Dec. 3+25¢ 
1920—Jan. 6+25¢—May 3425¢--May 10+25¢ 


WYOMING 
Elk Basin 
1919—Mar. 2+25¢—Nov. 21+25¢—Dec. 23+25¢ 
1920—Jan. 13 +25¢—Mar. 16+25c 


Grass Creek 
1919—Mar. 2 +25¢—Nov. 21 +25¢—Dec. 23+25¢ 
1920—Jan. 13 +25¢—Mar. 16+25¢ 
Big Muddy 
1919—Mar. 2 +25¢—Nov. 21 425¢—Dec. 23 +25¢ 
1920—Jan. 13 +25 ¢—Mar. 16+25¢ 
Salt Creek 
1919—Mar. 2 +25¢—Nov. 21 +25¢—Dec. 23 +25¢ 
1920—Jan. 13-+-25¢—Mar. 16+25¢ 
Lance Creek 
1919—Mar. 2 +25¢—Nov. 21 +25¢—Dec. 23 +25¢ 
1920—Jan. 13, 25¢—Mar. 16, 25¢ 
Rock Creek 
1919—Nov. 21 +25¢—Dec. 23 +25¢ 
1920—Jan. 13+25¢—Feb. 4+10¢—Mar. 2+15¢- 


1920—Feb. 27 +25¢—Mar. 1+25¢ Mar. 4+425¢—Apr. 13+50¢ Mar. 16+25¢ 
Price Trend of Principal Crudes Through October 1920 


JAN. FEB. MAR. APR. MAY JUNE JULY AUG. SEPT. OCT. NOV. DEC.| JAN. FEB. MAR. APR. MAY | JUNE JULY, AUG. SEPT. OCT.| NOV 
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— Refinery Prices at Pennsylvania Plants Through October 1920 


i i919 1920 
JAM. | FER. | MAR. APR. | MAY | JUNE/JULY) AUG.) SEPT.| OCT. NOV.) DEC.| JAN. FEB. MAR. APR. MAY | JUNE | JULY) AUG. | SEPT. oct. | Nov. DEC.] JAN. FEB. MAR. APR. MAY | JUNE JULY) AUG. SEPT. OCT. = 
——I = 50 
1 254¢— 
t—Dec. 
+25¢— 
254¢— 
+ “40 FUEL OW — a” 
si Prices at Oklahoma Plants Through October 1920 
__1918 1919 1920 
JAM. Fen. | MAR. APR. | MAY | JUNE) JULY | AUG. | SEPT. OCT, nov. | DEC. | JAN. FEB. MAR.| APR.| MAY | JUNE/JULY! AUG. | SEPT. OCT. | Nov. | DEC. JAN. | FER, | MAR.) APR.) May JULY AUG. | SEPT.| OCT. 
+25¢ T t J 
20 
+25¢ — T 
3 +25¢ 
4254 *Quotation of 54-55 Naphtha is discontinued because little is available due to the deeper gasoline cut being made by refineries. 
| 1920 1920 1919 Effective January 30, the Standard Oil Company 
+25¢ | Crude Oil Prices Corsicana heavy $1.75 $1.05 $1.30 offered a new price schedule for crude at the well, 
3 ae 3.50 2.75 2.25 the new schedule varying widely from the old one 
Moran... . 3.50 2.75 2.25 in effect since June 10, 1919, and advancing prices 
v Ranger 3.50 2.75 y | for higher gravity crudes very materially over the 
is oe Gulf Coast old figures, and to new record high levels for the 
» Spindletop.... $3.00 $1.50 $1.80 California fields. 
+15¢ 1920 1920 1919 Goons Coask 3.00 1.50 1.80 Effective March 17 the Standard of Culifornia 
ce ee eee $6.10 $5.00 $4.00 Sear Rake... - 3.00 1.50 1.80 advanced all grades in oil fields 25 cents a barre) 
eee. 3.27 2.77 Humble... 3.00 1.50 1.89 over prices announced Jan. 30. Effective July 10 the 
er, ( . 4.05 3.35 2.58 ieee 3.00 1.50 1.80 Standard advanced all grades in all fields 12 cents a 
g 4.25 3.35 2.85 Saratoga... - 3.00 1.50 1.80 barrel. Prices Nov. 10 are as follows: 
3.13 2.38 Dayten...... 3.00 1.50 1.80 SAN JOAQUIN VALLEY AND WHITTIER- 
West Columbia... 3.00 1.25 1.00 4 FIELDS $ 
. 3.6 J . deg. to and including 17.9.............$1.60 bbl. 
BAT LOUISIANA 18 deg. to and including 18.9............. 1.61 bbl. 
Light (38 and up). 4.50 3.40 2.60 $.... 19 deg. to and including 19.9.. 1.63 bbl. 
ereet. . 4.25 3.40 2.60 20 deg. to and including 20.9. 1.66 bbl. 
m Kentucky... 3.93 3.08 2.28 21 deg. to and including 21.9. 1.70 bbl. 
and 2.35 1.70 1.25 4002 2.15 92 deg. to and including 22.9. 1.75 bbl. 
2.60 to 2.05 2-15 23 deg. to and including 23.9. 1.81 bbl. 
3.77 3.17 2.42 2 24 deg. to and including 24.9. 1.88 bbl. 
3.48 2.98 2.33 oa cavy.. t 25 deg. to and including 25.9. 1.96 bbl. 
trolia 4.13 2.78 2.78 richton. .... od iets td 26 deg. to and including 26.9. 2.05 bbl. 
: MID-CONTINENT WYOMING 27 deg. to and including 27.9. 2.15 bbl. 
“Uk $2.25 Elk Basin. .. $3.10 $2.10 $1.85 28 deg. to and including 28.9. 2.25 bbl. 
t . aoe 2.00 Grass Creek 3.10 2.10 1.85 29 deg. to and including 29.9. 2.35 bbl. 
3.50 2.75 3.05 30 deg. to and including 30.9. 2.45 bbl. 
TEXAS FIELDS Big Muddy... 2.75 1.75 1.50 31 deg. to and including 31.9. 2.55 bbl. 
North Texas Salt Creek. . 2.75 1.75 1.50 32 deg. to and including 32.9. 2.65 bblil 
‘$3.75 82.25 Lance Creek. . 3.05 2.30 33 deg. to and including 33.9. 2.75 bbl. 
ig . 3.50 2.75 2.35 Rock Creek. .... 2.75 2.00 34 deg. to and including 34.9. 2.85 bbl. 
= t . 3.50 2.75 2.25 Wyoming Black. 35 deg. to and above... ... 2.95 bbl. 


. 
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A Downswing Follows Election 


FTER wagering seven to one on the Republican presidential nominee, 
Wall Street turned around the day after election and knocked stocks 


right and left. 
High rates for 


reason, and nobody was surprised at anything. 


Moreover, the Street could see nothing illogical in this. 
call money were put forth as the one and sufficient 


The one conspicuous 


exception to the general irregularity and decline was Southern Pacific, 
which enjoyed a genuine boom upon the announcement that that rail- 


road was about to sell 


ts valuable oil properties. 


Accompanying this 


movement was a rise in Royal Dutch which was looked upon as the 
logical buyer of its oil holdings, the bankers of these two interests being 


identical. 


Most Oil Stocks Felt the Reaction 


All other groups and issues joined merrily in the downswing, oii 


stocks leading and General Asphalt leading the oils. 


Standard Oil of 


Indiana took its share of the break, losing a dozen points or so. Pro- 
ducers & Refiners, Merritt Oil and Simms Petroleum became the object 
of bear attacks and were not able to regain their position in the later 


trading of the week. 


However, Caddo Central Oil and Midwest Refining 


recovered their previous losses and made some fractional gains besides. 


Standard Oil of New Jersey, 


from a low of 639 the previous week, reached 
a high of 699 in odd-lots transactions. 


Marland-Kay County Oil Reserves 
Over 24,000,000 Barrels, Expert Says 


Interesting and important to oil men 
is the report of Dr. I. C. White, of Mor- 
gantown, W. Va., giving the result of 
his appraisal of the oil and gas leases 
owned by Marland Refining Company 
and Kay County Gas company prepa- 
ratory to the merger of these compa- 
nies and as affording a basis for the ex- 
change of old stock for stock of tne 
consolidated company, the Marland Oil 
Company. Dr. White is a well-known 
oil geologist and his conclusions are 
widely accepted as authoritative. 


Confining his inquiry strictly to the 
values of oil and gas leases and taking 
no account of undeveloped acreage, or 
of refineries, pipe lines and other as- 
sets of the two companies as going con- 
cerns or the difference, between book 
and real values of such assets, Dr. 
White discusses the size and character 
of the leaseholds appraised as follows 

“These oil and gas leases, count- 
ing the entire acreage when only 

a fractional interest is owned in a 

lease, total approximately 133,843.- 

79 acres for the Marland Refining 

Company and 48,367.65 acres for 

the Kay County Gas Company, in 

44,286.65 acres, of which both the 

Marland Refining Company and the 

Kay County Gas Company are joint- 

ly interested, while in addition the 

Kay County Gas Company owns 

two Osage gas leases which total 

345,688.70 acres. Of this large area 

only a comparatively small portion 


in actual acreage has yet been de- 
veloped.” 
Dr. White then proceeds to say: 
“The balance-sheets of these two 
institutions, submitted as of July 1, 
1920, show simply the book values 
of these leaseholds on the asset side 
of the ledger as carried on the books 
of the two concerns and give $1,- 
859,250.53 as the book values of the 
leases carried by the Kay County 
Gas Company, and $15,554,566.39 
as the value of those carried on the 
books of the Marland Refining 
Company. The province and duty 
of the writer was to substitute for 
these book or cost values of the 
leaseholds owned by each the true 
and actual values of the same as near 
as is humanly possible in such a 
difficult and complicated problem.” 
These new values are summarized 
from the several valuation sheets and 
tabular estimates as follows: 


Value of Oil and Gas Leases 
Marland Refining Company. .$22,732,720.90 


Kay County Gas Company. . 12,161,832.36 
Comparative Value of Leases 
Marland Refining Company................. 1,869 


Kay County Gas Company ....1,000 


This, Dr. White explains, is not the 
final ratio of the values for the two or- 
ganizations, but only the comparative 
leasehold values, representing but one 
of the two factors of value to enter 
into the final computation, this addi- 
tional factor being the actual value of 
all the other properties owned by each 


OIL FINANCE 


company exclusive of their leasehold 
of oil and gas. 

Of utmost importance to an oil com 
pany are conservative estimates of jt 
oil or gas reserves These estimate 
are worked out in detail on accompany 
ing tabular sheets and are summarize 
as follows: 

Barrels of M. Cu. Ft 
Oil of Gas 


10,619,385.4 3,000.0 
2,869,080.0 66,626, 16 


Marland Refining Co 
Kay County Gas Co.... 


3,485,409.5 
Oil—Other interests... . 7,042,757.4 
Total oil reserves. .... 24,016,632.3 


Dr. White’s report is a very larg¢ 
volume, comprising many blueprints 
diagrams and charts. 


Reorganization Of The 
Frantz Oil Corporatio 


Staff Special 
CASPER, WYO., Nov. 5.—Follow 


ing the acquisition by the Elk Basi 
Consolidated Oil Company, on Augus 
14, of 55 per cent of the issued share 
of the Frantz Oil Corporation, a o 
meeting of stockholders was held 
October 9. The following officers an 
directors were elected for the ensuin 
year: President, Frank Frantz; vie 
president, S. H. Keoughan; secretary 
E. M. Freeman; assistant secretary, ? 
E. Fields; treasurer, H. P. Ferree; a 
sistant treasurer, E. F. Hallagher. 
rectors: Frank Frantz, Fred W. Free 
man, S. H. Keoughan, H. P. Ferree 
M. Freeman, Charles T. Lupton ant 
Glen Kahle. 


Frank Frantz, C. T. Lupton, geold 
gist, and Glen Kahle, production 7 
intendent of the Frantz Oil Corpor 
tion, are retained in the new organi 
tion, the other members being EI 
Basin officials. The directors’ meeting 
to select officers was held in Denvel 
the executive headquarters of both com 
porations. 


The Frantz Oil Corporation hol 
leases and claims on acreage in_9# 
Creek, Wyoming, and in the Cat Cree 
district of Fergus county, Montan 
that are valuable and will enhance 
value when developed. While the 
Basin Consolidated Oil Company 
control the acquired properties, 
Frantz corporation name will be ® 
tained. The Elk Basin company, 
erating in Montana, Wyoming, Ok4 
homa, Texas, Louisiana and Kentuck} 
with production in each state, needs 
larger field organization and the Frat 
organization was therefore kept. 


Glen Kahle, who has many ye# 
production experience, becomes 
ant to S. H. Keoughan, vice presic® 
and general production and operat 
superintendent for both corporatie® 
Charles T. Lupton, geologist, * 
worked out the Cat Creek structure’ 
Montana, where the unusual wells we 
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‘lled, will be geological adviser for 
sth corporations. 

Par value of Elk Basin shares is $5; 
stest quotations were around $9.25, and 
arranted, as the intrinsic values of oil 
»ocks mow stand. The Elk Basin 
ynsolidated Oil Company is quite in- 
ependent of outside control, the Mid- 


aschold@iiyest Refining Company having only a 
egligible stock interest thru several 

oil comfinerged organizations, and a working 

s of it@$fliation in developing joint acreage 

stimate@iiad purchasing any surplus crude from 

Elk Basin. 

mMarize 

M. Cu. Ft e 

ofGs Invincible Oil Corp. 


3,000.0 
66,626, 


Surplus $7,381,748 


69,626, 


For the eight months ended August 31, 

»), Invincible Oil Corporation reports 

tearnings after expenses, but before de- 

depreciation and Federal taxes, of 

57.038. Gross earnings after deduct- 

g depletion, depreciation, etc., 1919, were 

%736,228; expenses, $2,578,590; net, as 

ve; previous surplus, $1,224,110; to 

stich is added the surplus at August 31, 

, of $6,157,638, making the total sur- 

s $7,381,748; deducting surplus applic- 


‘he 


‘AtiOMMle to interest in subsidiary companies, 
¥57,112, the surplus at August 31 stood 
: $6,724,636, without providing for deple- 
6,724,636 thout ling for depl 
won, depreciation, dry wells, Federal taxes, 
-Follow 
k Basi Assets 
Augus ash $ 556,376 
a erty bonds and W.S.S............. 36,963 
tz; vic@ands buildings, leases, wells, fixtures, 
14,764,611 
tary, | 
ler, 1 Liabilities 
Free@@Accounts $ 893,029 
erree votes ible 
expenses 
ton and notes 
interest 
a 4). stk. Invincible Oil Corporation... 18,273,100 
1, geoi0 ority cap. stock in subsidiaries...... 873,753 
n super n of surplus applying to min. stk. . 657,113 
Corpora ACCOUNES. 1,951,230 
. 
rgan dancing assets at $38,188,172. 


ing * urrent assets were $4,305,918; current 


Zilities appear to be $2,261,830, without 
oth cof aking account of the item, “bonds and 


tes, $7,246,509.” Total assets increased 
-1/9,593 from April 30 to August 31, 1920 
0 good-will, which stood at $5,914,491 
in SaM@‘pril 30, 1920, stood on the books at Au- 


White Corporation Statement Shows 
Rounding Out Of Expansion Policy 


The listing of White Oil Corporation on 
the New York Stock Exchange during the 
past week called out a most complete and 
painstaking exhibit of its financial stand- 
ing. Application to list 700,414 shares of 
no-par-value stock, out of an authorized 
capitalization of 1,000,000 shares, was 
granted for the following stated purposes: 
To acquire the oil and gas properties of 
White Brothers and $2,500,000 par value of 
stock of Crown Oil & Refining Company, 
and assets of Clarendon Refining Com- 
pany and $399,700 cash for working cap- 
ital, 316,667 shares; stock issued for work- 
ing capital, October, 1919, 300,000 shares; 
stock issued for services and guaranty of 
$9,000,000 subscription, 13,333 shares; stock 
issued for additional shares of Crown Oil 
& Refining Company, 45,771 shares; stock 
issued in exchange for Crown Oil & Refin- 
ing Company bonds, 13,275 shares; not yet 
issued, to acquire outstanding shares of 
Crown company, 11,368 shares. 

These various dispositions of stock rep- 
resent the consummation of a policy of 
building up by purchase, of a well-rounded 
oil company having established production, 
and refining and marketing facilities. The 
White Corporation now owns 99 5/6 per 
cent of outstanding Crown stock, all the 
stock of the Imperial Gasoline Company 
and all the assets of the Clarendon Refin- 
ing Company, since dissolved. 

Consolidated balance-sheet at July 31, 
1920, showed: 


Current: 


of purchasing, these notes maturing over 
periods up to August 15, 1924. 


A consolidated income account for seven 
months to July 31, 1920, is as follows: 
Gross earnings. White Oil Corporation, $6,- 
839,151; Crown Oil & Refining, $3,816,149; 
Imperial Gasoline, $207,765; White Realty, 
$53,940; total, $10,917,005. Deduct, oper- 
ating expenses, $7,971,862; balance, $2,945,- 
144. Less reserve for 1920 Federal taxes 
(approximately $150,000), depreciation and 
depletion, $1,050,000; net earnings, Janu- 
ary 1 to July 31, 1920, $1,895,144. 

No dividends have been paid by White 
Oil Corporation but its subsidiaries have 
paid as follows: Clarendon, stock dividend, 
20 per cent, in February, 1917; 6 per cent 
in June, 1917; 15 per cent on January 1, 
1919, besides preferred dividends. Crown, 
stock dividend of 100 per cent, July 15, 
1919; cash dividend of 10 per cent, Septem- 
ber 1, 1919. Imperial Gasoline, an accum- 
ulated cash dividend of $3,658 to stock- 
holders of record, October 27, 1919. 


The company’s total oil acreage is 67,297, 
located in Louisiana, Arkansas, Ohio, 
Pennsylvania, Kansas, Kentucky, Okla- 
homa, Texas and Montana. Of this, 1,174 
acres are held in fee, 903 producing. Of 
the 65,999 acres of leaseholds, 2,034 are 
producing. The number of wells or Oc- 
tober 18, 1920, was: Producing, 222; drill- 
ing, 33; rigs up, 7; gas wells, 4. 

Net production in May, 1920, was 166,505 


Cash, $409,769; accounts receivable, $1,190,043; notes receivable, $39,466; inventories 


(including oil in storage, at market prices, $3,252,749), $3,634,936; total current assets...... $ 5,274,213 


Investments: 


Stock in subsidiary companies, $12,870,675; Gulf Coast Oil Corporation (48%), 


Capital assets: 


Oil lands. leases, and equipment, $23,741,824; refineries, $2,745,546; pipelines, 


$470,049; gasoline plants, $359,664; tank farms, $661,517; tank cars, $967,350; office building 
and site, $1,094,097; furniture and fixtures, $68,945; autos, tractors and trucks, $60,347; total, 


$30,169,340; less depreciation and depletion to December 31, 1919, $775,424. ..........0065 29,393,916 
Liabilities 
Current: Accounts payable, $973,242; notes payable, $474,232; accrued expenses (including in- 

Tank car equipment notes, $485,000; Clarendon tank car equipment notes, $19,174; final payment, 

Capital account: White Oil Corporation stock, 681,905 shares out... 42,867,728 
Minority interest in capital acct., subsidiary companies... 6,507 
General reserve: 1920 Federal taxes, depreciation, depletion, etc...... 1,050,000 
Surplus account: Net earnings January 1 to July 31, 1920, $1,895,144; less deficit January 1,... 


Funded and mortgage indebtedness of 
White Oil Corporation is represented by 
$1,001,000 equipment trust notes on the 
leasing of 500 tank cars, with the privilege 


These deliveries do 
not include Louisiana, South Texas or 
Mexican oil deliveries handled by Sin- 


General Oil (Houston).—Was placed 
under receivership of M. McDonald on 
October 18, by District Judge J. D. 
Hawley. Capitalized at $20,000,000. S. 
E. J. Cox is president. 

Elk Basin.—Net earnings, six months 
1920, $1,020,724; divi- 
dends, $375,482; surplus, $645,242. 


at Creelrst 31, 1920, as $6,203,341. 
ontat 
any Wi 
e = 
Financial Notes months of 1919. 
any, == 
entur clair. 
es National-Federal.—Official denial is 
Fran National Petroleum News of the 
< rumor sent out from Cleveland, 

“cating a merger of National Refin- 
y yee’s Company and Federal Oil Com- 
resi@@ Sinclair Consolidated.—For the first ended June 30, 
eral’ months of 1920, company reports 
rat ‘tit handled thru its own pipe line 


«10,563,836 barrels of Mid-Conti- 
“crude oil during that period, which 
““Pares with 8,294,498 barrels carried 
pipe line during the first nine 


Ver 
‘ 


Magnolia Petroleum.—New England 
Fuel Oil Company, subsidiary of Mag- 
nolia, will build a pipe line from _ its 
terminal at San Manuel, near Tampico, 
to the wells at Salvasuchi, Cruz and 


barrels; June 144,746; July, 185,253; Au- 
gust, 192,348; total, 688,852. The bulk of 
production was in Texas and Louisiana 
fields. 


Cavallero, from which no oil has been 
taken as yet. 

Midwest Refining.—Utah operations 
of this company, in which Standard Oil 
of Indiana has acquired a substantia) 
interest, are conducted thru Utah Oil 
Refining Company. Its plant at North 
Salt Lake represents an investment of 
more than $3,000,000. 

Producers & Refiners——The com- 
pany’s net August income (before deple- 
tion), compared with the record for the 
same month a year ago, showed an increase 
of $216,610.76 and a reduction in ex- 
penses of $8,356.20. This was an in- 
crease in net income of more than 106 
per cent. 


E 
Assets 
Good 350, 
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Par 
Value 

Caddo Oil & Refg. .. $100 
California Petroleum 100 
Cosden & Co.. No par 
Houston Oil. . 100 
Invincible Oil & Refg 50 
Island Oil & Tr.... . 10 
Mex. Petroleum b) 100 
Middle States Oil 10 
Okla. Prod. & Refg 5 
Pan.-Amer. Petroleum 50 
Phillips Petroleum No par 
Pierce Oil Corp 25 
Pure Oil Co...... 5 
Royal Dutch, N. Y $13.40 
Shell Transport... £2 
Sinclair Consol No par 
Standard Oil, N. J 100 

100 
Texas Company (new) 25 
Texas Pac. C.& O 10 
Transcontinental Oil No par 
Union Oil No par 
White Oil No par 


**Reduced to basis of $25 par. 


75c. tNew low. 


Cities Serv. Bkrs. No par 
Elk Basin.... 5 
Federal Oil. . 5 
Glenrock Oil 10 
Guffey-Gillespie No par 
Intern. Petroelum 5 
Merritt Oil..... 10 
Midwest Refg. .. 50 
N. Am. O. & R. 5 
Pennok Oil. ... 10 
Prodrs. & Refrs 10 
Sapulpa Refg.... 
Salt Creek Prod (b) 

Simms Petroleum... No par 


(b) New Stock. 


Arkansas Nat. Gas 10 
Barnsdall Corp. A 25 
Barnsdall Corp. B 25 
Guffey-Gillespie Oil No par 
Kay County Gas. 1 
Lone Star Gas... 25 
Man. Light & Heat : 50 
Marland Refining. 5 
Ohio Fuel Oil... . 1 
Ohio Fuel Supply. 25 
Oklahoma Nat. Gas 25 
Oklahoma Prod. & Refg 5 
Pittsburgh Oil & Gas. 5 
Paragon Refg. 25 
Union Nat. Gas 100 
Col. Gas & Elec. . 100 
Middle States Oil. . 10 
Transcontiental Oil. No par 
*New low record. 
Atlantic Petroleum. 5 
Boston-Wyoming. . 1 
Columbia Syndicate 10 
Duquesne Oil. .... 5 
Homer Union Pet 1 
Liberty-Texas... . 1 
Gulf Oil Cor...... 100 
Marhsall Oil. ... . 10 
Mexico-Wyoming 1 
Omar Oil & Gas.. 10 
Salt Creek Consol 10 
Tropical Oil...... 25 
Twin City Oil. . 1 
States Oil... . 


States Oil rts. 


NEW YORK STOCK EXCHANGE 


High Low Week’s Price 
1920 1920 Sales Oct. 30 
28% 12 80) 18'4 
46 2,090 26 
41334 30 4,200 36 
110% 75 3,900 106 
1714 3114 7,500 3334 
7 5% 13,8009 6 
22 148 74,309 **19034¢ 
71 10% 43,100 14'4 
534 354 5,000 4 
116 7134 61,900" (a)8854 
44 32% 6,300 37% 
23 11 3,700 1434 
127% 36 7,600 39 
123 69% 63,500 71% 
90 455% 3,300 ¥*49 14 
1834 23% 34,700 32% 
850 600 Odd lots 690 
11334 100% 4,200 105 
**57 4014 50,500 51% 
533% 31 2,400 334% 
383 91% 25,500 12 
38 25% 4,000 283% 
50 16 11,300 24% 
*Ex-rights. 


NEW YORK CURB MARKET 


4476 
113 


29! 2,100. 

6! 6,700 9 

2 15,500 25 

134 7,800 2 
253 2,200 31% 
27 9,800 (b) 1734 
1034 3,100 14 
128 2,500 159 

2 

5 400 65% 

5% 6,500 57% 

4'4 1,300 
1034 1,900 125% 

954 17,100 102% 


PITTSBURGH STOCK EXCHANGE 


9! 28,096 97% 
36 200 39 
35 No sales reported. 
254 815 31 

1! 9,280 134 
25 510 3034 
48! 390 56! 

3 15,548 37% 
21 205 23! 
44 757 49 
255 32 

$7 4 
10 200 123 
6 160 1734 
117 40 117 
54 59 
14 400 
97% 1,600 


PITTSBURGH CURB MARKET 


19 200 20 
334 No sales reported 
62 100 
6 73% 
2 3,200 2% 
06 900 07 
08 No sales reported. 
400 426 
7 No sales reported. 
45 400 50 
234 No sales reported. 
12 950 
100 19 
08 6,250 08 
30 450 
4 10 


Week’s 
High Low 
19 18'4¢ 
26 25 
3534 
106! 103 
3334 31 
6 514 
193 186 
143 14 
4% 37% 
897% $6 
37 35 
15! 14! 
10)! 39 
76! 70! 
50! 4732 
3344 31 
699 680 
105 105 
52 49% 
33% 30% 
13% 11! 
29 28% 
255% 235% 


(a)Ex-dividend 5 per cent Class B Stock. 


How Oil Shares Moved Last Week 


Price 
Nov. 5 


23% 


Standard Oil 


“Gein Stocks 
or Loss = 
Standard Oil securities are dealt wit} 
21, to only a small extent on the New Yori 
‘curb market, the great majority of sale 
, being made over the counters of invest 
» ment bankers. For this reason no rec 
2s¢ ord can be obtained of the total volum 
176 of sales from day to day to indicate th 


* activity of any particular stock. Belo 


1 are bid and asked quotations prevailing 


1’ on the curb market at the close of bus; 
\’s ness on the date given, the same quota 


(b) Ex-dividend 


35 3434 347% 
97 9 
234 2! 2 
2% 17% 17% 
32! $1 31 
17% 1754 
15 137% 137% 
162 158 161 
3 23 
6'4 
5% 
55% 5! 
13% 12% 
10! 95% 9% 
12 101% 112% 
39 39 39 
31! $1 
17% 1% 
31! 303 31 
5634 54! 54! 
37 *3 374 
23% 23 23 
497 419 495 
32 31 31 
No sales reported. 
12 117% 117 
27 2734 27 
120 120 120 
No sales reported. 
14 1413 14 
13 23 12 
19 19 19 
2 238 2 4 
O8 07 07 
No sales reported 
15 45 15 
12 12 12! 
19 19 19 
09 09 09 
35 30 30 
4 4 4 


tions prevailing in the majority o 
13, unrecorded transactions: 
2% 
54 
se STANDARD OIL GROUP 
Nov. 5 1920 
Bid Asked High Low 
Anglo-American. 20 21 31 1 
Atlantic Refg 1,100 1,175 1,650 1,0 
“8 Buckeye Pipe 89 91 102 Ry 
Continental Oil 110 115 (b) 575 5 
4 Galena-Signal 50 55 97 4 
-% Illinois Pipe 173 178 178 10 
Ohio Oil 308 313 395 
vs Penn.-Mex 44 47 74 3 
+2 Prairie Oil & Gas. 565 575 690 5x 
Prairie Pipe 228 232 280 188 
ee South Penn 272 277 345 26 
S. O. California 340 343 338 29 
S. O. Indiana 757 762 780 64 
S. O. Kansas 600 625 750 SON 
5 S. O. Kentucky 430 450 485 3 
S. O. New York. 385 390 460 28 
S. O. Ohio 425 450 560 
Union Tank Car 113 117 115% If 
Vacuum Oil 340 345 435 3 
- (b) Before stock dividend. 
+! 
UNLISTED SECURITIES 
By Carl H. Pforzheimer & Co. 
+ 54 Par Nov. 5 1920 
Value Bid Asked High 
Gulf Oil Corp.....$100 435 445 550 3% 
Humble O.& R... 100 240 245 323 22 
13 Magnolia Pet 100 340 360 450 31 
MISCELLANEOUS STOCKS 
The following are bid and asked prices ruling at ™ 
ol close of business on the date given, on the st 
markets indicated by reference marks, with high 29 
low levels reached so far this year: 
Par Nov. 5 1920 
Value Bid Asked High 
Cities Serv. (a). . .$100 307 309 
do. pfd.(a)... 100 65 65% 74 © 
_ Nat. Refg. (a).... 100 . 220 35 
do. pfd.(a)... 100 .... 120 126 
Paragon Refg. (a). 25 2734 28 
do. pfd. (a)..... 100 95 97 100% 10 
Ind’h’ma Refg. (c) ¢ 5 7.50 7.87% 
Marland Refg. (c). 5 3.50 3.75 
*Before stock dividend. (a)Cleveland. (c)>! L 


+ New high. 
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